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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

REPORT OF THE COUNCIL
for the year ended 31 March 2019

We have pleasure in presenting our annual
report of The Local authorities’ Mutual
investment Trust (“company”).
Structure and management
The Local authorities’ Mutual investment Trust
(“LaMiT”) was incorporated in england and
Wales under the companies act 1948, as a
company limited by guarantee and not having
a share capital – (company registration number
00700132). LaMiT is the Trustee of The Local
authorities’ property Fund. The Trustee is
controlled by Members of the LaMiT council,
whose members and officers are appointed by
the Local Government association, the
convention of scottish Local authorities, the
northern ireland Local Government officers
superannuation committee and also
representative unitholders. The council meets
quarterly, to receive reports from the Manager
and to monitor strategy, property management,
risk and performance. The members of the
council are listed on page 17.

The Manager
as at 31 March 2019, the company owns
13.42% of the ordinary share capital of ccLa
investment Management Limited (“ccLa
iM”), the parent company of the Manager, and
has the right to appoint one non-executive
director to ccLa iM’s Board.
Information to Auditors
as far as the council is aware, there is no
relevant audit information of which the
company’s auditors are unaware and the
members of the council have taken all the steps
that they ought to have taken in order to make
themselves aware of that information.

R Kemp cBe
chairman of the company
22 July 2019

Funds under management
during the year to 31 March 2019, the net
asset value of The Local authorities’ property
Fund (“LapF”) managed by ccLa Fund
Managers Limited (“Manager”) for the
company, increased in value by 15.20% from
£974 million to £1,122 million.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

INDEPENDENT AUDITORS’ REPORT
to the members of The Local Authorities’ Mutual Investment Trust

Report on the audit of the ﬁnancial statements
Opinion
in our opinion, The Local authorities’ Mutual
investment Trust’s financial statements:
• give a true and fair view of the state of the
company’s affairs as at 31 March 2019 and
of its profit for the year then ended;
• have been properly prepared in accordance
with united Kingdom Generally accepted
accounting practice (united Kingdom
accounting standards, comprising FRs 102
“The Financial Reporting standard applicable
in the uK and Republic of ireland” section
1a, and applicable law); and
• have been prepared in accordance with the
requirements of the companies act 2006.

Independence
We remained independent of the company
in accordance with the ethical requirements
that are relevant to our audit of the financial
statements in the uK, which includes the
FRc’s ethical standard, and we have fulfilled
our other ethical responsibilities in accordance
with these requirements.
Conclusions relating to going concern
isas (uK) require us to report to you when:
• the council’s use of the going concern basis
of accounting in the preparation of the
financial statements is not appropriate; or
• the council have not disclosed in the
financial statements any identified material
uncertainties that may cast significant doubt
about the company’s ability to continue to
adopt the going concern basis of accounting
for a period of at least twelve months from
the date when the financial statements are
authorised for issue.

We have audited the ﬁnancial statements,
included within the annual Report and audited
Financial statements (the “annual Report”),
which comprise: the balance sheet as at 31 March
2019; the proﬁt and loss account for the year then
ended; the accounting policies; and the notes to
the ﬁnancial statements.

We have nothing to report in respect of the
above matters.

Basis for opinion
We conducted our audit in accordance with
international standards on auditing (uK) (“isas
(uK)”) and applicable law. our responsibilities
under isas (uK) are further described in the
auditors’ responsibilities for the audit of the
ﬁnancial statements section of our report.We believe
that the audit evidence we have obtained is suﬃcient
and appropriate to provide a basis for our opinion.

however, because not all future events or
conditions can be predicted, this statement is not
a guarantee as to the company’s ability to
continue as a going concern. For example, the
terms on which the united Kingdom may
withdraw from the european union are not
clear, and it is difficult to evaluate all of the
potential implications on the company’s trade,
customers, suppliers and the wider economy.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

INDEPENDENT AUDITORS’ REPORT
to the members of The Local Authorities’ Mutual Investment Trust

Reporting on other information
The other information comprises all of the
information in the annual Report other than
the financial statements and our auditors’ report
thereon. The council is responsible for the other
information. our opinion on the financial
statements does not cover the other information
and, accordingly, we do not express an audit
opinion or, except to the extent otherwise
explicitly stated in this report, any form of
assurance thereon.
in connection with our audit of the financial
statements, our responsibility is to read the other
information and, in doing so, consider whether
the other information is materially inconsistent
with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be
materially misstated. if we identify an apparent
material inconsistency or material misstatement,
we are required to perform procedures to
conclude whether there is a material
misstatement of the financial statements or a
material misstatement of the other information.
if, based on the work we have performed, we
conclude that there is a material misstatement of
this other information, we are required to report
that fact. We have nothing to report based on
these responsibilities.
With respect to the Report of the council,
we also considered whether the disclosures
required by the uK companies act 2006
have been included.
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Based on the responsibilities described above
and our work undertaken in the course of the
audit, isas (uK) require us also to report
certain opinions and matters as described below.
Report of the Council
in our opinion, based on the work undertaken
in the course of the audit, the information given
in the Report of the council for the year ended
31 March 2019 is consistent with the financial
statements and has been prepared in accordance
with applicable legal requirements.
in light of the knowledge and understanding
of the company and its environment obtained
in the course of the audit, we did not identify
any material misstatements in the Report of
the council.
Responsibilities for the financial statements and
the audit
Responsibilities of the Council for the ﬁnancial statements
as explained more fully in the statement of
council responsibilities set out on page 16, the
council is responsible for the preparation of
the financial statements in accordance with the
applicable framework and for being satisfied
that they give a true and fair view. The council
is also responsible for such internal control as
they determine is necessary to enable the
preparation of financial statements that are
free from material misstatement, whether due
to fraud or error.

31 March 2019

THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

INDEPENDENT AUDITORS’ REPORT
to the members of The Local Authorities’ Mutual Investment Trust

in preparing the ﬁnancial statements, the council
is responsible for assessing the company’s ability
to continue as a going concern, disclosing as
applicable, matters related to going concern and
using the going concern basis of accounting
unless the council either intend to liquidate the
company or to cease operations, or have no
realistic alternative but to do so.
Auditors’ responsibilities for the audit of the
financial statements
our objectives are to obtain reasonable
assurance about whether the financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an
auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with isas (uK) will always detect a
material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken
on the basis of these financial statements.
a further description of our responsibilities
for the audit of the financial statements is
located on the FRc’s website at:
www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditors’ report.

Use of this report
This report, including the opinions, has been
prepared for and only for the company’s
members as a body in accordance with chapter
3 of part 16 of the companies act 2006 and for
no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any
other purpose or to any other person to whom
this report is shown or into whose hands it may
come save where expressly agreed by our prior
consent in writing.
Other required reporting
Companies Act 2006 exception reporting
under the companies act 2006 we are required
to report to you if, in our opinion:
• we have not received all the information and
explanations we require for our audit; or
• adequate accounting records have not been
kept by the company, or returns adequate for
our audit have not been received from
branches not visited by us; or
• certain disclosures of council’s remuneration
specified by law are not made; or
• the financial statements are not in agreement
with the accounting records and returns.
We have no exceptions to report arising from
this responsibility.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

INDEPENDENT AUDITORS’ REPORT
to the members of The Local Authorities’ Mutual Investment Trust

Entitlement to exemptions
under the companies act 2006 we are required
to report to you if, in our opinion, the council
was not entitled to prepare financial statements
in accordance with the small companies regime.
We have no exceptions to report arising from
this responsibility.

Thomas norrie (senior statutory auditor)
for and on behalf of
pricewaterhousecoopers LLp
chartered accountants and statutory auditors
London
22 July 2019

The ﬁnancial statements are published at www.ccla.co.uk, which is a website maintained by ccLa investment Management
Limited. The maintenance and integrity of the ccLa investment Management Limited website is the responsibility of the
members of the council; the work carried out by the auditors does not involve consideration of these matters and, accordingly,
the auditors accept no responsibility for any changes that may have occurred to the ﬁnancial statements since they were initially
presented on the website.
Legislation in the united Kingdom governing the preparation and dissemination of financial statements may differ from
legislation in other jurisdictions.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

PROFIT AND LOSS ACCOUNT
year ended 31 March 2019

Note

Income
property Fund reimbursement
investment income
interest on deposits in The public
sector deposit Fund
Bank interest
Total income
Expenditure
General expenses
LaMiT audit fee
Total expenditure

3

31.03.2019
£

£

31.03.2018
£

7,953,857
390,000

6,294,461
292,500

1,113
2,401

507
866
8,347,371

3
3

(8,289,900)
(5,363)

£

6,588,334

(6,484,405)
(5,056)
(8,295,263)

(6,489,461)

Gain on financial assets at fair value
through profit and loss

2,847,522

2,238,454

Profit on ordinary activities before taxation
Taxation
6
Profit for the financial year

2,899,630
(484,079)
2,415,551

2,337,327
(380,537)
1,956,790

Retained earnings brought forward
profit for the financial year
Retained earnings carried forward

5,935,075
2,415,551
8,350,626

3,978,285
1,956,790
5,935,075

The notes on pages 10 to 15 form part of these financial statements.

08

annual Report and Financial statements

31 March 2019

THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

BALANCE SHEET
as at 31 March 2019

Note

Fixed assets
investments
Current assets
debtors
cash at bank and in hand
cash equivalents

31.03.2019
£

31.03.2018
£

9,425,000

4

7

£

105
383,017
154,526

£

6,577,478

60
328,112
153,458
537,648

481,630

9,772

5,862

527,876

475,768

1,602,250

1,118,171

Net assets

8,350,626

5,935,075

Retained earnings on the profit and loss account

8,350,626

5,935,075

Creditors: amounts falling due
within one year
other creditors

8

Net current assets
Creditors: amounts falling due
after one year
deferred tax liability

9

The financial statements on pages 8 to 15 have been approved by the council.

R Kemp cBe, chairman
approved on behalf of the council
22 July 2019

Registered number: 00700132

The notes on pages 10 to 15 form part of these financial statements.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2019

1.

Accounting policies
The financial statements have been prepared on a going concern basis, in compliance with united
Kingdom Generally accepted accounting practice including Financial Reporting standard 102,
“The Financial Reporting standard applicable in the united Kingdom and the Republic of
ireland” (“FRs 102”) and the companies act 2006, under the provision of The small company
Regulations (s12015/980).
The company takes advantage of the small companies’ exemption from preparing a statement of
changes in equity and a statement of cash flows under FRs 102; these are also not required under
section 444 of the companies act 2006 and The small company Regulations.
The captions used and order of presentation of the income and expenditure account have been
modified in accordance with section 396 of the companies act 2006 and paragraph 1ac.10
of FRs 102. The council considers this presents more appropriately the financial results of the
company, whereby the company’s expenses are largely offset by the property Fund
reimbursement, before taking account of gains or losses on the valuation of the company’s
investment. The financial statements give a true and fair view of the company’s financial
position and financial performance.
The company is incorporated in england and Wales and its principal activity is to act as the
Trustee and operator of LapF.

2.

Revenue recognition
investment income is accounted for on the date when the investment income is first quoted
ex-dividend. all other income is accounted for on an accruals basis.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2019

3.

Expenses and reimbursements
expenses comprise charges made to the company by the Manager in respect of its fee for the
management of LapF, together with other expenses incurred by the company. These expenses
and the audit fee charged to the company are recovered from LapF (less an amount relating to
the company’s dividend income) and are shown as ‘property Fund reimbursement’ within
income. The audit fee including vaT for the company is £5,363 (31.03.2018, £5,056).
The average number of employees during the year was nil (31.03.2018, nil). The Members of the
council receive no remuneration from the company.

4.

Investments
The investment held is an unlisted investment of 32,500 ordinary shares in the Manager which
represents 13.42% (31.03.2018, 13.42%) of the issued share capital of that company. it is stated
at fair value.

5.

Basis of valuation
investments are stated at valuation by the council. The council obtains valuations from
independent experts which includes an assessment of net assets and market based assessments.
The estimates and assumptions underlying the valuations are kept under review by the council
and judgements are reviewed, considering all factors affecting the investments.
The latest valuation point may be prior to the year end, but the council is satisfied that the
resultant valuation would not be materially different from a valuation carried out as at the
year end.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2019

6.

Taxation
31.03.2019
£

31.03.2018
£

–

–

deferred tax:
– origination and reversal of timing differences

484,079

380,537

Tax on profit on ordinary activities

484,079

380,537

31.03.2019
£

31.03.2018
£

2,899,630

2,337,327

profit multiplied by the standard rate of tax
in the uK 19% (2018, 19%)

550,930

467,465

effects of:
non-taxable uK dividends
non-taxable unrealised gain on investment
excess tax losses arising in the year

(74,100)
(541,029)
64,199

(58,500)
(447,690)
38,725

(a) Tax expense included in profit or loss
current tax:
– uK corporation tax on profits for the year

(b) Reconciliation of tax charge
profit on ordinary activities before tax

Total current year tax charge
7.

–

31.03.2019
£

31.03.2018
£

105

60

105

60

Debtors

accrued interest
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2019

8.

Other creditors
31.03.2019
£

31.03.2018
£

5,363
4,409

5,207
655

9,772

5,862

31.03.2019
£

31.03.2018
£

Deferred tax
at beginning of the year
additions dealt with in profit or loss

1,118,171
484,079

737,634
380,537

at end of year

1,602,250

1,118,171

audit fee accruals
amounts owed to LapF (note 11)

9.

Deferred tax liability

10. Financial instruments
The main risks arising from the company’s financial instruments and council’s policies for
managing these risks are summarised below. These policies have been applied throughout the
year and the comparative year.
Market price risk
investments may go up or down in value depending upon the performance of the investee
company and the market conditions. dividends from the investment may vary according to the
profitability of the investee company.
at 31 March 2019, if the price of the investment held by the company increased or decreased
by 5%, with all other variables remaining constant, then the net assets, and profit or loss, would
increase or decrease respectively by approximately £471,000 (31.03.2018, £329,000).
Interest rate risk
all cash equivalents and cash and bank balances earn interest at a floating rate based on either
LiBoR or base rate. debtors and creditors of the company do not pay or receive interest.
There were no other financial liabilities and assets that pay or receive either floating rate or fixed
rate interest at 31 March 2019 (31.03.2018, £nil).
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2019

10. Financial instruments (continued)
Currency risk
There is no exposure to foreign currency fluctuations as all investments, revenue and short-term
debtors and creditors are denominated in sterling.
11. Related party transactions
The company receives reimbursement from LapF to cover management expenses. The amounts
received in respect of management expenses are £7,953,857 (31.03.2018, £6,294,461). There
were outstanding balances of £4,409 due to LapF (31.03.2018, £655 due to LapF).
12. Fair value of financial assets and financial liabilities
in respect of financial assets and liabilities other than investments, there is no material difference
between their value, as shown on the balance sheet, and their fair value.
investments are held at fair value. an analysis of the valuation technique used to derive fair value
of the investments is shown below:
The fair value of investments has been determined using the following hierarchy:
Level 1
Level 2
Level 3

14

The unadjusted quoted price in an active market for identical assets or liabilities that
the entity can access at the measurement date.
inputs other than quoted prices included above that are observable (i.e. developed using
market data) for the asset or liability, either directly or indirectly.
inputs are unobservable (i.e. for which market data is unavailable) for the asset or liability.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2019

12. Fair value of financial assets and financial liabilities (continued)
For the year ended 31 March 2019
Category

Level 1

Level 2

Level 3

Total

–

–

9,425,000

9,425,000

Level 1

Level 2

Level 3

Total

6,577,478

6,577,478

investment assets
For the year ended 31 March 2018
category

investment assets

For financial instruments for which the Manager uses valuation techniques using non-observable
data, the inputs are valuations from independent experts (see note 5).
13. Contingent liabilities
There were no contingent liabilities as at 31 March 2019 (31.03.2018 £nil).
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

STATEMENT OF COUNCIL RESPONSIBILITIES

The council is responsible for preparing the Report of the council and the financial statements
in accordance with applicable law and regulations. company law requires the council to prepare
financial statements for each financial year. under that law the council has prepared the financial
statements in accordance with applicable law and united Kingdom accounting standards (united
Kingdom Generally accepted accounting practice), including FRs 102.
under company law the members of the council must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. in preparing these financial statements, the council is
required to:
•

select suitable accounting policies and then apply them consistently;

•

make judgements and accounting estimates that are reasonable and prudent;

•

state whether applicable united Kingdom accounting standards, including FRs 102 have been
followed, subject to any material departures disclosed and explained in the financial statements;

•

notify its unitholders in writing about the use of disclosure exemptions, if any, of FRs 102 used
in the preparation of financial statements; and

•

prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The council is responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
companies act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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THE LOCAL AUTHORITIES’ MUTUAL INVESTMENT TRUST

DETAILS OF THE COUNCIL AND THE COMPANY

(incorporated under the companies act 1948, as a company limited by guarantee and not having a
share capital – company number 00700132)
Members of the council and the company
Chairman

T salmon oBe (resigned 1 January 2019)
R Kemp cBe (appointed 2 January 2019)

Secretary

J Fox

Local Government Association
T Beattie
e eyre
p Findlow
R Kemp cBe
a naylor
s pickup oBe
s Timoney (resigned 21 March 2019)

Northern Ireland Local Government
Officers’ Superannuation Committee
T salmon (resigned 1 January 2019)
d Murphy (appointed 30 January 2019)
Unitholder Member
p clokie oBe

Registered office:
senator house, 85 Queen victoria street,
London ec4v 4eT
Telephone: 020 7489 6000

The Annual Report and Audited Financial Statements of The Local Authorities’ Mutual Investment Trust for the
year ended 31 March 2019 are subject to the formal approval of the Members of the Company at the fifty-eighth
Annual General Meeting to be held on 23 September 2019.
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AbOut CCLA

Founded in 1958, ccLa manages investments for the public sector,
charities and religious organisations.
our purpose is to help our clients maximise their impact on society by harnessing the power
of investment markets. This requires us to provide a supportive and stable environment for
our staff and deliver trusted, responsibly managed and strongly performing products and
services to all organisations, irrespective of their size.

Client Services
senator house, 85 Queen victoria street, London ec4v 4eT
T: 0800 022 3505 e: clientservices@ccla.co.uk
www.ccla.co.uk

ccLa is the trading name for ccLa investment Management Limited (Registered in england and Wales no. 2183088)
and ccLa Fund Managers Limited (Registered in england and Wales no. 8735639)
Both companies are authorised and regulated by the Financial conduct authority.Registered address: senator house, 85 Queen victoria street, London ec4v 4eT.
printed on 100% post consumer waste and is certiﬁed by the Forest stewardship council (Fsc).

