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COIF CHARITIES INvESTmENT FuND

REpORT OF THE BOARD
for the half year ended 30 June 2020 (unaudited)

On behalf of the Board, I have pleasure in
presenting the Interim Report and Financial
Statements of the COIF Charities Investment
Fund (the Fund), which includes a separate
report from CClA Fund managers limited
(the manager) as manager of the Fund.
Structure and management of the Fund
The Fund is a Common Investment Fund
established in 1962 and is now regulated by the
Scheme dated 14 may 2008 and made under
section 24 of the Charities Act 1993, now section
96 of the Charities Act 2011 and amended by
resolutions of the depositary of the Fund dated
13 may 2009, 21 July 2014, 22 July 2014,
5 december 2015 and 15 may 2017 (as amended
or replaced from time to time). The Fund is
managed by the manager as an unregulated
collective investment scheme and as an Alternative
Investment Fund in accordance with the Financial
Conduct Authority Regulations and
the Alternative Investment Fund managers
directive (AIFmd) legislation.
The Board, created under the Scheme, is made
up of individuals appointed under the Scheme.
Together, these individuals have wide
experience of finance, investments, charities and
the law. no Board member is required to be
authorised by the Financial Conduct Authority
because the Board does not carry out regulated
activities in relation to the Fund. The investment
management, administration, registrar and
secretarial functions of the Fund have been
delegated to the manager. The Board meets
at least four times per annum to receive reports
and monitor the progress of the Fund.
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As at 31 december 2019, the Fund owns
22.37% of the ordinary share capital of the
manager’s parent company, CClA Investment
management limited, a proportion of which are
non-voting shares.
The Board is responsible for setting and
subsequently reviewing the investment policy of
the Fund, monitoring performance, appointing
the Auditors to the Fund and agreeing the fees
charged by the depositary, the manager and
the Auditors.
The Trustee and depositary, HSBC Bank plc,
appointed under the Scheme is responsible for
the supervision and oversight of the manager’s
compliance with the Scheme and Scheme
particulars and also for the custody and
safekeeping of the property of the Fund. It is
also responsible for the appointment and
supervision of the Registrar of the Fund. The
division between management and depositary
functions provides an additional layer of
protection for unitholders. The Board,
depositary and manager are considered Charity
Trustees of the Fund within the meaning of the
Charities Act 2011.
Investment objective
The Fund aims to provide a long-term total
return comprising growth in capital and income.
Benchmark
A long-term total return of 5% per annum net
of inflation as measured by the increase in the
Consumer price Index.
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Investment policy
The Fund is an actively managed, diversified
portfolio of assets designed to help protect both
present and future beneficiaries from the effects
of inflation. It will have an emphasis on equities,
but will also include property, bonds and other
asset classes.
Distribution policy
The Fund has the capacity to make distributions
from both income and capital. The annual rate
of distribution is approved by the Board in
discussions with the manager.
Target investors
The Fund is aimed at charities looking for
a good level of income distributions and
long-term protection from inflation. The Fund
is targeted at investors with an understanding or
previous history of investing in similar types of
fund, with appropriate levels of risk tolerance
and ability to bear loss. please note that the
manager is not required to assess the suitability
of the Fund against each investor.
Our investors may be either retail or professional
clients (both per se and elective).
Review of investment activities and policies
of the Fund
The Board met quarterly during the period to
carry out its responsibility for the approval of
investment strategy, for setting distribution policy,
to review investment diversiﬁcation, suitability
and risk and to review the performance of the
Fund. In addition, the Board monitored the
administration, expenses and pricing of the Fund.
04

The Board reviewed the progress of the
manager and approved the valuation of the
investments in the Fund, which are included
within the portfolio statement of these
Financial Statements.
during the period, the Board also met quarterly
with the manager to review investments,
transactions and policies of the Fund. The
manager’s report, which appears later, provides
further details.
Responsible investment and stewardship
The Fund is managed in accordance with
CClA’s responsible investment approach. This
integrates environmental, social and governance
issues into investment decision making and
prioritises ongoing stewardship with investee
companies. These activities are conducted with
the aim of increasing the security of the Fund.
The manager is a signatory to the united
nations backed principles for Responsible
Investment (pRI) and the Financial Reporting
Council’s Stewardship Code. The most recent
pRI Assessment and the full response to the
Stewardship Code are available at
https://www.ccla.co.uk/our-approach/how-weapproach-stewardship-and-ethics.
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Ethical investment
The Board’s main purpose is to obtain the
best return for unitholders, consistent with
commercial prudence and the need to ensure
diversification of assets.
The Board has adopted an ethical investment
policy which reﬂects client priorities researched by
the manager.The Fund prohibits investment in
companies that have been identiﬁed by our thirdparty data provider (mSCI), as being involved in:
• producing landmines, cluster bombs or
chemical/biological weapons;
• producing tobacco products;
• having signiﬁcant (>10%) turnover relating
to online gambling or the production
of pornography.
Companies that have not responded to persistent
engagement on compliance with:
• The IlO Core labour Standards;
• The un Guiding principles on Business and
Human Rights; and
• norms relating to Biodiversity, Toxic Waste and
Climate Change disclosure;
are also restricted from investment.

05

Controls and risk management
The Board receives and considers regular
reports from the manager. Ad hoc reports
and information are supplied to the Board
as required. The manager has established
an internal control framework to provide
reasonable, but not absolute, assurance on the
effectiveness of the internal controls operated
on behalf of its clients. The effectiveness of the
internal controls is assessed by the directors and
senior management of the manager on a
continuing basis.
With the outbreak of the COvId-19 pandemic
during the first quarter of 2020, the Board had
additional informal meetings with the manager
during the first six months of 2020 to consider
a broad range of relevant issues including
investment strategy, performance, liquidity and
client behaviours.
during the period, the Board, assisted by the
manager, reviewed the Fund’s systems of
internal control and risk report.

n morecroft
Chairman
8 September 2020
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performance
Over the first half of the year the Fund achieved
a return after costs and expenses of 0.78%. This
compares with a return on the comparator
of -3.48%.

Economic and market Review
As the period began the world economy was
expanding at a moderate pace, one which was
expected to accelerate as the benefits of reduced
trade tension and of past cuts in interest rates
took effect. In the event this comfortable trend
was soon reversed as the COvId-19 pandemic,
and the restrictions put in place to stop its

Annualised total capital and income return
To 30 June 2020

Six months
%

1 year
%

5 years
% p.a.

10 years
% p.a.

0.78
0.78
-3.48
-18.40
2.04
9.73
-3.65

6.15
6.16
0.42
-14.67
6.72
11.98
-2.73

9.93
9.95
7.06
2.42
12.79
6.31
5.17

10.50
10.53
8.75
6.40
12.49
6.00
7.74

performance against market indices (after expenses)
COIF Charities Investment Fund
Income units*
Accumulation units*
Comparator#
mSCI uK Investable market Index
mSCI World ex uK
iBoxx £ Gilts
mSCI uK monthly property*
#

Comparator – composite: from 01.01.18 mSCI uK ImI 30%, mSCI World ex uK 45%, mSCI uK
monthly property 5%, iBoxx £ Gilt 15% & 7 day lIBId 5%. To 31.12.17 mSCI uK ImI 45%, mSCI
Europe Ex uK 10%, mSCI north America 10%, mSCI pacific 10%, AREF/Ipd™ All properties 5%,
iBoxx £ Gilt 15% & 7 day lIBId 5%. To 31.12.15 mSCI uK AlI Cap 45%, mSCI Europe Ex uK
(50% Hedged) 10%, mSCI north America (50% Hedged) 10%, mSCI pacific (50% Hedged) 10%, Ipd™
All properties 5%, BarCap Gilt 15% & 7 day lIBId 5% and to 31.12.11 FTSE All-Share 60%. FTSE
All-World developed Ex uK 20%, Ipd™ All properties 10% and FTSE uK Government All Stocks 10%.
*
mid to mid plus income re-invested.
Source: CClA
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spread, caused a collapse in activity and a sudden
and deep recession. Governments and central
banks reacted swiftly and on a huge scale, with
measures to support jobs and industries, reduce
borrowing costs and ensure adequate flows of
liquidity across the financial system. These
measures, in tandem with initial moves to ease
restrictions on movement, provided a platform
for recovery and in may there were signs that
output was improving again, albeit from much
lower levels.
Against this extraordinary background
investment markets were predictably volatile.
Bond prices rose, supported by ‘safe-haven’
seeking buyers, an environment of falling
interest rates and large scale purchases from
central bank sponsored quantitative easing
schemes. property values eased, initially because
of weakness in the retail sectors and then more
generally as fears over the sustainability of rental
flows increased. Equities were extremely volatile,
falling sharply as the first quarter came to a close
and then rallying strongly to regain the ground
lost as hopes for recovery grew. The global
equity index gave a return to a sterling based
investor of 0.65%, supported by a gain of 4.74%
in the uS and of 0.84% in Asia. In contrast both
Europe, -1.73%, and Japan, -0.09% finished
lower. There was significant variation in returns
at the individual country level. In Europe,
denmark improved by 18.31%, but Greece
declined by -30.94%. In Asia, China gained
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11.91% while pakistan was -24.00% lower. The
uK indices underperformed the international
peer group, reflecting economic concerns, the
severity of the pandemic and the make-up of
the market indices. These have a substantial
weighting to banks and energy, sectors which
did not perform well. Sterling was a weak
currency and fell relative to the uS dollar,Yen
and Euro.
Strategy
There were no changes to the investment
objective of the Fund or to the strategy
employed to achieve it. The portfolio is
diversified but has a structural bias to real assets
such as global equities, domestic property and
infrastructure. There are no holdings in
conventional fixed income assets. Within the
equity portfolio there is a focus on good quality
companies able to grow profits independently of
the broad economic cycle. This approach has
resulted in relatively high weightings in areas
such as technology, health and industries related
to the consumer. There are low exposures to
sectors such as utilities and banking. At the end
of the period there were no holdings in oil and
gas producers or refiners.
Cash holdings were increased early in the year
and then reduced mid period. They were
increased again as markets rallied, reflecting
profit taking on stocks which had risen strongly.
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Outlook
We expect the global economy to continue to
recover over the remaining months of 2020 and
through 2021, even so it is likely to be in 2022
before the output levels achieved in 2019 are
regained. In this environment monetary policy
will remain accommodative, reflected in ultralow interest rates. Inflation will stay low this year
but even though pricing pressures will remain
muted, is likely to rise next as falling oil prices
drop from the comparative data. Although
continued recovery is the most likely course
there are significant risks to progress. These
include the possibility of a fresh outbreak of
infection, of a trade dispute between China and
the uS and of policy mistakes as economic
policies are gradually normalised. In this
environment we favour good quality equity
investments, in companies where growth is
not dependent on the broad economic trend.

J Bevan
Chief Investment Officer
CClA Fund managers limited
8 September 2020
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Top ten changes in portfolio composition
Cost
£’000

purchases:
Synopsys
Kerry Group
HdFC Bank
Xcel Energy
Wolters Kluwer
Tencent Holdings
Xylem
nextEra Energy
unilever
Taiwan Semiconducter manufacturing
Company

23,718
15,095
14,332
13,384
12,525
11,136
10,472
10,005
9,821

proceeds
£’000

Sales:
SS&C Technologies Holdings
Kao Corporation
prudential
Recruit Holdings
Sonic Healthcare
duke Energy
Canadian pacific Railway
Royal dutch Shell A
Compass Group
Elanco Animal Health

23,703
20,076
18,917
15,207
12,756
12,460
12,185
10,242
9,318
8,971

9,372

When a stock has both purchases and sales in the reporting period, these transactions have been netted
and the net amount has been reflected as either a net purchase or net sale in the table above.

Risk warning
past performance is not a reliable indicator of future
results. The price of the Fund’s units and any
income distributions from them may fall as well as
rise and an investor may not get back the amount
originally invested.
The Fund’s units are intended only for long-term
investment and are not suitable for money liable to
be spent in the near future. units are realisable on
each weekly dealing day only.

The Fund may invest in collective investment
schemes and other assets which may be illiquid.
These include limited partnerships and other
unquoted investments where valuations are open to
substantial subjectivity. The Fund may also invest in
the COIF Charities property Fund, which invests
directly in property and property related assets which
are valued by an independent valuer and as such are
open to substantial subjectivity. The performance of
this Fund may be adversely affected by a downturn
in the property market which could impact on the
capital and/or income value of this Fund.

This Fund may invest in emerging market countries
which could be subject to political and
economic change.
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SummARY RISK INDICATOR

The European union imposed legislation which sets out detailed guidelines for the calculation of the
risk ratings of products to be portrayed through a summary risk indicator. It is intended to be a guide
to the level of risk of this product compared to other products. It shows how likely it is that the
product will lose money because of movements in the markets or because the manager is not able to
pay you. The risk of the product may be significantly higher than the one represented in the summary
risk indicator where the product is not held for the recommended holding period (RHp).

1
lower risk

2

3

4

5

6

7
Higher risk

The manager has classified the COIF Charities Investment Fund as 3 out of 7, which is a mediumlow risk class. This rates the potential losses from future performance at a medium-low level and poor
market conditions are unlikely to impact the manager’s capacity to pay you. This classification is not
guaranteed and may change over time and may not be a reliable indication of the future risk profile of
the Fund. The lowest category does not mean risk free.
The summary risk indicator assumes investment in the Fund for the RHp of ﬁve years. The actual risk
can vary significantly if you cash in at an early stage and you may get back less.
The Fund should be considered illiquid as it is not admitted to trading on a secondary market and no
alternative liquidity facility is promoted by the manager or a third party. However, investors can
request redemption at any time and the Fund deals on a weekly basis. The Fund does not include any
protection from future market performance, so you could lose some or all of your investment.
A more detailed description of risk factors that apply to this product is set out in the latest Scheme
particulars, which is available on CClA’s website or by request.

COIF CHARITIES INvESTmENT FuND

COmpARATIvE TABlE

Change in net assets per unit
Half year to
30.06.2020
pence
per unit

Opening net asset value per unit
Return before operating charges*
Operating charges
Return after operating charges*
distributions on Income units
Closing net asset value per unit
* after direct transaction costs of:
performance
Return after charges
Other information
Closing net asset value (£’000)
Closing number of units
Operating charges**
direct transaction costs
prices (pence per unit)
Highest unit price (offer)
lowest unit price (bid)

1,690.15
17.90
(6.09)
11.81
(26.38)
1,675.58

Income units
Year to
Year to
31.12.2019
31.12.2018
pence
pence
per unit
per unit

Year to
31.12.2017
pence
per unit

1,433.75
319.86
(12.13)
307.73
(51.33)
1,690.15

1,356.42
178.62
(10.97)
167.65
(49.33)
1,474.74

1,474.74
20.72
(11.39)
9.33
(50.32)
1,433.75

0.28

0.42

0.39

0.77

0.70%

21.46%

0.63%

12.36%

2,347,715 2,335,157 1,865,140 1,820,423
140,113,816 138,163,062 130,087,911 123,440,496
0.74%
0.74%
0.75%
0.74%
0.02%
0.03%
0.03%
0.05%

1,776.90
1,398.22

1,724.42
1,421.48

1,586.51
1,403.79

1,498.80
1,348.40

The return after charges has been calculated in accordance with the Statement of Recommended
practice for uK Authorised Funds’ (SORp) prescribed calculation methodology. This is for financial
statement reporting purposes only and may differ from the Fund’s performance disclosed in the
Report of the Investment manager.
**
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Operating charges comprise the manager’s periodic charge and other expenses, including vAT, but
before taking account of rebates, as these only offset charges incurred within the underlying funds.
The percentages above reflect these charges divided by average net assets for the period/year.
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Change in net assets per unit
Half year to
30.06.2020
pence
per unit

Opening net asset value per unit
Return before operating charges*
Operating charges
Return after operating charges*
distributions on Accumulation units
Retained distributions on Accumulation units
Closing net asset value per unit
* after direct transaction costs of:

Accumulation units
Year to
Year to
31.12.2019
31.12.2018
pence
pence
per unit
per unit

Year to
31.12.2017
pence
per unit

18,788.30 15,444.90 15,355.23 13,647.21
219.00
3,476.71
209.72
1,819.85
(67.78)
(133.31)
(120.05)
(111.83)
151.22
3,343.40
89.67
1,708.02
(200.56)
(442.16)
(425.60)
(442.77)
200.56
442.16
425.60
442.77
18,939.52 18,788.30 15,444.90 15,355.23
3.06

4.63

4.09

7.84

0.80%

21.65%

0.58%

12.52%

Other information
Closing net asset value (£’000)
Closing number of units
Operating charges**
direct transaction costs

682,878
3,605,571
0.74%
0.02%

480,561
2,557,769
0.74%
0.03%

288,471
1,867,744
0.75%
0.03%

294,927
1,920,691
0.74%
0.05%

prices (pence per unit)
Highest unit price (offer)
lowest unit price (bid)

19,752.79
15,543.26

19,029.04
15,312.72

16,820.29
14,616.54

15,485.79
13,566.65

performance
Return after charges

The return after charges has been calculated in accordance with the Statement of Recommended
practice for uK Authorised Funds’ (SORp) prescribed calculation methodology. This is for financial
statement reporting purposes only and may differ from the Fund’s performance disclosed in the
Report of the Investment manager.
**
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Operating charges comprise the manager’s periodic charge and other expenses, including vAT, but
before taking account of rebates, as these only offset charges incurred within the underlying funds.
The percentages above reflect these charges divided by average net assets for the period/year.
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portfolio Allocation
Overseas Equities 62.37%
UK Equities 11.16%
Infrastructure & Operating Assets 8.79%
Cash and Near Cash 7.42%
Property 4.50%
Contractual & Other Income 3.33%
Private Equity & Other 1.93%
Fixed Interest 0.50%

Breakdown of Overseas Equities
by geography
north America
developed Europe
Asia pacific ex Japan
Japan
Other

Breakdown of Equities by Sector

39.63%
14.91%
5.80%
1.18%
0.85%
62.37%

Information Technology
Health Care
Consumer Staples
Industrials
Communication Services
Financials
Consumer discretionary
Real Estate
materials
utilities

16.27%
11.47%
9.98%
7.64%
7.35%
7.13%
6.01%
4.16%
2.25%
1.27%
73.53%

The portfolio analyses above diﬀer from the following portfolio statement because: (i) prices used here
are mid-market, rather than bid; and (ii) allocations are adjusted on a “look through” basis in respect of
cross holdings in other CClA funds (i.e. such funds are shown in a single category in the portfolio
statement, but are analysed by their underlying holdings on this page).

13

Inter im Report and unaudited Financial Statements

30 June 2020

COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2020 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

227,312

8,104

0.27

1,244,147
1,135,628

33,362
49,457

1.10
1.63

Financials 1.00% (31.12.2019 – 1.72%)
london Stock Exchange Group

363,560

30,372

1.00

Health Care 0.64% (31.12.2019 – 0.67%)
Abcam
Genus

672,059
295,574

8,959
10,404

0.30
0.34

816,125
877,906
1,607,648

17,677
24,748
30,063

0.58
0.82
0.99

285,644
339,115

15,008
15,425

0.49
0.51

13,743,067
26,184,243
5,812,830
16,395,705

7,957
40,952
6,371
23,774

0.26
1.35
0.21
0.79

uNITED KINgDOm EQuITIES 10.64%
(31.12.2019 – 13.36%)
Consumer Discretionary 0.27%
(31.12.2019 – 1.22%)
InterContinental Hotels Group
Consumer Staples 2.73% (31.12.2019 – 2.70%)
diageo
unilever
Energy 0.00% (31.12.2019 – 0.77%)

Industrials 2.39% (31.12.2019 – 2.53%)
Bunzl
Experian
RElX
materials 1.00% (31.12.2019 – 1.00%)
Croda International
Rio Tinto
Real Estate 2.61% (31.12.2019 – 2.75%)
Empiric Student property
primary Health properties REIT
Target Healthcare REIT
Tritax Big Box REIT
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Holding

Fair
value
£’000

% of
total net
assets

OvERSEAS EQuITIES 62.45% (31.12.2019 – 58.51%)
DEvElOpED EuROpE 14.25% (31.12.2019 – 12.33%)
Consumer Discretionary 1.63% (31.12.2019 – 1.69%)
Adidas
97,357
Hermès
11,468
lvmH moët Hennessy louis vuitton
59,118

20,708
7,747
20,979

0.68
0.26
0.69

Consumer Staples 4.35% (31.12.2019 – 3.40%)
Heineken
Kerry Group
l’Oreal
nestlé
pernod Ricard
Rémy Cointreau

460,096
157,729
87,995
411,428
112,625
68,834

34,319
15,800
22,844
36,807
14,333
7,583

1.13
0.52
0.75
1.23
0.47
0.25

Financials 0.99% (31.12.2019 – 0.50%)
deutsche Böerse
partners Group

152,249
10,589

22,247
7,771

0.73
0.26

Health Care 2.28% (31.12.2019 – 2.22%)
diaSorin
novartis
Roche Holdings

77,264
176,145
159,025

11,961
12,400
44,585

0.40
0.41
1.47

Industrials 1.91% (31.12.2019 – 1.92%)
Assa Abloy
SGS
Wolters Kluwer

603,635
8,592
490,093

9,971
16,982
30,944

0.33
0.56
1.02

Information Technology 2.41% (31.12.2019 – 1.57%)
Amadeus IT Group
ASml Holding
Hexagon
SAp

163,799
25,646
514,851
302,098

6,906
7,620
24,321
34,139

0.23
0.25
0.80
1.13

Energy 0.00% (31.12.2019 – 0.38%)
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Holding

Fair
value
£’000

% of
total net
assets

materials 0.68% (31.12.2019 – 0.65%)
Chr. Hansen

246,515

20,486

0.68

NORTH AmERICA 37.84% (31.12.2019 – 35.84%)
Communication Services 4.87% (31.12.2019 – 4.59%)
Activision Blizzard
Alphabet C
Electronic Arts
Telus
The Walt disney Company
verizon Communications

500,168
35,392
283,342
909,116
109,597
537,388

30,712
40,491
30,263
12,301
9,882
23,942

1.01
1.34
1.00
0.40
0.33
0.79

Consumer Discretionary 3.83% (31.12.2019 – 3.06%)
Amazon.com
Booking Holdings
mcdonald’s
nike B
Starbucks
The TJX Companies

22,406
3,845
140,598
233,102
255,735
158,403

49,977
4,955
20,967
18,492
15,223
6,480

1.65
0.16
0.69
0.61
0.50
0.22

Consumer Staples 1.82% (31.12.2019 – 1.56%)
Colgate-palmolive
pepsico
The Coca-Cola Company

322,970
212,340
365,804

19,144
22,714
13,213

0.63
0.75
0.44

Financials 3.42% (31.12.2019 – 4.64%)
Bank of America
CmE Group
Jp morgan Chase & Co.
nASdAQ
S&p Global
The Blackstone Group

598,913
170,426
144,057
241,846
77,835
320,504

11,502
22,405
10,957
23,370
20,733
14,695

0.38
0.74
0.36
0.77
0.68
0.49
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2020 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

Health Care 8.00% (31.12.2019 – 8.37%)
Agilent Technologies
danaher
Illumina
Intuitive Surgical
medtronic
merck & Co.
pfizer
Stryker
Thermo Fisher Scientific
unitedHealth Group
Zoetis

396,198
223,800
40,663
32,424
234,805
320,590
691,923
132,522
96,802
141,545
160,469

28,330
32,000
12,175
14,944
17,403
20,056
18,306
19,322
28,354
33,748
17,807

0.94
1.06
0.40
0.49
0.57
0.66
0.60
0.64
0.94
1.11
0.59

Industrials 2.64% (31.12.2019 – 2.46%)
Ametek
Honeywell International
IdEX
Rockwell Automation
Xylem

282,528
165,197
142,004
69,524
191,548

20,421
19,334
18,149
11,982
10,066

0.67
0.64
0.60
0.40
0.33

Information Technology 10.25% (31.12.2019 – 8.61%)
Accenture
Adobe
Ansys
Fidelity national Information Services
mastercard
microsoft
paypal Holdings
Servicenow
Synopsys
Texas Instruments
visa A

117,737
132,721
32,643
223,975
101,501
282,489
329,140
47,032
210,564
124,497
210,894

20,443
46,728
7,707
24,301
24,274
46,516
46,401
15,415
33,229
12,788
32,924

0.67
1.54
0.25
0.80
0.80
1.54
1.53
0.51
1.10
0.42
1.09

85,761

13,797

0.46

140,805
293,258

18,474
22,139

0.61
0.73

materials 0.46% (31.12.2019 – 0.39%)
Ecolab
Real Estate 1.34% (31.12.2019 – 1.25%)
Alexandria Real Estate Equities
prologis
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2020 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

116,917
276,783

22,716
13,998

0.75
0.46

Industrials 0.39% (31.12.2019 – 1.08%)
FAnuC

82,434

11,901

0.39

Information Technology 0.74% (31.12.2019 – 0.53%)
Keyence

66,700

22,476

0.74

ASIA pACIFIC EX JApAN 6.35% (31.12.2019 – 5.17%)
Communication Services 2.16% (31.12.2019 – 1.35%)
HKT Trust and HKT limited
10,046,000
Tencent Holdings
1,030,788

11,875
53,647

0.39
1.77

Consumer Staples 0.70% (31.12.2019 – 0.58%)
lG Household & Healthcare

23,539

21,318

0.70

3,837,841
354,692

28,915
13,047

0.95
0.43

2,426,727
162,287
618,186

10,697
24,853
28,398

0.35
0.82
0.94

utilities 1.21% (31.12.2019 – 0.91%)
nextEra Energy
Xcel Energy
JApAN 1.13% (31.12.2019 – 2.29%)
Consumer Staples 0.00% (31.12.2019 – 0.68%)

Financials 1.38% (31.12.2019 – 1.02%)
AIA Group
HdFC Bank
Health Care 0.00% % (31.12.2019 – 0.62%)
Information Technology 2.11% (31.12.2019 – 1.60%)
network International Holdings
nice
Taiwan Semiconducter manufacturing Company
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2020 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

mulTI gEOgRApHY 2.88% (31.12.2019 – 2.88%)
pooled Funds 2.88% (31.12.2019 – 2.88%)
COIF Charities Global Equity Income Fund
Income units*
39,100,405

87,397

2.88

pRIvATE EQuITY & OTHER 1.89%
(31.12.2019 – 2.17%)
CClA Shares 0.53% (31.12.2019 – 0.68%)
CClA Investment management - Ordinary Shares**
2,816,700
CClA Investment management - Ordinary non voting** 2,600,000

8,309
7,670

0.28
0.25

Other 0.08% % (31.12.2019 – 0.09%)
Triodos microfinance Fund

111,288

2,409

0.08

1
3,280,898
2,248,001
1

8,110
10,433
19,126
1,263

0.27
0.34
0.63
0.04

7,736,140
7,333,148
1
1
8,138,868
15,801,472
9,169,212
1
10,602,414
13,590,095
557,164
10,425,414
1
8,954,865

6,962
9,790
5,632
1
8,871
22,659
9,903
948
11,811
14,405
1,556
13,178
28
6,704

0.23
0.32
0.19
–
0.29
0.75
0.33
0.03
0.39
0.48
0.05
0.43
–
0.22

private Equity 1.28% (31.12.2019 – 1.40%)
Blackstone Capital partners Asia**
BmO private Equity Trust
princess private Equity Holding
Rubicon partners**
INFRASTRuCTuRE & OpERATINg ASSETS
8.53% (31.12.2019 – 9.29%)
Energy Resources & Environment 3.71%
(31.12.2019 – 3.83%)
Aquila European Renewables Income Fund
Bluefield Solar Income Fund
Clean Energy and Environment Fund**
Clean Growth Fund**
Foresight Solar Fund
Greencoat uK Wind
Gresham House Energy Storage Fund
nextpower III**
Octopus Renewables Infrastructure Trust
SdCl Energy Efficiency Income Trust
The Forest Company**
The Renewables Infrastructure Group
uK Energy Efficiency Investment IA**
uS Solar Fund
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2020 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

1
1
1
1

18,021
9,574
36,636
20,226

0.59
0.32
1.21
0.67

1

13,689

0.45

1
11,941,166
8,102
20,423,516

7,135
14,783
5,928
19,933

0.23
0.49
0.20
0.66

7,139,381
105,559,890
9,764,106

7,389
114,342
9,862

0.24
3.77
0.33

mulTI ASSET 1.66% (31.12.2019 – 1.93%)
CClA ACS – diversified Income Fund unit Class 1*

33,333,334

50,157

1.66

CONTRACTuAl & OTHER INCOmE
3.18% (31.12.2019 – 3.86%)
Ares Capital
Blackstone mortgage Trust
Chenavari Capital Solutions
duet Real Estate Finance***
GCp Asset Backed Income Fund
GCp Infrastructure Investments
Hipgnosis Songs Fund
KKR mezzanine partners I**
KKR private Credit Opportunities partners II**
nimrod Sea Assets***
Rm Secured direct lending
Sequoia Economic Infrastructure Income Fund
Social and Sustainable Housing**

1,144,501
549,990
947,062
3,611,649
17,660,786
2,790,665
19,629,646
1
1
387,920
7,898,581
13,943,424
1

13,366
10,714
360
2
15,365
3,131
22,770
3,218
6,223
–
5,924
14,501
818

0.44
0.35
0.01
0.51
0.10
0.75
0.11
0.21
–
0.19
0.48
0.03

general 3.24% (31.12.2019 – 3.27%)
Infracapital partners III**
KKR Global Infrastructure Investors III**
pan-European Infrastructure Fund I**
pan-European Infrastructure Fund II**
Strategic partners Offshore Real Assets –
Infrastructure II**
Social 1.58% (31.12.2019 – 2.19%)
European Student Housing Fund**
GCp Student living
KmG Wren Retirement Fund**
Triple point Social Housing REIT
pROpERTY 4.34% (31.12.2019 – 4.85%)
Aberdeen Standard European logistics Income
COIF Charities property Fund Income units*
Tritax Eurobox REIT
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2020 (unaudited)

Fair
value
£’000

% of
total net
assets

FORWARD CuRRENCY CONTRACT 0.00%
(31.12.2019 – 0.03%)
INvESTmENT ASSETS

2,809,110

92.69

NET OTHER ASSETS
TOTAl NET ASSETS

221,483
3,030,593

7.31
100.00

Holding

*
**
***
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The COIF Charities Global Equity Income Fund, COIF Charities property Fund and CClA Authorised
Contractual Scheme – diversified Income Fund (“CClA ACS – diversified Income Fund”) are managed
by the manager and represent related party transactions.
unquoted investments. CClA Investment management is a related party.
Suspended quoted securities.
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF TOTAl RETuRN
for the half year ended 30 June 2020 (unaudited)

period ended
30.06.2020
£’000
£’000

Income
net capital (losses)/gains
Revenue
Expenses
net revenue before taxation
Taxation
net revenue after taxation
Total return before distributions
distributions
Change in net assets attributable to
unitholders from investment activities

period ended
30.06.2019
£’000
£’000

(317)
33,559
(10,710)
22,849
(1,610)

316,950
36,526
(8,963)
27,563
(1,858)

21,239
20,922
(43,393)

25,705
342,655
(40,097)

(22,471)

302,558

STATEmENT OF CHANgE IN NET ASSETS ATTRIBuTABlE TO uNITHOlDERS
for the half year ended 30 June 2020 (unaudited)
period ended
30.06.2020
£’000
£’000

Opening net assets attributable to unitholders
Amounts receivable on issue of units
Amounts payable on cancellation of units
In-specie transactions

period ended
30.06.2019
£’000
£’000

2,815,718
259,952
(29,656)
–
230,296

Change in net assets attributable to
unitholders from investment activities
Retained distributions on Accumulation units
Closing net assets attributable to unitholders

2,153,611
161,879
(45,908)
550

(22,471)
7,050
3,030,593

116,521
302,558
4,324
2,577,014

The note on page 24 and the distribution tables on page 25 form part of these financial statements.
The above statement shows the comparative closing net assets at 30 June 2019, whereas the opening
net assets for the current accounting period commenced on 1 January 2020.
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COIF CHARITIES INvESTmENT FuND

BAlANCE SHEET
at 30 June 2020 (unaudited)

ASSETS
Fixed assets:
Investments
Current assets:
debtors
Cash equivalents
Cash and bank balances
Amounts held for forward contracts
Total current assets
Total assets
lIABIlITIES
Investment liabilities
Creditors:
Other creditors
distribution payable on Income units
Total creditors
Total liabilities
Net assets attributable to unitholders

30.06.2020
£’000
£’000

31.12.2019
£’000
£’000

2,809,110

2,647,811

5,083
229,331
7,509
–

4,869
206,056
4,474
6,085
241,923
3,051,033

221,484
2,869,295

–

990

1,959
18,481

35,344
17,243
20,440
20,440
3,030,593

52,587
53,577
2,815,718

The financial statements on pages 22 to 25 have been approved by the Board.

Approved on behalf of the Board
8 September 2020

n morecroft, Chairman

The note on page 24 and the distribution tables on page 25 form part of these financial statements.
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COIF CHARITIES INvESTmENT FuND

NOTE TO THE FINANCIAl STATEmENTS
for the half year ended 30 June 2020 (unaudited)

1.

Accounting policies
Basis of preparation
The financial statements have been prepared on a going concern basis, in compliance with
FRS 102 and in accordance with the Statement of Recommended practice for uK Authorised
Funds (SORp) issued by The Investment Association in may 2014 (and amended in June 2017),
the Charities Act 2011, and in accordance with the Scheme and the Collective Investment
Scheme Sourcebook. The financial statements have been prepared under the historical cost basis,
as modified by the revaluation of investments.
The Fund is exempt from preparing a statement of cash flows under FRS 102 as substantially all
of the Fund’s investments are highly liquid, substantially all of the Fund’s investments are carried
at market value and the Fund provides a statement of change in net assets.
unless otherwise stated, all other accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 december 2019 and are described in those
financial statements.
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COIF CHARITIES INvESTmENT FuND

DISTRIBuTION TABlES
for the half year ended 30 June 2020 (unaudited)

period ended

Income units
31 march
30 June

date paid/payable
2020

2019

29 may
28 August

31 may
30 August

dividends paid/payable
pence per unit
2020
2019

13.19
13.19
26.38

13.19
13.19
26.38

Revenue accumulated
pence per unit
2020
2019

Accumulation units
31 march
30 June
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100.28
100.28
200.56

111.77
125.15
236.92
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF BOARD, TRuSTEE, DEpOSITARY AND
mANAgER RESpONSIBIlITIES

Responsibilities of the Board
The Board shall comply with the duty of care
when exercising its powers and discharging its
duties under the Scheme, as follows:
• making and revising the written statement
of the investment objectives of the Fund
and ensuring that details of such investment
objectives will be included in the
Scheme particulars;
• determining the criteria and methods for
evaluating the performance of the Fund;
• granting prior written approval to the
manager should the manager wish to enter
into certain types of investment or a specific
course of borrowing on behalf of the Fund;
• appointing the Auditor of the Fund and
agreeing their terms of engagement;
• making an annual report on the discharge of
the Board’s responsibilities;
• determining the rate of remuneration of the
Trustee and the manager in accordance with
the Scheme and the Scheme particulars;
• applying to the Commission for an order to
discharge the Trustee from the provisions of
the Scheme and an order to appoint a new
Trustee of the provisions of the Scheme;

26

• making representations to the Trustee on the
winding up of the Fund: provided that any
Board member who has any interests in the
Trustee or the manager shall not participate
in the Board’s discussions and decisions on
the matter and shall not be counted in the
quorum necessary for the transaction of such
business; and
• informing the Charity Commission promptly
and in writing if the Board is not satisfied at
any time as to the compliance of the Trustee
or the manager with the Scheme or the
Scheme particulars.
under the Alternative Investment Fund
managers directive (“AIFmd”), the Board has
certain additional responsibilities including:
• the duty to inform the Financial Conduct
Authority promptly and in writing if the
Board is not satisfied with the compliance
of the Trustee or the manager with the
applicable provisions of AIFmd; and
• the direct power (without reference to the
Charity Commission) to require the removal
of the manager and/or the Trustee where it
considers for good and sufficient reason that a
change of manager or Trustee is in the
interests of the participating Charities.
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF BOARD, TRuSTEE, DEpOSITARY AND
mANAgER RESpONSIBIlITIES

Responsibilities of the Trustee
The Trustee shall be responsible for those aspects
of the administration and management of the
Fund and its property which are specified in the
Scheme. The Trustee shall comply with the duty
of care when exercising its powers and
discharging its duties. The following are the
duties and powers of the Trustee:
• the supervision and oversight of the manager’s
compliance with the Scheme and the Scheme
particulars. In particular, the Trustee shall be
satisfied that the manager is competently
exercising its powers and discharging its duties
under the Scheme, and that the manager is
maintaining adequate and proper records;
• the appointment, supervision and oversight of
any Registrar or other delegate which it has
appointed in accordance with the Scheme;

• the making of an annual report on the
discharge of its responsibilities for the
management of the Fund; and
• winding up the Fund.
The Trustee shall take all steps and execute
all documents as are necessary to secure that
instructions given to it by the manager are
carried out as to the exercise of rights (including
voting rights) attaching to the ownership of
property of the Fund and that the purchases and
sales of investments for or of the Fund are
properly completed.
The Trustee shall maintain such records as are
necessary to enable it to comply with this
Scheme and with section 130 of the Charities
Act and to demonstrate that such compliance
has been achieved.

• the custody and control of the property of the
Fund and the collection of all income due to
the Fund;
• the creation and cancellation of units as
instructed by the manager (except where
the Scheme particulars permit the Trustee
to disregard those instructions);
• making distributions or allocations to
participating Charities in proportion to their
respective units in the property of the Fund;
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF BOARD, TRuSTEE, DEpOSITARY AND
mANAgER RESpONSIBIlITIES

Responsibilities of the Depositary
The depositary must ensure that the Fund is
managed in accordance with the Financial
Conduct Authority’s Investment Funds
Sourcebook, (“the Sourcebook”), the Alternative
Investment Fund managers directive (“AIFmd”)
(together “the Regulations”) and the Fund’s
Scheme particulars.
The depositary must in the context of its role act
honestly, fairly, professionally, independently and
in the interests of the Fund and its investors.

• that the Fund’s income is applied in accordance
with the Regulations; and
• the instructions of the Alternative Investment
Fund manager (“the AIFm”) are carried out
(unless they conﬂict with the Regulations).
The depositary also has a duty to take reasonable
care to ensure that the Fund is managed in
accordance with the Scheme particulars in relation
to the investment and borrowing powers applicable
to the Fund.

The depositary is responsible for the safekeeping
of the assets of the Fund in accordance with
the Regulations.
The depositary must ensure that:
• the Fund’s cash ﬂows are properly monitored and
that cash of the Fund is booked into the cash
accounts in accordance with the Regulations;
• the sale, issue, repurchase, redemption and
cancellation of units are carried out in
accordance with the Regulations;
• the assets under management and the net asset
value per unit of the Fund are calculated in
accordance with the Regulations;
• any consideration relating to transactions in the
Fund’s assets is remitted to the Fund within the
usual time limits;
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF BOARD, TRuSTEE, DEpOSITARY AND
mANAgER RESpONSIBIlITIES

Responsibilities of the manager
The manager shall be responsible for those aspects
of the administration and management of the
Fund and its property which are speciﬁed in the
Scheme. The manager shall comply with the duty
of care when exercising its powers and discharging
its duties under this Scheme. The following are
the duties and powers of the manager:
• instructing the Trustee with respect to the
creation and cancellation of units;

The manager of the Fund is required by the
Scheme to:
• prepare and submit to the Commission a
statement of accounts and annual report
complying with the requirements of the
Charities Act 2011 and the Charities
(Accounts and Reports) Regulations 2008, as
amended or replaced from time to time; and
• prepare and submit to the Commission a halfyearly report and accounts for the Fund made
up to the date of the interim balance sheet.

• managing the investments of the Fund in
conformity with the investment objectives
made by the Board;

The manager is required to:

• ensuring that regular valuations of the
property of the Fund are carried out and to
ensure that the units are correctly priced;

• select suitable accounting policies that are
appropriate for the Fund and apply them on
a consistent basis;

• the creation and revision of the
Scheme particulars;
• maintenance of a daily record of units
purchased or sold on behalf of the Trustee;

• comply with the disclosure requirements of
the Statement of Recommended practice
relating to Authorised Funds issued by The
Investment Association in may 2014 (amended
in June 2017);

• the creation of all records in respect of the
Fund, available for inspection by the Trustee;

• follow generally accepted accounting
principles and applicable accounting standards;

• the preparation of reports and accounts in
respect of every accounting period; and

• keep proper accounting records which enable
the manager to demonstrate that the Financial
Statements as prepared comply with the
above requirements;

• the supervision and oversight of any
appointed delegate.
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF BOARD, TRuSTEE, DEpOSITARY AND
mANAgER RESpONSIBIlITIES

• make judgments and estimates that are
reasonable and prudent; and
• prepare the Financial Statements on the basis
that the Fund will continue in operation
unless it is inappropriate to presume this.
The Trustee has appointed the manager to act as
Registrar to the Fund.
under AIFmd, the manager has certain
additional responsibilities including, ensuring
compliance with the applicable provisions of
AIFmd and that any delegation by the manager
is in accordance with AIFmd.
Should the manager wish to retire, the manager
can only be discharged from its duties under the
Scheme following the appointment of a
replacement manager who is eligible under
AIFmd to act as manager of the Fund.
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ABOuT CClA

Founded in 1958, CClA is one of the uK’s largest charity fund managers.
managing investments for charities, religious organisations
and the public sector is all that we do.
Our purpose is to help our clients maximise their impact on society by harnessing the power
of investment markets. This requires us to provide a supportive and stable environment for
our staff and deliver trusted, responsibly managed and strongly performing products and
services to all organisations, irrespective of their size.

CClA Fund managers limited
Senator House, 85 Queen victoria Street, london EC4v 4ET
T: 0800 022 3505 E: clientservices@ccla.co.uk
www.ccla.co.uk

CClA is the trading name for CClA Investment management limited (Registered in England and Wales no. 2183088)
and CClA Fund managers limited (Registered in England and Wales no. 8735639).
Both companies are authorised and regulated by the Financial Conduct Authority. Registered address: Senator House, 85 Queen victoria Street, london EC4v 4ET.
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