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ThE CBF ChurCh OF ENglAND DEpOSiT FuND

rEpOrT OF ThE TruSTEE
for the year ended 31 December 2018

on behalf of the Trustee, i have pleasure in
presenting the annual report and Financial
statements of The CBF Church of england
deposit Fund (the Fund), which includes a
separate report from CCla investment
management limited (the manager) as manager
of the Fund.

CBFFT has delegated to the manager, which
is authorised and regulated by the Financial
Conduct authority (FCa), the investment
management, administration, registrar, secretarial
and company secretarial functions of the Fund
under management agreements dated
september 2008.

Structure and management
The Fund is a Common Fund established by
the Church Funds investment measure 1958
as amended by the Church of england
(miscellaneous provisions) measure 1995,
Church of england (miscellaneous provisions)
measure 2000 and the Trustee act 2000
(together, the measure). The Fund was
established on 1 may 1958. The Fund is neither
a Collective investment scheme nor an
unregulated Collective investment scheme
within the meaning of the Financial services
and markets act 2000 (Fsma).

under the provisions of the Fsma, CBFFT is
not considered to be operating the Fund by way
of business. in consequence, it is not required to
be authorised and regulated by the FCa and the
trustee directors of CBFFT are not required to
be authorised by the FCa for this purpose.

CBF Funds Trustee limited (CBFFT), a
company incorporated under the Companies
act, limited by guarantee and not having a share
capital, is the Trustee and operator of the Fund.
CBFFT has an audit Committee which meets
twice a year to review the Financial statements
and monitor the control environment in which
the Fund operates.
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deposits taken by the Fund are exempted from
the Fsma by virtue of the Financial services
and markets act (exemption) order 2001 and
are not covered by the Financial services
Compensation scheme. The manager will pay
fair compensation on eligible claims arising from
its negligence or error in the management and
administration of the Fund.
Charitable status of the Fund
The Fund is entitled to charitable status by
virtue of section 96(2) of the Charities act
2011. in the administration of the Fund, CBFFT
is exempt from the jurisdiction of the Charity
Commission by virtue of section 5(1) of the
Church Funds investment measure 1958.

31 december 2018
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rEpOrT OF ThE TruSTEE
for the year ended 31 December 2018

investment Objective
The Fund aims to provide a high level of capital
security and competitive rates of interest.
investment policy
The Fund is an actively managed, diversiﬁed
portfolio of sterling denominated money market
deposits and instruments. it will principally invest
in sterling denominated Call accounts, notice
accounts, Term deposits and money market
instruments, but may invest in other assets.
Benchmark
london interbank sterling 7-day Bid rate
(7-day liBid) is the benchmark for the Fund.
Suitability
The Fund is suitable for all of a Church of
england charity’s short-term investments where
they are seeking a high level of capital security
and a competitive rate of interest.
responsibilities of the Trustee
CBFFT receives a report on the published
Financial statements from the manager twice
a year and is wholly responsible for the Fund.
CBFFT monitors the investment management,
administration, registration, secretarial and
company secretarial services provided by the
manager under respective management
agreements. it meets quarterly with the
manager to monitor investment strategy, interest
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rate policy, distribution policy, investment
diversification, risk and to review the Fund’s
performance. in addition, CBFFT reviews the
annual report and Financial statements of the
Fund which are prepared on its behalf by the
manager. CBFFT is responsible for appointing
an audit Committee and the auditor. it reviews
annually the objectives of the Fund in the light
of current circumstances.
Delegation of functions
Following its regular meetings and
consideration of the reports and papers it has
received, CBFFT is satisfied that the manager,
to whom it has delegated the administration
and management of the Fund, has complied
with the terms of the measure and with the
relevant management agreements.
Ethical investment
The Fund is managed in accordance with the
policies of the Church of england’s ethical
investment advisory group (eiag).
The CBF deposit Fund follows the guidance
of the eiag as available at
https://www.churchofengland.org/about-us/
structure/eiag/ethical-investment-policies.aspx.
Throughout the year, CBFFT was represented on
the eiag by rev Canon edward Carter, a CBFFT
Trustee director.
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for the year ended 31 December 2018

Controls and risk management
CBFFT receives and considers regular reports
from the manager. other ad hoc reports and
information are supplied as required.
CBFFT has appointed hsBC Bank plc to
monitor the manager in respect of its activities
related to the management, oversight, supervision
and administration of the Fund including the
custody and safekeeping of the property of the
Fund. it is also responsible for the appointment
and supervision of the registrar of the Fund.
The division between management and these
functions provides an additional layer of
protection for depositors. hsBC Bank plc
provides a formal review of its ﬁndings to the
audit Committee. hsBC Bank plc has not
raised any material issues.

at each of its meetings, the audit Committee
receives and reviews a formal risk management
report from the manager. This sets out the main
risks facing the Fund, the controls in place to
mitigate those risks and the assessment of each
risk in terms of both gross and residual exposure
after application of mitigating controls.

a Brookes, Chair
CBF Funds Trustee limited
3 June 2019

The manager has established an internal control
framework to provide reasonable, but not
absolute, assurance on the eﬀectiveness of the
internal controls operated on behalf of its clients.
The eﬀectiveness of the internal controls is
assessed by the directors and senior management
of the manager on a continuing basis.
CBFFT receives internal audit reports on the
controls of the manager. during the year
CBFFT, assisted by the manager, reviewed the
Fund’s systems of internal control.
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rEpOrT OF ThE iNvESTmENT mANAgEr
for the year ended 31 December 2018

Strategy
The Fund is structured to provide both capital
security and adequate daily liquidity. The
short-term nature of the Fund allows us to
alter quickly the portfolio composition to reﬂect
our assessment of changing market conditions.
The assets of the Fund are placed strictly within
agreed limits with a diversiﬁed list of high
quality counterparties in order to achieve a very
low overall level of risk and high security of
capital. The list of approved counterparties is
constantly monitored and lending limits
immediately amended following credit rating
changes. The Fund has maintained a high level of
liquidity to ensure that suﬃcient money is always
readily available to meet client withdrawals. The
balance of the Fund was invested for periods of
up to one year with the aim of boosting the
overall yield. The weighted average maturity
as at 31 december 2018 was 84 days.
performance
over the reporting period the Fund
achieved a total return before management
expenses of 0.69%; this was higher than the
Fund’s benchmark, the 7-day liBid, which
averaged 0.46%.
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The Fund’s declared interest rate increased over
the reporting period. The average rate was
0.50% (an annual equivalent rate (aer) of
0.50%). as at 31 december 2018 the declared
interest rate was 0.70%.
Client deposits (excluding those of the other
CBF Funds) increased by £2 million and at
31 december 2018 totalled £588 million.
market review
a weak economic performance at the start of
the year, combined with a moderating rate of
inflation, effectively removed an early rise in
interest rates from the Bank of england’s (Boe)
monetary policy Committee (mpC) agenda.
however, as time passed, upward revisions to
first quarter data and evidence of a bounce in
activity in the spring, drew the conclusion that
much of the early year weakness was due to
weather related factors rather than any
fundamental decline in activity.
steady economic growth over the summer
culminated, at the august meeting of the mpC,
in a unanimous decision to increase the Boe’s
oﬃcial Bank rate (oBr) by 25 basis points to
0.75%, the second increase in a year but also only
the second since 2009. The rise, at a time of
signiﬁcant economic uncertainty, was justiﬁed by
persistent inﬂation and concerns at the Boe that
economic growth, although modest, was still at a
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pace above the economy’s long-term capacity.
The Committee indicated that, were the
economy to continue to develop broadly in line
with its projections, an ongoing tightening of
monetary policy would be appropriate to return
inﬂation sustainably to the 2% target. any
increases in the oBr were likely to be at a
gradual pace and limited in extent.
The uK labour market proved to be
consistently strong over the year. in the summer,
the unemployment rate fell to 4.0%, the lowest
level since the mid-seventies, helped by falling
levels of migration from the european union
(eu). Wages grew at the joint-fastest rate since
the summer of 2015, as public sector pay
settlements and the tight labour market appeared
to be pushing pay agreements higher.
in early november, financial markets interpreted
political developments as increasing the
possibility of the uK remaining in the eu. This
triggered a modest improvement in the sterling
exchange rate and a rise in gilt yields as demand
from ‘safe-haven’ investors fell away. inflation
expectations eased on the view that a stronger
pound would help contain import price growth.

in december the mpC voted unanimously
to keep rates unchanged. They noted that
uncertainty over the uK’s exit from the eu, had
intensified and this, plus softer global economic
growth, could cause uK momentum to slow
during Q4 2018 and into the new year.
rated AAAf/S1 by Fitch ratings
The Fund was assigned a aaaf/s1 fund and
volatility rating by Fitch ratings, which was
affirmed on 19 september 2018. This rating
reflects the high quality of the Fund’s approved
lending list, the employment of an appropriate
investment policy, a low overall level of risk
through diversification, and the quality of
management and internal controls. The rating is
awarded to funds that have the lowest credit risk
and where the total returns exhibit relative
stability, performing consistently across a broad
range of interest rate scenarios and changing
market conditions.

This relative stability ended when political
divisions resurfaced and the prime minister
decided to postpone a vote on the deal to leave
the eu on 29 march 2019 rather than risk
splitting parliament. The renewed uncertainty
caused an immediate and sharp market reaction;
gilt yields fell, with 50-year yields over 30 basis
points lower and the pound lost almost five
percent on a trade weighted basis.
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rEpOrT OF ThE iNvESTmENT mANAgEr
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Outlook
as at the time of writing there had been no
resolution to the Brexit impasse. until
politicians can find a consensus on the way
forward regarding article 50, the majority of
Boe’s mpC members are likely to prefer to
maintain their official Bank rate at 0.75%.
Therefore, despite the Boe outlook favouring
a tightening in monetary policy, there is a
possibility there will not be a hike in interest
rates this year.

s Freeman
director, investments (Cash)
CCla investment management limited
3 June 2019

risk warning
CBFFT cannot give guarantees regarding repayment
of deposits in the Fund, but undertakes to exercise
reasonable care in the placing of deposits.
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The daily deposit rate will fluctuate. past
performance is no guarantee of future returns.
deposits in the Fund are not covered by the
Financial services Compensation scheme.
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iNDEpENDENT AuDiTOr’S rEpOrT
to the shareholders of The CBF Church of England Deposit Fund

report on the audit of the ﬁnancial statements
Opinion
in our opinion, The CBF Church of england
deposit Fund’s financial statements (the
“financial statements”):
• give a true and fair view of the ﬁnancial
position of the Fund as at 31 december 2018
and of the net revenue and the net capital gains
of its scheme property for the year then ended;
• have been properly prepared in accordance
with united Kingdom generally accepted
accounting practice (united Kingdom
accounting standards, comprising Frs 102
“The Financial reporting standard applicable
in the uK and republic of ireland”, and
applicable law), and the Trust deed; and
• have been prepared in accordance with the
requirements of the Church Funds investment
measure 1958, as amended, and the Trustee
act 2000.
We have audited the ﬁnancial statements,
included within the annual report and
Financial statements (the “annual report”),
which comprise: balance sheet as at
31 december 2018; the statement of total return,
the statement of change in net assets attributable
to depositors for the year then ended; the
accounting policies; the distribution tables and
the notes to the ﬁnancial statements.

Basis for opinion
We conducted our audit in accordance with
international standards on auditing (uK)
(“isas (uK)”) and applicable law. our
responsibilities under isas (uK) are further
described in the auditors’ responsibilities for
the audit of the financial statements section of
our report. We believe that the audit evidence
we have obtained is sufficient and appropriate
to provide a basis for our opinion.
Independence
We remained independent of the Fund in
accordance with the ethical requirements that
are relevant to our audit of the financial
statements in the uK, which includes the
FrC’s ethical standard and we have fulfilled
our other ethical responsibilities in accordance
with these requirements.
Conclusions relating to going concern
isas (uK) require us to report to you when:
• the authorised Fund managers’ use of the
going concern basis of accounting in the
preparation of the financial statements is not
appropriate; or
• the authorised Fund manager has not disclosed
in the ﬁnancial statements any identiﬁed material
uncertainties that may cast signiﬁcant doubt
about the Fund’s ability to continue to adopt the
going concern basis of accounting for a period
of at least twelve months from the date when the
ﬁnancial statements are authorised for issue.
We have nothing to report in respect of the
above matters.
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iNDEpENDENT AuDiTOr’S rEpOrT
to the shareholders of The CBF Church of England Deposit Fund

however, because not all future events or
conditions can be predicted, this statement is
not a guarantee as to the Fund’s ability to
continue as a going concern. For example, the
terms on which the united Kingdom may
withdraw from the european union, are not
clear and it is difficult to evaluate all of the
potential implications on the fund’s business
and the wider economy.
Reporting on other information
The other information comprises all of the
information in the annual report other than
the financial statements and our auditors’ report
thereon. The authorised Fund manager is
responsible for the other information. our
opinion on the financial statements does not
cover the other information and, accordingly, we
do not express an audit opinion or, except to
the extent otherwise explicitly stated in this
report, any form of assurance thereon.
in connection with our audit of the financial
statements, our responsibility is to read the other
information and, in doing so, consider whether
the other information is materially inconsistent
with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be
materially misstated. if we identify an apparent
material inconsistency or material misstatement,
we are required to perform procedures to
conclude whether there is a material
misstatement of the financial statements or a
material misstatement of the other information.
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if, based on the work we have performed, we
conclude that there is a material misstatement
of this other information, we are required to
report that fact. We have nothing to report
based on these responsibilities.
Responsibilities for the financial statements and
the audit
Responsibilities of the Authorised Fund Manager for
the financial statements
The authorised Fund manager is responsible
for the preparation of the ﬁnancial statements
in accordance with the applicable framework
and for being satisﬁed that they give a true and
fair view. The authorised Fund manager is also
responsible for such internal control as they
determine is necessary to enable the preparation
of ﬁnancial statements that are free from material
misstatement, whether due to fraud or error.
in preparing the financial statements, the
authorised Fund manager is responsible for
assessing the Fund’s ability to continue as a
going concern, disclosing as applicable, matters
related to going concern and using the going
concern basis of accounting unless the
authorised Fund manager either intends to
liquidate the Fund or to cease operations, or
has no realistic alternative but to do so.

31 december 2018
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iNDEpENDENT AuDiTOr’S rEpOrT
to the shareholders of The CBF Church of England Deposit Fund

Auditors’ responsibilities for the audit of the
financial statements
our objectives are to obtain reasonable assurance
about whether the ﬁnancial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditors’ report
that includes our opinion. reasonable assurance
is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with isas
(uK) will always detect a material misstatement
when it exists. misstatements can arise from fraud
or error and are considered material if,
individually or in the aggregate, they could
reasonably be expected to inﬂuence the economic
decisions of users taken on the basis of these
ﬁnancial statements.
a further description of our responsibilities for
the audit of the financial statements is located on
the Financial reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditors’ report.
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Use of this report
This report, including the opinion, has been
prepared for and only for the unitholders of the
Fund as a body in accordance with the Trust deed
and for no other purpose. We do not, in giving
this opinion, accept or assume responsibility for
any other purpose or to any other person to
whom this report is shown or into whose hands
it may come save where expressly agreed by our
prior consent in writing.

pricewaterhouseCoopers llp
Chartered accountants and statutory auditors
7 more london
riverside
london
3 June 2019
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riSk AND rEwArD prOFilE

The european union imposed legislation which sets out detailed guidelines for the calculation of the
risk ratings to be portrayed through a summary risk indicator. it is intended to be a guide to the level
of risk of this product compared to other products. it shows how likely it is that the Fund will lose
money because of movements in markets.

1

2

3

4

Typically lower rewards
(lower risk)

5

6

7
Typically higher rewards
(higher risk)

We have classified this product as 1 out of 7, which is the lowest risk class. This rates the potential
losses from future performance at a very low level. The summary risk indicator assumes deposits in the
Fund for the recommended holding period of less than one year.
in practice, the risk of the Fund may be signiﬁcantly higher than that represented in the summary risk
indicator. This may include the effect of holding the Fund for less than the recommended holding
period, or if market volatility in the future is higher than that experienced over the past.
The Fund is not admitted to trading on a secondary market and no alternative liquidity facility is
promoted by the manager or a third party, so should be considered illiquid. however, depositors can
request a withdrawal at any time and the Fund deals on a daily basis. This product does not include
any protection from future market performance so you could lose some or all your deposit.
a more detailed description of risk factors that apply to this product is set out in the latest scheme
information document available on CCla’s website or by request.
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AvErAgE rATES OF iNTErEST pAiD
for the year ended 31 December 2018

month

January 2018
February 2018
march 2018
april 2018
may 2018
June 2018
July 2018
august 2018
september 2018
october 2018
november 2018
december 2018

Calendar year

2014
2015**
2016
2017
2018
*

**

actual
% p.a.

gross aer*
% p.a.

0.35
0.35
0.36
0.40
0.40
0.45
0.50
0.55
0.57
0.65
0.67
0.70
actual
% p.a.

0.35
0.35
0.36
0.40
0.40
0.45
0.50
0.55
0.57
0.65
0.67
0.70
gross aer*
% p.a.

0.50
0.50
0.47
0.28
0.50

0.50
0.50
0.47
0.28
0.50

annual equivalent rate (aer) illustrates what the annual interest rate would be if the quarterly interest
payments were compounded.
13 months to 31 december 2015.

The rates are published in the Financial Times and on the manager’s website at www.ccla.co.uk.

13

annual report and Financial statements

31 december 2018

ThE CBF ChurCh OF ENglAND DEpOSiT FuND

iNTErEST pAiD TABlE
for the year ended 31 December 2018

period ended

date of payment

31 march
30 June
30 september
31 december

6 april 2018/4 april 2017
3 July 2018/4 July 2017
2 october 2018/4 october 2017
4 January 2019/4 January 2018

average rates of
interest paid
2018
2017
%
%

Total
£’000

552
656
840
1,088
3,136

0.35
0.42
0.54
0.67
0.50

0.33
0.27
0.25
0.28
0.28

amounts paid include interest paid on closed accounts during the year.

SummAry OF DEpOSiTS plACED By mATuriTy
for the year ended 31 December 2018
year ended
31.12.2018

Year ended
31.12.2017

£’000

%

£’000

%

on call
Within 5 business days
Within 30 days
Between 31 and 60 days
Between 61 and 91 days
Between 92 and 182 days
Between 183 days and one year

24,071
118,000
32,000
92,002
116,000
179,001
96,000

3.66
17.96
4.87
14.00
17.66
27.24
14.61

69,435
85,000
28,001
87,503
123,000
175,200
85,000

10.63
13.02
4.29
13.40
18.83
26.82
13.01

Total deposits

657,074

100.00

653,139

100.00

repayable

14

annual report and Financial statements

31 december 2018

ThE CBF ChurCh OF ENglAND DEpOSiT FuND

STATEmENT OF TOTAl rETurN
for the year ended 31 December 2018

Note

revenue
expenses
Net revenue
distributions
Net decrease in income reserve

year ended
31.12.2018
£’000

Year ended
31.12.2017
£’000

4,504
(1,636)
2,868
(3,136)
(268)

2
3

2,968
(1,674)
1,294
(1,768)
(474)

STATEmENT OF ChANgE iN NET ASSETS ATTriBuTABlE TO DEpOSiTOrS
for the year ended 31 December 2018
year ended
31.12.2018
£’000

Opening net assets attributable to depositors
increase in total assets
increase in total liabilities
Closing net assets attributable to depositors

–
1,689
(1,689)
–

Year ended
31.12.2017
£’000

–
48,433
(48,433)
–

The notes on pages 17 to 22 form part of these ﬁnancial statements.
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BAlANCE ShEET
at 31 December 2018

Note

ASSETS
loans receivable
other debtors
Cash
Cash equivalents

31.12.2018
£’000

31.12.2017
£’000

7,823
1,531
14,085
642,989

10,701
899
33,482
619,657

666,428

664,739

647,301
1,226
17,901

645,974
596
18,169

666,428

664,739

5
6

Total assets
liABiliTiES
Current deposits
other creditors
income reserve

7
8
9

Total liabilities

The ﬁnancial statements on pages 15 to 22 have been approved by the Trustee.

approved on behalf of the Trustee
3 June 2019

a Brookes, Chair
CBF Funds Trustees limited

The notes on pages 17 to 22 form part of these ﬁnancial statements.
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NOTES TO ThE FiNANCiAl STATEmENTS
for the year ended 31 December 2018

1.

Accounting policies
(a) Basis of preparation
The ﬁnancial statements have been prepared on a going concern basis, in compliance with Frs 102
and in accordance with the Trust deed, and the Collective investment scheme sourcebook in so far
as it applies to the Fund.
The Fund is exempt from preparing a statement of cash ﬂows under Frs 102 as substantially all
of the Fund’s investments are highly liquid, substantially all of the Fund’s investments are carried at
market value and the Fund provides a statement of change in net assets.
(b) Valuation of deposits
The Fund’s deposits are valued at their acquisition cost as adjusted for amortisation of premium or
accretion of discount, rather than at current market value.
(c) Revenue recognition
interest on bank and building society deposits is accrued on a daily basis. interest on the diocesan
loan scheme is accrued on a monthly basis.
(d) Expenses
The manager’s periodic charge and fee for ethical and stewardship services, paid to the manager, are
charged to the revenue of the Fund before distribution. The fee is based on a ﬁxed percentage of
the value of the Fund, which is currently 0.20% p.a. plus VaT. on a daily basis, the value of the
Fund at the end of the previous day is taken to calculate the fee due. This fee covers the provision
of investment services and other expenses incurred by the manager. a fee for governance services
is also charged by the manager. audit fees, insurance, bank charges and the Trustee’s administration
fee are charged separately to the revenue of the Fund before distribution.
(e) Distributions
interest is paid quarterly. The Fund utilises an income reserve to facilitate the payment of interest
to depositors (see note 9). movement in the income reserve are therefore adjustments made to net
revenue in determining the distribution.
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NOTES TO ThE FiNANCiAl STATEmENTS
for the year ended 31 December 2018

2.

revenue

interest on deposits at banks and building societies
3.

year ended
31.12.2018
£’000

Year ended
31.12.2017
£’000

4,504

2,968

year ended
31.12.2018
£’000

Year ended
31.12.2017
£’000

1,562
9

1,559
9

1,571

1,568

16
15
4

14
15
2

35

31

10
3
17

9
5
61

30

75

1,636

1,674

Expenses

payable to the manager, associates of the manager
and agents of either of them:
manager’s periodic charge – see note 1(d)
manager’s fee for ethical services

payable to the Trustee, associates of the Trustee
and agents of either of them:
safe custody fees
monitoring fee
Bank charges

other expenses:
audit fee
insurance fee
other fees
Total expenses
audit fee net of VaT is £8,310 (31.12.2017, £8,068)
The above expenses include VaT where applicable.
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NOTES TO ThE FiNANCiAl STATEmENTS
for the year ended 31 December 2018

4.

Taxation
The Fund has charitable status and is exempt from uK income and Capital gains Tax pursuant to
part 11 Chapter 3 of the Corporation Tax act 2010. distributions are paid and reinvested revenue
credited gross to depositors.

5.

loans receivable

loans to diocesan Boards of Finance:
due within one year
due within two to five years
due after five years

31.12.2018
£’000

31.12.2017
£’000

295
3,820
3,708

2,161
4,655
3,885

7,823

10,701

as at 31 december 2018, there were 29 (31.12.2017, 42) outstanding variable interest rate loans
with the dioceses, ranging from £500 to £1,000,000 (31.12.2017, from £400 to £1,000,000).
during the year interest chargeable on the loans was between 0.90% and 1.25% (31.12.2017,
between 0.80% and 0.90%).
6.

Other debtors

interest receivable
prepayments

7.

31.12.2018
£’000

31.12.2017
£’000

1,530
1

898
1

1,531

899

31.12.2018
£’000

31.12.2017
£’000

588,464
48,980
5,764
2,544
1,144
405

585,984
53,473
2,740
2,493
1,259
25

647,301

645,974

Current deposits

dioceses, parishes and other
The CBF Church of england investment Fund
The CBF Church of england global equity income Fund
The CBF Church of england uK equity Fund
The CBF Church of england Fixed interest securities Fund
The CBF Church of england property Fund

deposits are repayable to clients on demand.
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8.

Other creditors

interest payable
accrued expenses

31.12.2018
£’000

31.12.2017
£’000

1,085
141

450
146

1,226

596

There were unclaimed distributions as at 31 december 2018 of £1 (31.12.2017, £8).
9.

income reserve
The Fund utilises a reserve which is accumulated out of revenue and held by CBFFT on trust
for depositors for the time being. The principal purpose of the income reserve is to facilitate the
payment of interest to depositors at each distribution period end, even though a proportion of
the revenue earned by the Fund over the quarter will not be received until the maturity date of
individual deposits.
The reserve is also available as a provision against potential default of counterparties and permits,
subject to the limits agreed by the Board, and provision of loans to diocesan authorities (up to
the value of the reserve) without detriment to the Fund’s aaaf/s1 Fitch rating. The reserve can
also be used to augment the Fund’s deposit rate.
year ended
31.12.2018
£’000

Year ended
31.12.2017
£’000

income reserve at the start of the year
Transfer from income reserve

18,169
(268)

18,643
(474)

income reserve at the end of the year

17,901

18,169

10. Financial instruments
The main risks arising from the Fund’s financial instruments and the manager’s policies for
managing these risks are summarised below.
Credit risk
The Fund is exposed to a risk regarding the repayment of deposits from the counterparties. To
minimise this, the assets of the Fund are strictly placed, within agreed limits, with a diversified list
of quality counterparties in order to achieve a very low overall level of risk and high security of
capital. The list of approved counterparties is constantly monitored by the investment Committee
and credit limits immediately amended following credit rating upgrades and downgrades.
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10. Financial instruments (continued)
Liquidity risk
Financial instruments held by the Fund, excluding short-term debtors and creditors, are made up
of sterling fixed interest securities and sterling cash deposits. These assets are generally liquid and
enable the Fund to meet the payment of any repayment requests from depositors.
Currency risk
There was no foreign currency exposure within the Fund at 31 december 2018 (31.12.2017, £nil).
There were no derivatives held by the Fund during the current year or prior year.
Interest rate risk
The Fund invests in fixed rate and floating rate deposits. Changes in the interest rate will result
in revenue either increasing or decreasing; this may also result in a reassessment of interest paid
to depositors.
The total exposure at 31 december 2018 was:

Currency

sterling

Currency

sterling

21

Fixed rate
financial assets
£’000

Financial assets
not carrying
interest
£’000

Total
£’000

49,071

615,826

1,531

666,428

Floating rate
financial
liabilities
£’000

Fixed rate
financial
liabilities
£’000

Financial
liabilities
not carrying
interest
£’000

Total
£’000

665,202

–

1,226

666,428

Floating rate
financial assets*
£’000
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10. Financial instruments (continued)
Interest rate risk (continued)
The total exposure at 31 december 2017 was:

Currency

Floating rate
financial assets*
£’000

Fixed rate
financial assets
£’000

Financial assets
not carrying
interest
£’000

Total
£’000

sterling

124,435

539,405

899

664,739

Currency

Floating rate
financial
liabilities
£’000

Fixed rate
financial
liabilities
£’000

Financial
liabilities
not carrying
interest
£’000

Total
£’000

sterling

664,593

–

146

664,739

* The floating rate financial assets of the Fund earn interest at rates based on either liBor or base rate.

all financial liabilities are due to be settled within one year or on demand.
it is estimated that a 1 basis point increase/decrease in interest rates would result in an
increase/decrease of £65,000 in interest revenue (31.12.2017, £65,000).
11. related party transactions
The manager’s periodic charge and fee for ethical and stewardship services are paid to the manager, a
related party to the Fund. The amounts incurred in respect of these charges are disclosed in note 3.
an amount of £136,499 was due to the manager at 31 december 2018 (31.12.2017, £135,678).
There were no other transactions entered into with the manager during the year (31.12.2017, £nil).
CBFFT, as Trustee, is a related party to the Fund. There were no outstanding balances due to CBFFT
at 31 december 2018 (31.12.2017, £nil). Balances held on behalf of other CBF Church of england
Funds are disclosed in note 7. There were no other transactions entered into with CBFFT during the
year (31.12.2017, £nil).
There is no individual investor holding more than 20% of the Fund.
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The Trustee shall comply with the duty of care
when exercising their powers and discharging
their duties under the Church Funds
investment measure 1958 (as amended from
time to time) and the Trustee act 2000
(together the measure) to:
• make and revise the written statement of the
investment objectives of the Fund and details
of such investment objectives will be included
in the scheme information;
• determine the criteria and methods for
evaluating the performance of the Fund;
• appoint the auditor of the Fund and settle
their terms of engagement;

• review the appointment, supervision and
oversight of any registrar or other delegate
whom it has appointed in accordance with
the provisions of this scheme;
• review the custody and control of the
property of the Fund and the collection of all
revenue due to the Fund in accordance with
the measure;
• apply interest payments to depositors based on
their average daily balance in the Fund; and
• take all steps and execute all documents
which are necessary to ensure that the
deposits and withdrawals for the Fund are
properly completed.

• determine the rate of remuneration of the
manager in accordance with the measure and
the scheme information;
• exercise supervision and oversight of the
manager’s compliance with the measure and
the scheme information. in particular, the
Trustee shall be satisfied on a continuing
basis that the manager is competently
exercising the powers and discharging the
duties conferred or imposed on it by or
pursuant to the provisions of the measure
and ensure the manager is maintaining
adequate and proper records;
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preparation of financial statements
The Trustee of the Fund is required, by the
measure, to prepare Financial statements which
give a true and fair view of the ﬁnancial position
of the Fund at each half year and year end
valuation date. The net revenue for the year,
together with a report on the operation of the
Fund is also required. in preparing these
Financial statements, the Trustee:
• selects suitable accounting policies that are
appropriate for the Fund and applies them on
a consistent basis;

The Trustee is also required to manage the
Fund in accordance with the measure and has
delegated to the manager the day-to-day
management, accounting and administration
of the Fund, as permitted by the measure.
manager responsibilities
The manager is required to carry out these
duties in accordance with the measure and take
reasonable steps for the prevention and
detection of fraud and other irregularities.

• follows generally accepted accounting
principles and applicable united Kingdom
accounting standards;
• keeps proper accounting records which
enables them to demonstrate that the
Financial statements, as prepared, comply
with the above requirements;
• makes judgments and estimates that are
prudent and reasonable; and
• prepares the Financial statements on the
going concern basis, unless it is inappropriate
to presume this.
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CBF Funds Trustee limited
(Charity registration No. 1116932)

Trustee Directors
r Williams (Chair) – resigned 21 may 2018
a Brookes (Chair) – appointed 21 may 2018
rev Canon e Carter
s Chan*
C Johnson
n lewis*
g pollard
p read*
s steele* – resigned 26 February 2018
rev dr r Turnbull* – resigned 21 may 2018
m Woodmore*
* Members of the Audit Committee
Secretary
J Fox
manager and registrar
CCla investment management limited
senator house, 85 Queen Victoria street
london
eC4V 4eT
Telephone: 0207 489 6000
Client service:
Freephone: 0800 022 3505
email: clientservices@ccla.co.uk
www.ccla.co.uk
Authorised and regulated by the Financial Conduct Authority
Administrator
hsBC securities services (uK) limited
1-2 lochside Way
edinburgh park
edinburgh
eh12 9dT
Authorised and regulated by the Financial Conduct Authority
Executive Directors of the manager
m Quicke, oBe (Chief executive)
J Bevan (Chief investment officer)
a mcmillan (Chief operating officer) –
retired 19 november 2018
e sheldon (Chief operating officer) –
appointed 19 november 2018
FCa approval granted 4 december 2018
a robinson, mBe (director market development)
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C Johnson – from 8 June 2018
g newson – from 29 october 2018
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r Williams – resigned 8 June 2018
Fund Managers
s Freeman
r evans
Company Secretary
J Fox
Head of Risk, Internal Audit and Compliance
s Forrest – resigned 31 January 2018
r plumridge – from 31 January 2018
Head of Ethical and Responsible Investment
J Corah
Third party Advisors
Banker
hsBC Bank plc
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Custodian
hsBC Bank plc
8 Canada square
london
e14 5hQ
Solicitors
Farrer & Co llp
66 lincoln’s inn Fields
london
WC2a 3lh
Independent Auditors
pricewaterhouseCoopers llp
7 more london riverside
london
se1 2rT
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The CBF Church of England Funds
The CBF Church of england Funds provide Church of england parishes, dioceses and other church
charitable trusts with a ready-made service to look after their money and investments. These Funds
aim to provide prudent management of Church money avoiding unnecessary risks, but at the same
time seeking to deliver satisfactory investment results.
A choice of Funds
The six CBF Church of england Funds aim to meet most of the investment and deposit needs of a
church trust.
investment Fund
• a suitable ’all-in-one’ long-term fund for most
church organisations
• highly diversified and well-balanced spread
of investments
• designed to help meet growth and
income requirements
• Focus on delivering attractive, growing income
• Working with the eiag to reflect appropriately
ethical values in your investments
global Equity income Fund
• attractive income
• steady income in the future
• strong growth opportunities from the
global economy
uk Equity Fund
• The only uK equity fund managed to reflect
Church ethical values
• high quality, well-diversified portfolio
• designed to help meet growth and
income requirements
• usually held with other investments such as
overseas equities, bonds and cash to give a
broad spread of assets and achieve
overall objectives

Fixed interest Securities Fund
• long-term investment focused on income
• gross income paid quarterly
• usually held with other investments such as
equities and cash to give a broad spread of assets
and achieve combined income and
growth objectives
property Fund
• investing in high quality, well-diversified
commercial and industrial property
• Focus on delivering attractive income
• actively managed to add value
Deposit Fund
• an attractive rate
• interest paid gross
• no minimum balance
• easy access
• simple operation
• excellent service
• Free BaCs transfers
• aaaf/s1 Fund rating from Fitch ratings

The Funds are common funds established under the Church Funds investment measure 1958 (as amended from
time to time). CBF Funds Trustee limited, a company incorporated under the Companies act, is the Trustee
and operator of the Funds. CCla investment management limited manages the investment of the Funds.
The value of the investments may fall as well as rise and an investor may not get back the full amount
originally invested.
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ABOuT CClA

Founded in 1958, CCla is one of the uK’s largest charity fund managers.
managing investments for charities, religious organisations
and the public sector is all that we do.
our purpose is to help our clients maximise their impact on society by harnessing the power
of investment markets. This requires us to provide a supportive and stable environment for
our staff and deliver trusted, responsibly managed and strongly performing products and
services to all organisations, irrespective of their size.

CClA investment management limited
senator house, 85 Queen Victoria street, london eC4V 4eT
T: 0800 022 3505 e: clientservices@ccla.co.uk
www.ccla.co.uk

CCla is the trading name for CCla investment management limited (registered in england no. 2183088)
and CCla Fund managers limited (registered in england no. 8735639)
Both companies are authorised and regulated by the Financial Conduct authority.registered address: senator house, 85 Queen Victoria street, london eC4V 4eT.
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