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REpORT OF THE BOARD
for the half year ended 30 June 2018 (unaudited)

On behalf of the Board, I have pleasure in
presenting the Interim Report and unaudited
Financial Statements of the COIF Charities
Investment Fund (the Fund), which includes a
separate report from CClA Fund managers
limited (the manager) as manager of the Fund.
Structure and management of the Fund
The Fund is a Common Investment Fund
established in 1962 and is now regulated by the
Scheme dated 14 may 2008 and made under
section 24 of the Charities Act 1993, now section
96 of the Charities Act 2011 and amended by
resolutions of the depositary of the Fund dated
13 may 2009, 21 July 2014, 22 July 2014,
5 december 2015 and 15 may 2017 (as amended
or replaced from time to time). The Fund is
managed by the manager as an unregulated
collective investment scheme and as an alternative
investment fund in accordance with the FCA
Regulations and the Alternative Investment Fund
managers directive (AIFmd) legislation.
The Board, created under the Scheme, is made
up of individuals appointed under the Scheme.
Together, these individuals have wide experience
of ﬁnance, investments, charities and the law. no
Board member is required to be authorised by
the FCA because the Board does not carry out
regulated activities in relation to the Fund. The
investment management, administration, registrar
and secretarial functions of the Fund have been
delegated to the manager. The Board meets at
least four times per annum to receive reports and
monitor the progress of the Fund.
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The Fund owns 22.37% of the ordinary share
capital of the manager’s parent company, CClA
Investment management limited, a proportion
of which are non-voting shares.
The Board is responsible for setting and
subsequently reviewing the investment policy of
the Fund, monitoring performance, obtaining
Charity Commission orders for the appointment
and discharge of the manager and depositary,
appointing the Auditors to the Fund and
agreeing the fees charged by the depositary,
the manager and the Auditors.
The Trustee and depositary, HSBC Bank plc,
appointed under the Scheme is responsible for
the supervision and oversight of the manager’s
compliance with the Scheme and Scheme
particulars and also for the custody and
safekeeping of the property of the Fund. It is
also responsible for the appointment and
supervision of the Registrar of the Fund. The
division between management and depositary
functions provides an additional layer of
protection for unitholders. The Board,
depositary and manager are considered Charity
Trustees of the Fund within the meaning of the
Charities Act 1993 (amended Charities Act 2011).
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Investment objective and benchmark
The Fund aims to provide a long-term total
return comprising growth in capital and income.
The objective is to provide a long-term gross
total return of 5% per annum before expenses,
but net of inflation as measured by the increase
in the Consumer price Index. Within this total
return, the Fund aims to deliver a consistent
annual distribution to investors. The Fund aims
to deliver these returns within a level of risk as
measured by volatility which is no greater than
75% of the volatility of the uK equity market.
Investment policy
The portfolio is an actively managed, diversified
portfolio of assets designed to help protect both
present and future beneficiaries from the effects
of inflation. It will have an emphasis on equities,
but will also include property, bonds and other
asset classes.
Distribution policy
From 1 January 2017, the Fund has the capacity to
make distributions from capital, but at least three
quarters of the distribution made will be sourced
from the income earned on investments.
Suitability
The Fund is suitable for all of a charity’s longterm funds where the charity is looking for a
good level of distributions and long-term
protection from inflation.
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Review of investment activities and policies
of the Fund
The Board met quarterly during the period to
carry out its responsibility for the approval of
investment strategy, for setting distribution policy,
to monitor investment diversiﬁcation, suitability
and risk and to review the performance of the
Fund. In addition, the Board monitored the
administration, expenses and pricing of the Fund.
The Board reviewed the progress of the
manager and approved the valuation of the
investments in the Fund, which are included
within these Financial Statements in the
portfolio statement.
during the period, the Board also met quarterly
with the manager to review investments,
transactions and policies of the Fund. The
manager’s report, which appears later, provides
further details.
Responsible investment and stewardship
The Fund is managed in accordance with
CClA’s responsible investment approach. This
integrates environmental, social and governance
issues into investment decision making and
prioritises ongoing stewardship with investee
companies. These activities are conducted with
the aim of increasing the security of the Fund.
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The manager is a signatory to the united
nations backed principles of Responsible
Investment and the Financial Reporting
Council’s Stewardship Code. The most recent
pRI Assessment and the full response to the
Stewardship Code are available at
https://www.ccla.co.uk/our-approach/how-weapproach-stewardship-and-ethics.
Ethical investment
The Board’s main purpose is to obtain the
best return for unitholders, consistent with
commercial prudence and the need to ensure
adequate spread and diversification of assets.
In this spirit, the Board has adopted an ethical
investment policy which reﬂects client priorities
researched by the manager.The Fund avoids
investing in companies that have been identiﬁed by
our third-party data provider (mSCI), through data
feeds selected by the manager, as:
• Being involved in the production of cluster
munitions and land mines;
• A producer of tobacco products;
• Generating more than 10% of revenue
from online gambling or the production
of pornography.

Companies that have not responded to persistent
engagement on compliance with:
• The IlO Core labor Standards;
• The un Guiding principles on Business and
Human Rights;
• norms relating to Biodiversity, Toxic Waste and
Climate Change disclosure;
are also restricted from investment.
Controls and risk management
The Board receives and considers regular
reports from the manager. Ad hoc reports
and information are supplied to the Board
as required. The manager has established
an internal control framework to provide
reasonable, but not absolute, assurance on the
effectiveness of the internal controls operated
on behalf of its clients. The effectiveness of the
internal controls is assessed by the directors and
senior management of the manager on a
continuing basis.
during the period, the Board, assisted by the
manager, reviewed the Fund’s systems of
internal control. The Board receives from the
manager and reviews a formal risk management
report setting out the main risks facing the
Fund, the controls in place to mitigate the risks
and the assessment of each risk after application
of mitigating controls.

n morecroft
Acting Chairman
15 October 2018
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performance
Over the half year the Fund achieved a return
of 3.80% before expenses, whereas the return on
the comparator was 2.24%. The return on an
Income unit, net of all costs and charges, was
3.48%, that on an Accumulation unit 3.50%.
The relative performance of the Fund was
supported mainly by asset allocation, most
substantially by the relatively high weighting to

real assets and the low weighting to bonds. The
income distribution to investors totalled 26.38p
compared with 26.37p for the ﬁrst half of 2017.
For the year as a whole the distribution is
expected to be about 2% higher. As at 30 June
the yield on the Fund was 3.29% compared with
a yield of 3.79% on uK equities and 2.30% on
the global equity index.

Annualised total capital and income return
To 30 June 2018

Six months
%

1 year
%

5 years
% p.a.

10 years
% p.a.

3.80
2.24
1.74
3.40
0.36
4.53

9.87
8.05
9.28
10.24
2.00
10.93

11.20
9.36
8.65
14.18
5.22
11.84

9.05
8.16
7.69
11.75
6.31
6.74

3.48
3.50

9.20
9.22

10.47
10.50

8.41
8.44

performance against market indices (before expenses)
COIF Charities Investment Fund
Comparator#
mSCI uK Investable market Index
mSCI World ex uK
iBoxx £ Gilts
Ipd All properties monthly*
performance after expenses
Income units*
Accumulation units*
#

Comparator - Composite: From 01.01.2018 mSCI uK ImI 30%, mSCI World Ex uK 45%, AREF/Ipd™
All properties 5%, iBoxx £ Gilt 15% & 7 day lIBId 5%. To 31.12.2017 mSCI uK ImI 45%, mSCI
Europe Ex uK 10%, mSCI north America 10%, mSCI paciﬁc 10%, AREF/Ipd™ All properties 5%,
iBoxx £ Gilt 15% & 7 day lIBId 5%. To 31.12.15 mSCI uK All Cap 45%, mSCI Europe Ex uK (50%
Hedged) 10%, mSCI north America (50% Hedged) 10%, mSCI paciﬁc (50% Hedged) 10%, Ipd™ All
properties 5%, BarCap Gilt 15% & 7 day lIBId 5% and to 31.12.11 FTSE All-Share 60%, FTSE All-World
developed Ex uK 20%, Ipd™ All properties 10% and FTSE uK Government All Stocks 10%.
*
mid to mid plus income re-invested.
Source: CClA
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Economic and Investment market Review
The world economy grew over the period,
although not quite at the pace experienced in
the closing months of 2017. Whilst activity in the
uS, supported by tax cuts, remained buoyant,
there was evidence of lost momentum in Europe,
including the uK, and Japan. Inﬂation remained
muted despite a rally in the oil price and low
unemployment rates in many economies.
Although the general retreat by central banks
from very accommodative monetary policies
continued, the uS and the uK were the only
major economies to increase interest rates. An
important feature of the half year was increased
threat of trade friction as the uS introduced
import surcharges on a wide range of goods and
the supplying nations retaliated.
All the major asset classes achieved positive
returns; the scale, however, was typically modest.
Global equities, against a backcloth of elevated
volatility, gave a total return of 2.14% to a
Sterling-based investor, the performance boosted
by the currency's weakness against the dollar and
Yen. The best gain came from the uS, at 5.37%.
The uK improved by 1.69% and Japan by 0.53%.
Returns from Europe were negative, at -1.01%,
whilst Asia was weaker still at -2.27%. There were
some sharp moves at the single country level.
Finland rose by 12.61%, but Greece was -6.65%
lower. In Asia, gains were few, but there was
noticeable weakness in Indonesia, -15.26%, and
the philippines, -18.44%. At the sector level the
most signiﬁcant features were the progress made
by the ‘tech’ sector and the strength of oil
companies as the price of crude oil rallied.
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Commercial property values rose consistently
over the half year, continuing the uptrend which
began in the late months of 2016. prices were
supported by demand from both domestic and
international investors but, although traded
values remained high, transaction volumes eased,
reflecting the relative scarcity of good quality
assets. Within the sector there was a wide
dispersion of returns. Industrial assets performed
well, a reflection of strong demand and supply
shortages, while the returns from retail assets
were less strong, reflecting the various challenges
facing the sector.
The domestic ﬁxed income sector traded in a
narrow band. prices were supported by economic
data which suggested a poor economic growth
rate, but were then held back by thoughts of
increased borrowing costs in the future. The Bank
of England is faced with a diﬃcult conundrum; it
would like to take steps to normalise its monetary
stance and is concerned by continued signs of
over-heating, but recognises too that the uptrend
is frail and exposed to threats on trade and the
united Kingdom's exit from membership of the
European union. Overall, investors favoured the
most defensive assets; government bonds
outperformed corporate bonds and shorter-dated
and stronger credit-rated bonds proved to be the
most resilient parts of the sector.
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Strategy
The Fund has an actively managed and
diversified portfolio, but one with a clear bias to
real assets as these are seen as the best match to
the investment objective. Equities are selected
on their merits, rather than with any pre-set
weighting to any region or sector, the result of
this currently is a high allocation to areas away
from the uK and, within the domestic market,
to companies with a strong international
footprint. Although we expect to see higher
investment values in the future, it is recognised
too that the upcycle is increasingly mature and
that ratings which are high by historic standards
give little cushioning to disappointments or
negative surprises. For this reason, there has been
profit-taking on some of the strongest
performing companies and exposure to cyclical
areas have been reduced. In addition, there has
been an initial investment in short-dated uS
government bonds which were viewed as a
relatively attractive source of income against
cash and as a diversifying asset.
Outlook
We expect continued growth in the world
economy at rates similar to those currently being
experienced. Inﬂation may move slightly higher, a
reﬂection of the reduced spare capacity on oﬀer,
but is unlikely to be a signiﬁcant worry. The uS
is the only major economy where interest rates
are in an established uptrend. Further increases
are expected over the balance of the year. The
August decision to increase interest rates by the
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Bank of England was a ﬁne one given the modest
growth environment and no further increases are
expected in 2018. notwithstanding near-term
increases in borrowing costs, the low interest rate
environment is expected to persist throughout this
business cycle. An important feature of the period
will be the continued moves to monetary policy
normalisation as central banks gradually reduce
the ﬂow of money into the global economy.
Continued economic growth and the rising
profits which result from it will continue to
underpin equity valuations and support progress
from current levels. In the property sector we
expect most of the return to come from income,
domestic fixed interest stocks remain expensive
with yields still below current and expected
rates of inflation. We expect to maintain the
broad shape of the portfolio, but would consider
increasing the holding in uS bonds if
appropriate yields become available.

J Bevan
Chief Investment Officer
CClA Fund managers limited
15 October 2018
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Top ten changes in portfolio composition
Cost
£’000

purchases:
uS Treasury 2.5% 2020
Heineken
mcdonald’s
COIF Charities property Fund
Income units
nASdAQ OmX Group
Recruit Holdings
SS&C Technologies
Fidelity national Information
InterContinental Hotels Group
Relx

22,467
19,793
18,918
16,306
15,872
13,472
13,243
9,491
8,932
8,913

proceeds
£’000

Sales:
Samsonite International
montreux Healthcare Fund d1
deutsche post
Anheuser-Busch InBev
KddI
valeo
FAnuC
procter & Gamble
Celgene
pepsiCo

14,165
14,140
13,003
12,902
11,106
10,177
9,098
8,926
8,433
7,868

When a stock has both purchases and sales in the reporting period, these transactions have been netted
and the net amount has been reflected as either a net purchase or net sale in the table above.

Risk warning
The Fund’s units and the revenue from them can fall
as well as rise and an investor may not get back the
amount originally invested. past performance is no
guarantee of future returns.
The Fund’s units are intended only for long-term
investment and are not suitable for money liable to
be spent in the near future. They are realisable only
on each weekly dealing day.
This Fund may invest in emerging market
countries which could be subject to political and
economic change.
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The Fund may invest in collective investment
schemes and other assets which may be illiquid.
These include limited partnerships and other
unquoted investments where valuations are open to
substantial subjectivity. The Fund may also invest in
The COIF Charities property Fund, which invests
directly in property and property related assets which
are valued by an independent valuer and as such are
open to substantial subjectivity. The performance of
this Fund may be adversely affected by a downturn
in the property market which could impact on the
capital and/or income value of this Fund.
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The European union imposed regulations which sets out detailed guidelines for the calculation of the
risk ratings to be portrayed through this summary risk indicator. It is intended to be a guide to the
level of risk of this product compared to other products and how likely it is that the Fund will lose
money because of movements in markets. The risk indicator assumes investment in the Fund for the
recommended holding period of ﬁve years.
In practice, the risk of the Fund may be signiﬁcantly higher than that represented in the summary risk
indicator. This may include the effect of holding the Fund for less than the recommended holding
period, or if market volatility in the future is higher than that experienced over the past.
With effect from 1 January 2018, new Eu regulations changed the requirements for the calculation
of the summary risk indicator, which has had the effect of significantly reducing its level. The risk
indicator for this Fund in the 31 december 2017 annual report was 5 out of 7. Based on the revised
legislative requirements, the risk indicator in last year’s report would have been 4 out of 7.
It is important that investors recognise that, whilst the classiﬁcation has changed, there has been no
change to the nature of the Fund or the risk associated with investing in the various asset classes
invested in.

1

2

3

4

Typically lower rewards
(lower risk)

5

6

7
Typically higher rewards
(higher risk)

This year, based on the new legislative obligations, we have classified this Fund as 3 out of 7.
The Fund should be considered illiquid as it is not admitted to trading on a secondary market and no
alternative liquidity facility is promoted by the manager or a third party. This product does not include
any protection from future market performance, so you could lose some or all your investment.
A more detailed description of risk factors that apply to this product is set out in the latest Scheme
particulars document available on CClA’s website or by request.
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Change in net assets per unit
Half year to
30.06.2018
pence
per unit

Opening net asset value per unit
Return before operating charges*
Operating charges
Return after operating charges*
distributions on income units
Closing net asset value per unit

* after direct transaction costs of (pence per unit):
performance
Return after charges
Other information
Closing net asset value (£’000)
Closing number of units
Operating charges**
direct transaction costs
prices (pence per unit)
Highest unit price (offer)
lowest unit price (bid)

1,474.74
55.88
(5.58)
50.30
(26.38)
1,498.66

Income units
Year to
Year to
31.12.2017
31.12.2016
pence
pence
per unit
per unit

Year to
31.12.2015
pence
per unit

1,356.42
178.62
(10.97)
167.65
(49.33)
1,474.74

1,219.10
65.19
(7.90)
57.29
(47.41)
1,228.98

1,228.98
185.35
(9.55)
175.80
(48.36)
1,356.42

0.20

0.77

0.68

0.56

3.41%

12.36%

14.30%

4.70%

1,926,220 1,820,423 1,480,478 1,198,243
128,529,151 123,440,496 109,146,345 97,496,727
0.77%
0.76%
0.75%
0.75%
0.01%
0.05%
0.05%
0.05%

1,534.55
1,403.79

1,498.80
1,348.40

1,378.29
1,126.55

1,304.25
1,176.78

The return after charges has been calculated in accordance with the Statement of Recommended
practice for uK Authorised Funds’ (SORp) prescribed calculation methodology. This is for financial
statement reporting purposes only and may differ from the Fund’s performance disclosed in the
Report of the Investment manager.
**
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Operating charges comprise the manager’s periodic charge and other expenses, including vAT, but
before taking account of rebates, as these only offset charges incurred within the underlying funds.
The percentages above reflect these charges divided by average net assets for the period/year.
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Change in net assets per unit
Half year to
30.06.2018
pence
per unit

Opening net asset value per unit
Return before operating charges*
Operating charges
Return after operating charges*
distributions on accumulation units
Retained distributions on accumulation units
Closing net asset value per unit

* after direct transaction costs of (pence per unit):

Accumulation units
Year to
Year to
31.12.2017
31.12.2016
pence
pence
per unit
per unit

Year to
31.12.2015
pence
per unit

15,355.23 13,647.21 11,909.78 11,277.78
592.04
1,819.85
1,831.37
714.82
(58.35)
(111.83)
(93.94)
(82.82)
533.69
1,708.02
1,737.43
632.00
(224.73)
(442.77))
(447.16)
(479.07)
224.73
442.77
447.16
479.07
15,888.92 15,355.23 13,647.21 11,909.78
2.06

7.84

6.74

5.32

3.48%

12.52%

14.59%

5.60%

Other information
Closing net asset value (£’000)
Closing number of units
Operating charges**
direct transaction costs

309,091
1,945,323
0.77%
0.01%

294,927
1,920,691
0.76%
0.05%

237,858
1,742,907
0.75%
0.05%

200,168
1,680,699
0.75%
0.05%

prices (pence per unit)
Highest unit price (offer)
lowest unit price (bid)

16,127.80
14,616.54

15,485.79
13,566.65

13,756.64
10,916.72

12,291.00
11,142.17

performance
Return after charges

The return after charges has been calculated in accordance with the Statement of Recommended
practice for uK Authorised Funds’ (SORp) prescribed calculation methodology. This is for financial
statement reporting purposes only and may differ from the Fund’s performance disclosed in the
Report of the Investment manager.
**
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Operating charges comprise the manager’s periodic charge and other expenses, including vAT, but
before taking account of rebates, as these only offset charges incurred within the underlying funds.
The percentages above reflect these charges divided by average net assets for the period/year.
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portfolio Allocation
Overseas Equities 53.7%
UK Equities 20.1%
Infrastructure & Operating Assets 9.7%
Cash and Near Cash 4.3%
Contractual & Other Income 4.3%
Property 4.2%
Private Equity & Other 2.2%
Fixed Interest 1.5%

Breakdown of Overseas Equities
by geography
north America
developed Europe
Asia pacific ex-Japan
Japan
Other Americas

Breakdown of Equities by Sector

34.9%
11.1%
3.9%
3.4%
0.4%
53.7%

Information Technology
Financials
Consumer Staples
Industrials
Health Care
Consumer discretionary
materials
Real Estate
Energy
Telecommunication Services
utilities

14.5%
13.8%
10.3%
9.3%
9.2%
7.1%
3.6%
3.3%
1.9%
0.5%
0.3%
73.8%

The portfolio analyses above are consistent with the Fund’s factsheets, which diﬀer from the following
portfolio statement because: (i) prices used here are mid-market, rather than bid; and (ii) allocations are
adjusted on a “look through” basis in respect of cross holdings in other CClA funds (i.e. such funds are
shown in a single category in the portfolio statement, but are analysed by their underlying holdings on
this page.
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Holding

Fair
value
£’000

% of
total net
assets

uNITED kINgDOm EQuITIES 19.35%
(31.12.2017, 18.85%)
Consumer Discretionary 1.52% (31.12.2017, 0.98%)
Compass Group
InterContinental Hotels Group

1,063,461
355,897

17,212
16,798

0.77
0.75

Consumer Staples 4.12% (31.12.2017, 4.15%)
diageo
Reckitt Benckiser
unilever

1,315,051
418,232
720,269

35,796
26,093
30,194

1.60
1.17
1.35

774,751
334,467

20,368
9,076

0.91
0.41

1,907,934
563,338
1,744,034

13,560
25,187
30,250

0.61
1.13
1.35

194,038
342,960

2,588
9,034

0.12
0.40

Industrials 4.22% (31.12.2017, 3.62%)
Experian
Ferguson
Intertek Group
Relx
Spirax Sarco Engineering

976,410
372,626
250,278
1,853,247
135,858

18,303
22,913
14,306
30,069
8,851

0.82
1.02
0.64
1.34
0.40

materials 2.20% (31.12.2017, 2.28%)
Croda International
dS Smith
Rio Tinto

456,812
2,294,670
364,241

21,936
11,955
15,300

0.98
0.54
0.68

Energy 1.32% (31.12.2017, 1.25%)
Royal dutch Shell A
Royal dutch Shell B
Financials 3.09% (31.12.2017, 3.10%)
HSBC
london Stock Exchange
prudential
Health Care 0.52% (31.12.2017, 0.41%)
Abcam
Genus
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Holding

Fair
value
£’000

% of
total net
assets

12,685,753
12,538,376
10,139,902

11,239
14,595
15,788

0.50
0.65
0.71

6,135,784

11,278

0.50

82,544

20,804

0.93

Consumer Staples 2.68% (31.12.2017, 2.29%)
Heineken
l’Oreal
nestlé

260,827
79,226
437,644

19,652
14,678
25,646

0.88
0.65
1.15

Financials 1.66% (31.12.2017, 2.53%)
danske Bank
deutsche Boerse
InG Groep

370,270
185,608
887,152

8,787
18,745
9,658

0.39
0.84
0.43

Health Care 2.76% (31.12.2017, 2.32%)
diasorin
Fresenius
novartis
Roche
Sartorius Stedim Biotech

158,871
291,601
173,415
47,331
154,550

13,712
17,757
9,958
7,961
12,219

0.61
0.79
0.45
0.36
0.55

Real Estate 1.86% (31.12.2017, 1.74%)
Empiric Student property
primary Health properties REIT
Tritax Big Box REIT
Telecommunication Services 0.50%
(31.12.2017, 0.65%)
vodafone
utilities 0.00% (31.12.2017, 0.67%)

OvERSEAS EQuITIES 53.88% (31.12.2017, 53.65%)
DEvElOpED EuROpE 10.43% (31.12.2017, 11.85%)
Consumer Discretionary 0.93% (31.12.2017, 1.43%)
lvmH
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2018 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

Industrials 1.20% (31.12.2017, 1.94%)
Assa Abloy
legrand promesses

885,025
226,957

14,308
12,444

0.64
0.56

Information Technology 0.74% (31.12.2017, 0.74%)
SAp

189,050

16,543

0.74

materials 0.46% (31.12.2017, 0.60%)
Chr. Hansen

147,727

10,328

0.46

NORTH AmERICA 33.05% (31.12.2017, 30.59%)
Consumer Discretionary 3.81% (31.12.2017, 2.86%)
Amazon
Booking Holdings
Home depot
mcdonald’s
Starbucks
Walt disney

12,740
14,154
91,457
159,853
127,653
124,284

16,392
21,734
13,518
18,975
4,723
9,875

0.73
0.97
0.61
0.85
0.21
0.44

Consumer Staples 1.32% (31.12.2017, 2.46%)
Coca Cola
Colgate-palmolive
pepsico

409,314
240,885
49,369

13,598
11,825
4,071

0.61
0.53
0.18

Energy 0.49% (31.12.2017, 0.50%)
Chevron

114,465

10,958

0.49

Financials 7.15% (31.12.2017, 6.55%)
Bank of America
Blackstone
Chicago mercantile Exchange
Citigroup
Jp morgan Chase
nASdAQ OmX Group
S&p Global
Schwab (Charles)

943,106
625,679
167,648
319,808
296,812
243,275
193,025
449,881

20,144
15,246
20,814
16,215
23,453
16,818
29,811
17,409

0.90
0.68
0.93
0.73
1.05
0.75
1.33
0.78
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2018 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

Health Care 5.42% (31.12.2017, 5.66%)
medtronic
pfizer
Stryker
Thermo Fisher Scientific
unitedHealth Group
Zoetis

281,614
340,837
161,405
179,384
143,796
279,519

18,261
9,369
20,644
28,148
26,730
18,042

0.82
0.42
0.92
1.26
1.19
0.81

Industrials 2.40% (31.12.2017, 2.57%)
3m
Canadian pacific Railway
Honeywell International
Rockwell Automation

96,257
124,834
111,634
78,003

14,343
17,280
12,181
9,821

0.64
0.77
0.55
0.44

Information Technology 10.15% (31.12.2017, 7.89%)
Accenture
Adobe
Alphabet
Apple
FaceBook
Fidelity national Information
mastercard
microsoft
paypal
SS&C Technologies
Texas Instruments
visa A

115,056
27,820
30,508
136,672
133,604
277,840
162,591
354,914
303,261
354,703
221,692
184,002

14,259
5,133
25,778
18,935
19,662
22,313
24,205
26,509
19,129
13,933
18,511
18,490

0.64
0.23
1.15
0.85
0.88
1.00
1.08
1.19
0.85
0.62
0.83
0.83

materials 0.74% (31.12.2017, 0.61%)
Ecolab

154,806

16,456

0.74

Real Estate 1.27% (31.12.2017, 1.16%)
Alexandria Real Estate Equities
prologis

141,627
297,373

13,535
14,796

0.61
0.66

utilities 0.30% (31.12.2017, 0.33%)
duke Energy

112,378

6,731

0.30
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2018 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

2,349,300

8,316

0.37

JApAN 3.26% (31.12.2017, 3.65%)
Consumer Discretionary 0.41% (31.12.2017, 0.68%)
Koito manufacturing

182,554

9,125

0.41

Consumer Staples 0.79% (31.12.2017, 0.72%)
Kao

305,600

17,658

0.79

Industrials 1.08% (31.12.2017, 0.94%)
FAnuC
Recruit Holdings

57,100
748,400

8,576
15,681

0.38
0.70

Information Technology 0.98% (31.12.2017, 0.78%)
Keyence
nomura Research Institute

30,400
241,700

12,988
8,875

0.58
0.40

13,119

12,447

0.56

4,076,000

26,995

1.21

648,816
630,500

17,967
23,959

0.81
1.07

OTHER AmERICAS 0.37% (31.12.2017, 0.56%)
Consumer Staples 0.37% (31.12.2017, 0.53%)
AmBev
Funds 0.00% (31.12.2017, 0.03%)

Telecommunication Services 0.00% (31.12.2017, 0.53%)
ASIA pACIFIC EX JApAN 3.65% (31.12.2017, 3.81%)
Consumer Discretionary 0.00% (31.12.2017, 0.79%)
Consumer Staples 0.56% (31.12.2017, 0.18%)
lG Household & Healthcare
Financials 1.21% (31.12.2017, 1.14%)
AIA
Information Technology 1.88% (31.12.2017, 1.70%)
Taiwan Semiconducter manufacturing
Tencent Holdings
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2018 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

mulTI gEOgRApHy 3.12% (31.12.2017, 3.19%)
pooled Funds 3.12% (31.12.2017, 3.19%)
COIF Charities Global Equity Income Fund
Income units*

39,100,405

69,745

3.12

pRIvATE EQuITy & OTHER 2.16%
(31.12.2017, 2.69%)
CClA Shares 0.65% (31.12.2017, 0.68%)
CClA Investment management – Ordinary**
CClA Investment management Ordinary non voting**
CClA Investment management – p Ordinary**

28,167
26,000
3,533,000

5,702
5,263
3,533

0.25
0.24
0.16

111,288

2,454

0.11

1
3,330,770
2,234,091

–
11,425
19,757

–
0.51
0.89

1
1
1
1

–
13,211
40,196
2,668

–
0.59
1.80
0.12

8,162,141
5,712,744
13,718,995
11,157,619
557,164
1

9,835
6,198
17,149
12,251
2,038
2,671

0.44
0.28
0.76
0.55
0.09
0.12

Other 0.11% (31.12.2017, 0.62%)
Triodos microfinance
private Equity 1.40% (31.12.2017, 1.39%)
Blackstone Capital partners Asia
F&C private Equity
princess private Equity

INFRASTRuCTuRE & OpERATINg ASSETS 9.65%
(31.12.2017, 9.54%)
general 2.51% (31.12.2017, 2.46%)
Infracapital partners III
pan European Infrastructure Fund**
RREEF pan-European Infrastructure**
Strategic partners Offshore Real Assets – Infrastructure II**
Energy Resources & Environment 2.24%
(31.12.2017, 2.23%)
Bluefield Solar Income Fund
Foresight Solar Fund
Greencoat uK Wind
The Renewables Infrastructure Group
The Forest Company**
uK Energy Efficiency Investment IA l.p.**
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2018 (unaudited)

Holding

Fair
value
£’000

% of
total net
assets

Social 4.66% (31.12.2017, 4.85%)
Civitas Social Housing REIT
European Student Housing Fund**
GCp Student living
Impact Healthcare REIT
medicX Fund
montreux Healthcare Fund d1**
Target Healthcare REIT
Triple point Social Housing REIT
Triple point Social Housing REIT – p Ordinary
The montreux Care Home Fund**

10,474,964
1
11,139,120
3,517,356
19,842,617
11,163
6,020,136
9,611,250
6,407,500
8,102

9,983
7,987
16,375
3,588
16,152
21,135
6,652
10,140
6,568
5,548

0.45
0.36
0.73
0.16
0.72
0.95
0.30
0.45
0.29
0.25

pROpERTy 3.95% (31.12.2017, 3.39%)
Aberdeen Standard European logistics Income
COIF Charities property Fund Income units*

5,240,000
71,435,536

5,423
82,930

0.24
3.71

mulTI ASSET 2.31% (31.12.2017, 2.46%)
CClA ACS – diversified Income Fund*

33,333,334

51,630

2.31

CONTRACTuAl & OTHER INCOmE 3.93%
(31.12.2017, 3.96%)
Alcentra European Floating Rate Income Fund
Blackstone mortgage Trust
Blackstone/GSO loan Financing
Chenavari Capital Solutions
dp Aircraft
duet Real Estate Finance***
Fair Oaks Income Fund
GCp Asset Backed Income Fund
GCp Infrastructure Investments
Hadrians Wall Secured
KKR mezzanine**
KKR private Credit Opportunities partners II**
nimrod Sea Assets***
Rm Secured direct lending
SQn Asset Finance Income C Shares
SQn Asset Finance Income Fund

7,382,491
115,858
11,220,245
3,661,995
12,962,101
3,611,649
16,412,234
13,816,489
2,544,071
5,415,359
1
1
7,758,393
8,422,071
1,289,366
5,928,951

7,382
2,757
8,732
2,893
10,505
2
11,810
14,162
3,043
5,415
3,065
3,327
15
8,422
1,173
5,277

0.33
0.12
0.39
0.13
0.47
–
0.53
0.63
0.13
0.24
0.14
0.15
–
0.38
0.05
0.24
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COIF CHARITIES INvESTmENT FuND

pORTFOlIO STATEmENT
at 30 June 2018 (unaudited)

Holding

FIXED INTEREST 1.01% (31.12.2017, 0.01%)
land Securities 5.391% vRn 2027
uS Treasury 2.5% 2020
INvESTmENT ASSETS

194,000
29,431,600

NET OTHER ASSETS
TOTAl NET ASSETS

Fair
value
£’000

% of
total net
assets

234
22,279
2,145,949

0.01
1.00
96.00

89,362
2,235,311

4.00
100.00

*

The COIF Charities Global Equity Income Fund, COIF Charities property Fund and CClA Authorised
Contractual Scheme – diversified Income Fund (“CClA ACS – diversified Income Fund”) are managed
by the manager and represent related party transactions.
** unquoted investments. CClA Investment management is a related party.
*** Suspended quoted securities.
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STATEmENT OF TOTAl RETuRN
for the half year ended 30 June 2018 (unaudited)

period ended
30.06.2018
£’000
£’000

Income
net capital gains
Revenue
Expenses
net revenue before taxation
Taxation
net revenue after taxation
Total return before distributions
distributions
Change in net assets attributable to
unitholders from investment activities

period ended
30.06.2017
£’000
£’000

52,520
33,327
(8,189)
25,138
(1,713)

88,404
34,806
(6,895)
27,911
(1,509)

23,425
75,945
(37,837)

26,402
114,806
(34,252)

38,108

80,554

STATEmENT OF CHANgE IN NET ASSETS ATTRIBuTABlE TO uNITHOlDERS
for the half year ended 30 June 2018 (unaudited)
period ended
30.06.2018
£’000
£’000

Opening net assets attributable to unitholders
Amounts receivable on issue of units
Amounts payable on cancellation of units
In Specie Transaction

period ended
30.06.2017
£’000
£’000

2,115,350
98,130
(27,196)
6,551

Change in net assets attributable to
unitholders from investment activities
Retained distributions on accumulation units
Closing net assets attributable to unitholders

1,718,336
108,516
(21,371)
–

77,485

87,145

38,108
4,368
2,235,311

80,554
4,763
1,890,798

The note on page 24 and the distribution tables on page 25 form part of these ﬁnancial statements.
The above statement shows the comparative closing net assets at 30 June 2017, whereas the opening net
assets for the current accounting period commenced on 1 January 2018.
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BAlANCE SHEET
at 30 June 2018 (unaudited)

ASSETS
Fixed assets:
Investments
Current assets:
debtors
Cash equivalents
Cash and bank balances
Total current assets
Total assets
lIABIlITIES
Creditors
Other creditors
distribution payable on income units
Total creditors
Total liabilities
Net assets attributable to unitholders

30.06.2018
£’000
£’000

31.12.2017
£’000
£’000

2,145,949

2,000,061

33,346
110,822
6,224

4,902
116,674
9,652
150,392
2,296,341

44,077
16,953

131,228
2,131,289

1,768
14,171
61,030
61,030
2,235,311

15,939
15,939
2,115,350

The financial statements on pages 22 to 25 have been approved by the Board.
Approved on behalf of the Board
15 October 2018

n morecroft

The note on page 24 and the distribution tables on page 25 form part of these ﬁnancial statements.
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NOTE TO THE FINANCIAl STATEmENTS
for the half year ended 30 June 2018 (unaudited)

1.

Accounting policies
Basis of preparation
The interim financial statements have been prepared on a going concern basis, in compliance
with FRS 102 and in accordance with the Statement of Recommended practice for uK
Authorised Funds (SORp) issued by the Investment management Association in may 2014, the
Charities Act 2011 and in accordance with the Scheme and the Collective Investment Scheme
Sourcebook. The financial statements have been prepared under the historical cost basis, as
modified by the revaluation of investments.
The Fund is exempt from preparing a statement of cash flows under FRS 102 as substantially all
of the Fund’s investments are highly liquid, substantially all of the Fund’s investments are carried
at market value and the Fund provides a statement of change in net assets.
unless otherwise stated, all other accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 december 2017 and are described in those
financial statements.
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DISTRIBuTION TABlES
for the half year ended 30 June 2018 (unaudited)

period ended

date paid/payable

Income units
31 march
30 June

31 may
31 August

dividends paid/payable
pence per unit
2018
2017

13.19
13.19
26.38

12.09
14.28
26.37

Revenue accumulated
pence per unit
2018
2017

Accumulation units
31 march
30 June
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101.76
122.97
224.73

117.11
141.24
258.35
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF BOARD, TRuSTEE, DEpOSITARy AND
mANAgER RESpONSIBIlITIES

Responsibilities of the Board
The Board shall comply with the duty of care
when exercising its powers and discharging its
duties under the Scheme, as follows:
• making and revising the written statement
of the investment objectives of the Fund
and ensuring that details of such investment
objectives will be included in the
Scheme particulars;
• determining the criteria and methods for
evaluating the performance of the Fund;
• granting prior written approval to the
manager should the manager wish to enter
into certain types of investment or a specific
course of borrowing on behalf of the Fund;
• appointing the Auditor of the Fund and
agreeing their terms of engagement;
• making an annual report on the discharge of
the Board’s responsibilities;
• determining the rate of remuneration of the
Trustee and the manager in accordance with
the Scheme and the Scheme particulars;
• applying to the Commission for an order to
discharge the Trustee from the provisions of
the Scheme and an order to appoint a new
Trustee of the provisions of the Scheme;

26

• making representations to the Trustee on the
winding up of the Fund: provided that any
Board member who has any interests in the
Trustee or the manager shall not participate
in the Board’s discussions and decisions on
the matter and shall not be counted in the
quorum necessary for the transaction of such
business; and
• informing the Charity Commission promptly
and in writing if the Board is not satisfied at
any time as to the compliance of the Trustee
or the manager with the Scheme or the
Scheme particulars.
under the Alternative Investment Fund
managers directive (“AIFmd”), the Board has
certain additional responsibilities including:
• the duty to inform the FCA promptly and in
writing if the Board is not satisfied with the
compliance of the Trustee or the manager
with the applicable provisions of AIFmd; and
• the direct power (without reference to the
Charity Commission) to require the removal
of the manager and/or the Trustee where it
considers for good and sufficient reason that a
change of manager or Trustee is in the
interests of the participating Charities.
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STATEmENT OF BOARD, TRuSTEE, DEpOSITARy AND
mANAgER RESpONSIBIlITIES

Responsibilities of the Trustee
The Trustee shall be responsible for those aspects
of the administration and management of the
Fund and its property which are specified in the
Scheme. The Trustee shall comply with the duty
of care when exercising its powers and
discharging its duties. The following are the
duties and powers of the Trustee:
• the supervision and oversight of the
manager's compliance with the Scheme and
the Scheme particulars. In particular, the
Trustee shall be satisfied that the manager is
competently exercising its powers and
discharging its duties under the Scheme, and
that the manager is maintaining adequate and
proper records;
• the appointment, supervision and oversight of
any Registrar or other delegate which it has
appointed in accordance with the Scheme;

• the making of an annual report on the
discharge of its responsibilities for the
management of the Fund;
• winding up the Fund.
The Trustee shall take all steps and execute
all documents as are necessary to secure that
instructions given to it by the manager are
carried out as to the exercise of rights (including
voting rights) attaching to the ownership of
property of the Fund and that the purchases and
sales of investments for or of the Fund are
properly completed.
The Trustee shall maintain such records as are
necessary to enable it to comply with this
Scheme and with section 130 of the Charities
Act and to demonstrate that such compliance
has been achieved.

• the custody and control of the property of the
Fund and the collection of all income due to
the Fund;
• the creation and cancellation of units as
instructed by the manager (except where the
Scheme particulars permit the Trustee to
disregard those instructions);
• making distributions or allocations to
participating Charities in proportion to their
respective shares in the property of the Fund;
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STATEmENT OF BOARD, TRuSTEE, DEpOSITARy AND
mANAgER RESpONSIBIlITIES

Responsibilities of the Depositary
The depositary must ensure that the Fund is
managed in accordance with the Financial
Conduct Authority’s Investment Funds
Sourcebook, (“the Sourcebook”), the Alternative
Investment Fund managers directive (“AIFmd”)
(together “the Regulations”) and the Fund’s
Scheme particulars.
The depositary must in the context of its role act
honestly, fairly, professionally, independently and
in the interests of the Fund and its investors.

• the Fund’s income is applied in accordance
with the Regulations; and
• the instructions of the Alternative Investment
Fund manager (“the AIFm”) are carried out
(unless they conﬂict with the Regulations).
The depositary also has a duty to take reasonable
care to ensure that the Fund is managed in
accordance with the Scheme particulars in relation
to the investment and borrowing powers applicable
to the Fund.

The depositary is responsible for the safekeeping
of the assets of the Fund in accordance with
the Regulations.
The depositary must ensure that:
• the Fund’s cash ﬂows are properly monitored and
that cash of the Fund is booked into the cash
accounts in accordance with the Regulations;
• the sale, issue, repurchase, redemption and
cancellation of units are carried out in
accordance with the Regulations;
• the assets under management and the net asset
value per share of the Fund are calculated in
accordance with the Regulations;
• any consideration relating to transactions in the
Fund’s assets is remitted to the Fund within the
usual time limits;
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STATEmENT OF BOARD, TRuSTEE, DEpOSITARy AND
mANAgER RESpONSIBIlITIES

Responsibilities of the manager
The manager shall be responsible for those aspects
of the administration and management of the
Fund and its property which are speciﬁed in the
Scheme. The manager shall comply with the duty
of care when exercising its powers and discharging
its duties under this Scheme. The following are
the duties and powers of the manager:
• instructing the Trustee with respect to the
creation and cancellation of units;

The manager of the Fund is required by the
Scheme to:
• prepare and submit to the Commission a
statement of accounts and annual report
complying with the requirements of the
Charities Act 2011 and the Charities
(Accounts and Reports) Regulations 2008, as
amended or replaced from time to time; and
• prepare and submit to the Commission a halfyearly report and accounts for the Fund made
up to the date of the interim balance sheet.

• managing the investments of the Fund in
conformity with the investment objectives
made by the Board;

The manager is required to:

• ensuring that regular valuations of the
property of the Fund are carried out and to
ensure that the units are correctly priced;

• select suitable accounting policies that are
appropriate for the Fund and apply them on
a consistent basis;

• the creation and revision of the
Scheme particulars;

• comply with the disclosure requirements of
the Statement of Recommended practice
relating to Authorised Funds issued by the
Investment Association in may 2014;

• maintenance of a daily record of units
purchased or sold on behalf of the Trustee;
• the creation of all records in respect of the
Fund, available for inspection by the Trustee;
• the preparation of reports and accounts in
respect of every accounting period; and

• follow generally accepted accounting
principles and applicable accounting standards;
• keep proper accounting records which enable
the manager to demonstrate that the Financial
Statements as prepared comply with the
above requirements;

• the supervision and oversight of any
appointed delegate.
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COIF CHARITIES INvESTmENT FuND

STATEmENT OF BOARD, TRuSTEE, DEpOSITARy AND
mANAgER RESpONSIBIlITIES

• make judgments and estimates that are
reasonable and prudent; and
• prepare the Financial Statements on the basis
that the Fund will continue in operation
unless it is inappropriate to presume this.
The Trustee has appointed the manager to act as
Registrar to the Fund.
under AIFmd, the manager has certain
additional responsibilities including, ensuring
compliance with the applicable provisions of
AIFmd and that any delegation by the manager
is in accordance with AIFmd.
Should the manager wish to retire, the manager
can only be discharged from its duties under the
Scheme following the appointment of a
replacement manager who is eligible under
AIFmd to act as manager of the Fund.

30

Inter im Report and unaudited Financial Statements

30 June 2018

COIF CHARITIES INvESTmENT FuND
(Charity Registration No. 218873)

Board
R norris, mSc (Chairman)
K Corrigan, FCCA
A daws, Solicitor
J Hobart, mA
n morecroft, ASIp
G newson, mRICS
J West, FCA
Secretary
J Fox
manager
CClA Fund managers limited
Investment manager and Registrar
CClA Investment management limited
Both CCLA Fund Managers Limited and CCLA Investment
Management Limited are authorised and regulated by the
Financial Conduct Authority
Senator House, 85 Queen victoria Street
london EC4v 4ET
Telephone: 0207 489 6000
Client Service:
Freephone: 0800 022 3505
Email: clientservices@ccla.co.uk
www.ccla.co.uk
Administrator
HSBC Securities Services (uK) limited
1-2 lochside Way
Edinburgh park
Edinburgh EH12 9dT
Authorised and regulated by the Financial Conduct Authority

Executive Directors of the manager
m Quicke, OBE (Chief Executive)
J Bevan (Chief Investment Officer)
A mcmillan (Chief Operating Officer)
A Robinson, mBE (director market development)
Non-Executive Directors of the manager
R Horlick (Chairman)
R norris
T Salmon, OBE
J Tattersall
R Williams (resigned 8 June 2018)
C Johnson (from 8 June 2018)
Fund Manager
J Bevan
Company Secretary
J Fox
Head of Risk, Internal Audit and Compliance
S Forrest (resigned 31 January 2018)
R plumridge (from 31 January 2018)
Head of Ethical and Responsible Investment
J Corah
Third party Advisors
Custodian, Trustee and Depositary
HSBC Bank plc
8 Canada Square
london E14 5HQ
Banker
HSBC Bank plc
60 Queen victoria Street
london EC4n 4TR
Solicitors
Farrer & Co llp
66 lincoln’s Inn Fields
london WC2A 3lH
Independent Auditors
pricewaterhouseCoopers llp
7 more london Riverside
london SE1 2RT

31

Inter im Report and unaudited Financial Statements

30 June 2018

COIF CHARITIES INvESTmENT FuND

CClA COIF Charity Funds
The COIF Charity Funds provide a simple and practical way for charities to obtain, at reasonable cost,
professional investment and cash management for their long-term and short-term investments.
A choice of Funds
The six COIF Charity Funds aim to meet most of the investment and deposit needs of charities.
They all have low levels of minimum investment, pay income gross and are supported by strong
customer service.
Investment Fund
• A suitable long-term fund for most charities
• Highly diversified and well-balanced spread
of investments
• designed to deliver rising income and long
term capital growth
• managed to client-driven responsible investment
and uK Stewardship Code principles

Fixed Interest Fund
• Investment in uK government securities and
corporate bonds
• distributing a high level of income
• usually held with other investments such as
equities and cash to give a broad spread of
assets and achieve combined income and
growth objectives

Ethical Investment Fund
• A suitable long-term fund for most charities
• Highly diversified and well-balanced spread
of investments
• designed to deliver rising income and longterm capital growth
• managed to client-driven ethical investment
and uK Stewardship Code principles

property Fund
• The delivery of a good level of income and
capital growth from investment in a portfolio
of uK properties
• A diversified range of office, commercial and
industrial properties
• Actively managed to add value

global Equity Income Fund
• The delivery of a strong total return from
investment in high yielding global equities
• distributing a high and growing level of income
• managed to client-driven responsible investment
and uK Stewardship Code principles

Deposit Fund
• High level of security of capital from a well
diversified range of deposits with strong banks
• Rated AAAf/S1 by Fitch Ratings, reflecting the
high quality of the portfolio
• daily liquidity

The COIF Charity Funds are common investment funds established by the Charity Commission for England
and Wales under Section 24 of the Charities Act 1993. The deposit Fund was established under Section 25 of
the Charities Act 1993. Any charity in the united Kingdom within the meaning of the Charities Act 1993 (as
amended or replaced) may invest in the deposit, Investment, Ethical Investment and Global Equity Income
Funds. Any charity in England and Wales may invest in the Fixed Interest and property Funds. CClA Fund
managers limited is the manager of the Funds. The manager has appointed CClA Investment management
limited as the Investment manager and HSBC Securities Services (uK) limited as Administrator of the Funds.
The value of the investments may fall as well as rise and an investor may not get back the full amount
originally invested.
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