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rEPOrT OF ThE ACS mANAgEr
for the half year ended 30 June 2018 (unaudited)

The Financial Statements
We are pleased to present the interim report
and Financial statements for the CCLA
Authorised Contractual scheme (the Fund) and
its only sub-Fund, the diversiﬁed income Fund
for the period ended 30 June 2018.
The Fund
the Fund is an umbrella-type authorised
contractual scheme (ACs) and is a non-uCits
retail scheme (nurs). For the purposes of the
Alternative investment Fund managers directive
(AiFmd), the Fund qualifies as an Alternative
investment Fund (AiF). it is established by way
of a Co-ownership deed which is binding on
each unitholder, who is deemed to have notice
of it.
Being an umbrella scheme, the Fund is capable
of comprising various sub-Funds and such
sub-Funds may be established from time to
time by the ACs manager with the approval of
the FCA. each sub-Fund is an AiF and a
nurs for the purpose of the regulations.
each sub-Fund is operated as a distinct fund
with its own portfolio of investments. the assets
of a sub-Fund are beneﬁcially owned by the
unitholders as tenants in common and must not
be used to discharge the liabilities of, or meet any
claims against, any person or body other than the
unitholders in that sub-Fund (including the
umbrella and other sub-Funds).
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each sub-Fund will be charged with the
liabilities, expenses, costs and charges of the Fund
attributable to that sub-Fund, and within each
sub-Fund charges will be allocated between
unit Classes in accordance with the terms of
issue of units of those Classes. Any assets,
liabilities, expenses, costs or charges not
attributable to a particular sub-Fund may be
allocated by the ACs manager in a manner
which it believes is fair to the unitholders
generally. this will normally be pro rata to the
net Asset Value of the relevant sub-Funds.
the investment objective of the Fund is to
invest the property of the Fund with the
aim of spreading investment risk and giving
unitholders the benefit of the results of the
management of that property. the investment
objective and policy of each sub-Fund will be
formulated by the ACs manager at the time of
creation of the relevant sub-Fund, which may
be varied from time to time subject to the
requirements regarding unitholder approval and
FCA consent as set out in the regulations.
Authorised Status
the Fund is an ACs in co-ownership form
authorised by the FCA with effect from
24 october 2016.
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rEPOrT OF ThE ACS mANAgEr
for the half year ended 30 June 2018 (unaudited)

responsible investment and Stewardship
the Fund is managed in accordance with
CCLA’s responsible investment approach. this
integrates environmental, social and governance
issues into investment decision making and
prioritises ongoing stewardship with investee
companies. these activities are conducted with
the aim of increasing the security of the Fund.
the manager is a signatory to the united nations
backed principles of responsible investment and
the Financial reporting Council’s stewardship
Code. the most recent pri Assessment and the
full response to the stewardship Code are available
at https://www.ccla.co.uk/our-approach/howwe-approach-stewardship-and-ethics.

Ethical investment
the diversified income Fund follows the
ethical investment policy of the CoiF Charities
investment Fund. it avoids investing in
companies, identified by our third-party data
provider (msCi), as being involved in:
• the production of weapons banned by
international treaties (e.g. land mines and
cluster bombs);
• the production of tobacco products; and
• or with signiﬁcant business activity (deﬁned
as 10% of revenue) in the following areas from
either online Gambling or the production
of pornography.

CCLA Fund managers Limited
ACs manager
22 August 2018

04

inter im report and unaudited Financial statements

30 June 2018

CCLA AuThOriSED CONTrACTuAL SChEmE

STATEmENT OF ThE ACS mANAgEr’S rESPONSibiLiTiES
AND ACS mANAgEr’S STATEmENT
for the half year ended 30 June 2018 (unaudited)
Statement of the ACS manager’s
responsibilities
the Collective investment schemes sourcebook
of the Financial Conduct Authority requires the
ACs manager (“the manager”) to prepare
financial statements for each accounting period
which give a true and fair view of the financial
position of the Fund at the period end and of
the net income and net gains or losses of the
Fund for the period then ended.
in preparing the financial statements the
manager is required to:
• follow applicable accounting standards;

the manager is required to keep proper
accounting records and to manage the scheme
in accordance with the regulations and the
Co-ownership deed. the manager is responsible
for taking reasonable steps for the prevention and
detection of fraud and other irregularities.
ACS manager’s Statement
We hereby approve the interim report and
Financial statements of CCLA Authorised
Contractual scheme for the period ended
30 June 2018 on behalf of CCLA
Fund managers Limited in accordance with the
requirements of the Collective investment
schemes sourcebook of the Financial
Conduct Authority.

• make judgements and estimates that are
reasonable and prudent;
• select suitable accounting policies and then
apply them consistently;

A robinson mBe
director
22 August 2018

• prepare the financial statements on the going
concern basis unless it is inappropriate to
presume that the Fund will continue in
operation for the foreseeable future; and

m Quicke oBe
director
22 August 2018

• comply with the Co-ownership deed and
the statement of recommended practice for
uK Authorised Funds (sorp).
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STATEmENT OF ThE DEPOSiTAry’S rESPONSibiLiTiES
for the half year ended 30 June 2018 (unaudited)

Statement of the Depositary’s responsibilities
in respect of the Scheme
the depositary must ensure that the scheme is
managed in accordance with the Financial
Conduct Authority’s Collective investment
schemes sourcebook, and, from 22 July 2014 the
investment Funds sourcebook, the Financial
services and markets Act 2000, as amended, the
Collective investment in transferable securities
(Contractual scheme) regulations 2013
(together ‘’the regulations”) and the Contractual
scheme deed and prospectus (together the
“scheme documents”) as detailed below.

• the scheme’s income is applied in accordance
with the regulations; and

the depositary must in the context of its role act
honestly, fairly, professionally, independently and
in the interests of the scheme and its investors.

• the instructions of the Alternative investment
Fund manager (“the AiFm”) are carried out
(unless they conflict with the regulations).

the depositary is responsible for the
safekeeping of all custodial assets and
maintaining a record of all other assets of the
scheme in accordance with the regulations.

the depositary also has a duty to take
reasonable care to ensure that scheme is
managed in accordance with the scheme
documents and the regulations in relation to
the investment and borrowing powers applicable
to the scheme.

the depositary must ensure that:

• the sale, issue, repurchase, redemption and
cancellation of units are carried out in
accordance with the regulations;
• the value of units of the scheme are calculated
in accordance with the regulations;
• any consideration relating to transactions in
the scheme’s assets is remitted to the scheme
within the usual time limits;

• the scheme’s cash flows are properly
monitored and that cash of the scheme is
booked in cash accounts in accordance with
the regulations;
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ACCOuNTiNg POLiCiES
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the following accounting policies apply to all
sub-Funds, where applicable.
(a) basis of preparation
the ﬁnancial statements have been prepared
on a going concern basis, in compliance
with Frs 102 and in accordance with the
statement of recommended practice for
uK Authorised Funds (sorp) issued by the
investment Association in may 2014 and the
Collective investment scheme sourcebook.
the ﬁnancial statements have been prepared
under the historical cost basis, as modiﬁed by
the revaluation of investments.
(b) revenue recognition
dividends on ordinary stocks, including
special dividends where appropriate,
distributions received on collective investment
schemes, preference shares and unit trusts are
accrued to revenue on the dates when the
investments are ﬁrst quoted ex-dividend, or
otherwise on receipt of cash. interest on
Government and other ﬁxed interest stocks
and bank deposits are accrued on a daily basis.

revenue on debt securities is recognised
on the eﬀective yield basis, which takes into
account the amortisation of any discounts
or premiums arising on the purchase price,
compared to the ﬁnal maturity value, over
the remaining life of the security. Accrued
interest purchased or sold is excluded from
the cost of the security and is recognised as
revenue of the Fund.
dividends received from us reits are
allocated between revenue and capital for
distribution purposes. the split is based on
the year-end tax reporting date issued by
the us reit. Where the split of revenue
and capital has not been announced at the
accounting date a provisional split will be
used. the provision will be calculated on
the prior years aggregated dividend split
for each us reit.
revenue is stated net of irrecoverable
tax credits. in the case where revenue is
received after the deduction of withholding
tax, the revenue is shown gross of taxation
and the tax consequences are shown within
the tax charge.
(c) Stock dividends
the ordinary element of stock received in
lieu of cash dividends is recognised as
revenue of the Fund. Any enhancement
above the cash dividend is treated as capital.
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ACCOuNTiNg POLiCiES
for the half year ended 30 June 2018 (unaudited)

(d) Special dividends, share buy-back or
additional share issue
the underlying circumstances behind a
special dividend, share buy-back or
additional share issue are reviewed on a
case by case basis in determining whether
the amount is revenue or capital in nature.
Amounts recognised as revenue form part
of the distribution.

(h) basis of valuation
Quoted investments are valued at bidmarket values, at 3pm London time, on
the last business day of the accounting
period. the ACs manager is satisfied that
the resultant portfolio Valuation is not
materially different from a valuation
carried out at close of business on the
balance sheet date.

(e) Cash equivalents
interest on deposits in the public sector
deposit Fund (psdF) are reinvested in the
psdF on a monthly basis.

(i) Taxation
As the Fund is an umbrella co-ownership
ACs, neither the Fund nor its sub-Funds
are subject to uK tax on income and
capital gains.

(f) Expenses
please refer to the accounting policies
section of each sub-Fund.
(g) Distributions
please refer to the accounting policies
section for each sub-Fund.
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DiVErSiFiED iNCOmE FuND
rEPOrT OF ThE iNVESTmENT mANAgEr
for the half year ended 30 June 2018 (unaudited)
Performance
Diversified income Fund unit Class 1
the Fund achieved a total return of 1.24%
before expenses; this compares with a return of
0.37% on the benchmark. the return after all
costs and charges was 0.86%. over the period
income of 2.61p was earned. As at 30 June 2018
the income yield on Class 1 units was 3.11%.
Diversified income Fund unit Class 2
the Fund achieved a total return of 1.20%
before expenses; this compares with a return of
0.37% on the benchmark. the return after all
costs and charges was 0.82%. over the period
income of 2.50p was earned. As at 30 June 2018
the income yield on Class 2 units was 3.12%.

Diversified income Fund unit Class 3
the Fund achieved a total return of 1.20%
before expenses; this compares with a return of
0.37% on the benchmark. the return after all
costs and charges was 0.82%. over the period
income of 2.47p was earned. As at 30 June 2018
the income yield on Class 3 units was 3.04%.
Strategy
the investment objective of the diversiﬁed
income Fund is to provide income and the
potential for capital growth over the long-term
from an actively managed diversiﬁed portfolio.
the current investment strategy reﬂects a
cautious view of ﬁxed interest investments, due to
the investment environment and the low yields
currently available to investors. the weighting to

Total capital and income return

to 30 June 2018

unit class 1 – unit class 2 – unit class 3 –
income
income
income
six months
six months
six months
%
%
%

Performance against market indices (before expenses)
CCLA ACS – Diversified income Fund
Comparator #
msCi united Kingdom investable market index™
msCi north America™
msCi europe ex uK™
msCi pacific™
iBoxx £ Gilts
iBoxx £ non-Gilts
Performance after expenses*

1.24
0.37
1.71
-1.72
4.81
0.38
0.36
-1.30

1.20
0.37
1.71
-1.72
4.81
0.38
0.36
-1.30

1.20
0.37
1.71
-1.72
4.81
0.38
0.36
-1.30

0.86

0.82

0.82

#

Comparator – Composite: msCi uK imi 20%, msCi north America 6.67%, msCi europe ex uK
6.67%, msCi paciﬁc 6.67%, iBoxx £ Gilts 30% and iBoxx £ non-Gilts 30%.
*
net asset value to net asset value plus income re-invested.
source: CCLA.
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Total capital and income return
unit class 1 – unit class 2 – unit class 3 –
income
income
income
1 year
1 year
Ytd**
%
%
%

to 30 June 2018

Performance against market indices (before expenses)
Diversified income Fund
Comparator #
msCi united Kingdom investable market index™
msCi north America™
msCi europe ex uK™
msCi pacific™
iBoxx £ Gilts
iBoxx £ non-Gilts
Performance after expenses*

2.45
4.13
9.22
11.78
1.84
8.13
2.00
0.60

2.41
4.13
9.22
11.78
1.84
8.13
2.00
0.60

2.94
2.11
7.13
6.29
-0.08
2.35
0.79
-0.62

1.68

1.64

2.43

#

Comparator – Composite: msCi uK imi 20%, msCi north America 6.67%, msCi europe ex uK
6.67%, msCi paciﬁc 6.67%, iBoxx £ Gilts 30% and iBoxx £ non-Gilts 30%.
*
net asset value to net asset value plus income re-invested.
** since initial subscription on 1 december 2017.
source: CCLA.

the sector is below that of the benchmark and the
duration of the portfolio is shorter, and so more
defensive. the domestic bond holdings are of
corporate bonds, reﬂecting the higher income
yields available from this part of the market. there
is a relatively substantial exposure to nontraditional assets such as alternative energy, leasing
and other sources of high and predictable income.
these assets provide an immediately attractive
yield, with the potential for income and capital
growth in the future. the equity investments have
a bias to overseas markets and, in the uK, to
companies with a strong international footprint.
We favour good quality companies with the
potential to grow independent of the broad
economic cycle.
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Economic and market review
the world economy grew over the period,
although not quite at the rate experienced in
the closing months of 2017. Whilst activity in
the us, supported by tax cuts, remained buoyant,
there was some loss of momentum in europe,
including the uK, and Japan. inﬂation remained
muted despite a higher oil price and low
unemployment rates in a number of the
developed economies. Central banks continued
to normalise monetary policies, but the us was
the only major economy to increase interest rates.
A feature of the period was increased trade
friction as the us introduced tariﬀs on a range of
imported goods and its trading partners retaliated.
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DiVErSiFiED iNCOmE FuND
rEPOrT OF ThE iNVESTmENT mANAgEr
for the half year ended 30 June 2018 (unaudited)
most global equity markets ended a volatile
period higher, regaining in the second quarter the
levels lost in the ﬁrst. to a sterling-based investor
the global indices gave a return of 2.14% after a
positive contribution from currency factors. the
best performing major market was the us, which
returned 5.37%. the uK improved, returning
1.69%, and Japan returned 0.5%. in contrast,
returns from europe were slightly negative, at
-1.01%, whilst Asia was weaker still, at -2.27%.
domestic ﬁxed interest stocks traded in a narrow
band. sentiment was supported by evidence of
ﬂat economic growth, but these improvements
were eﬀectively oﬀset by concerns of higher
borrowing costs in the later months of the year.
there was an overall positive contribution from
the non-traditional assets, particularly to income.

Outlook
We expect continued growth in the world
economy, at rates similar to those currently being
experienced. inﬂation may move slightly higher, a
reﬂection of reduced spare capacity, but is not
expected to be a signiﬁcant concern. the us will
remain the only major economy where borrowing
costs are in an established uptrend, although there
may also be an increase in uK rates.
economic growth and higher profits will
underpin equity markets and support some
progress from current levels. Fixed interest
markets are seen as expensive and would be
impacted by rising yields. overall, we expect
to maintain the broad shape of the investment
portfolio in the period ahead.

J Bevan
Chief investment officer
CCLA investment management Limited
22 August 2018
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rEPOrT OF ThE iNVESTmENT mANAgEr
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Top ten changes in portfolio composition
Cost
£’000

Purchases:
united states treasury 2.5% 2020
F&C uK real estate
investments Limited
medicX Fund
AeW uK reit
F&C Commercial property trust
tritax Big Box reit
picton property income
uK Commercial property trust
the renewables infrastructure Group
international Bank for reconstruction
and development 1% 2022

1,758
1,009
755
713
687
636
614
578
519

proceeds
£’000

Sales:
Bilfinger Berger Global infrastructure
international public partnership
telefonica emisiones 5.375% 2018
standard Chartered 7.75% 2018
Bank of America 7.75% 2018
nationwide Building society 8.625% 2018
Anheuser-Busch
national Grid
orkla
sse

719
576
365
350
300
300
288
274
272
247

497

When a stock has both purchases and sales in the reporting period, these transactions have been netted
and the net amount has been reflected as either a net purchase or net sale in the table above.

risk warning

the diversiﬁed income Fund’s units and the revenue
from them can fall as well as rise and an investor may
not get back the amount originally invested. past
performance is no guarantee of future returns.
the diversified income Fund’s units are intended
only for long-term investment and are not suitable
for money liable to be spent in the near future.
they are realisable only on each dealing day.
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the Fund may invest in countries which could be
subject to political and economic change. the
diversiﬁed income Fund may invest in collective
investment schemes and other assets which may, on
occasions, be illiquid, or invest in assets which are
valued by an external valuer and as such are open to
substantial subjectivity.
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DiVErSiFiED iNCOmE FuND
riSk AND rEwArD PrOFiLE

the european union imposed regulations which sets out detailed guidelines for the calculation of
the risk ratings to be portrayed through this summary risk indicator. it is intended to be a guide to
the level of risk of this product compared to other products and how likely it is that the Fund will
lose money because of movements in markets. the risk indicator assumes investment in the Fund for
the recommended holding period of three to ﬁve years.
in practice, the risk of the Fund may be signiﬁcantly higher than that represented in the summary risk
indicator. this may include the effect of holding the Fund for less than the recommended holding
period, or if market volatility in the future is higher than that experienced over the past.
With effect from 1 January 2018, new eu regulations changed the requirements for the calculation of
the summary risk indicator, which has had the effect of reducing its level. the risk indicator for this
Fund in last year’s report was 4 out of 7. Based on the revised legislative requirements, the risk
indicator in last year’s report would have been 3.
it is important that investors recognise that, whilst the classiﬁcation has changed, there has been no
change to the nature of the Fund or the risk associated with investing in the various asset classes it
invests in.

1

2

3

4

5

6

Typically lower rewards
(lower risk)

7
Typically higher rewards
(higher risk)

this year, based on the new legislative obligations, we have classified this Fund as 3.
the Fund should be considered illiquid as it is not admitted to trading on a secondary market and no
alternative liquidity facility is promoted by the manager or a third party. this product does not include
any protection from future market performance so you could lose some or all your investment.
A more detailed description of risk factors that apply to this product is set out in the latest prospectus
document available on CCLA’s website or by request.
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COmPArATiVE TAbLE

Change in net assets per unit
unit class 1 – income
half year to Period ended
30.06.2018 31.12.2017
£ per unit
£ per unit**

1.56
0.03
(0.01)
0.02
(0.03)
1.55

1.50
0.12
(0.01)
0.11
(0.05)
1.56

0.00

0.00

1.28%

7.33%

opening net asset value per unit
return before operating charges*
operating charges
return after operating charges*
distributions on income units
Closing net asset value per unit

* After direct transaction costs of (£ per unit):
**

For the period from initial subscription on 2 december 2016 to 31 december 2017.

Performance
return after charges
Other information
Closing net asset value (£’000)
Closing number of units
operating charges***
direct transaction costs
Prices (£ per unit)
highest unit price
Lowest unit price

51,506
51,957
33,333,334 33,333,334
0.75%
0.77%
0.05%
0.04%

1.57
1.50

1.60
1.50

the return after charges has been calculated in accordance with the statement of recommended
practice for uK Authorised Funds’ prescribed calculation methodology. this is for financial statement
reporting purposes only and differs from the diversified income Fund’s performance disclosed in the
report of the investment manager.
*** operating charges comprise the ACs manager’s periodic charge and other expenses, but before taking
account of rebates (if any), as these only offset charges incurred within the underlying funds. the
percentages above reflect these charges annualised and divided by average net assets for the period.
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Change in net assets per unit
unit class 2 – income
half year to Period ended
30.06.2018 31.12.2017
£ per unit
£ per unit**

opening net asset value per unit
return before operating charges*
operating charges
return after operating charges*
distributions on income units
Closing net asset value per unit

* After direct transaction costs of (£ per unit):
**

1.50
0.03
(0.01)
0.02
(0.03)
1.49

1.50
0.05
(0.01)
0.04
(0.04)
1.50

0.00

0.00

1.33%

2.67%

For the period from initial subscription on 24 march 2017 to 31 december 2017.

Performance
return after charges
Other information
Closing net asset value (£’000)
Closing number of units
operating charges***
direct transaction costs
Prices (£ per unit)
highest unit price
Lowest unit price

35,332
19,706
23,727,281 13,114,657
0.75%
0.77%
0.05%
0.04%

1.51
1.45

1.55
1.49

the return after charges has been calculated in accordance with the statement of recommended
practice for uK Authorised Funds’ prescribed calculation methodology. this is for financial statement
reporting purposes only and differs from the diversified income Fund’s performance disclosed in the
report of the investment manager.
*** operating charges comprise the ACs manager’s periodic charge and other expenses, but before taking
account of rebates (if any), as these only offset charges incurred within the underlying funds. the
percentages above reflect these charges annualised and divided by average net assets for the period.
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Change in net assets per unit
unit class 3 – income
half year to Period ended
30.06.2018 31.12.2017
£ per unit
£ per unit**

1.51
0.02
(0.01)
0.01
(0.02)
1.50

1.50
0.01
0.00
0.01
0.00
1.51

0.00

0.00

0.66%

0.67%

1,988
1,328,160
0.75%
0.05%

2,006
1,328,160
0.77%
0.04%

1.52
1.46

1.51
1.50

opening net asset value per unit
return before operating charges*
operating charges
return after operating charges*
distributions on income units
Closing net asset value per unit

* After direct transaction costs of (£ per unit):
**

For the period from initial subscription on 1 december 2017 to 31 december 2017.

Performance
return after charges
Other information
Closing net asset value (£’000)
Closing number of units
operating charges***
direct transaction costs
Prices (£ per unit)
highest unit price
Lowest unit price

the return after charges has been calculated in accordance with the statement of recommended
practice for uK Authorised Funds’ prescribed calculation methodology. this is for financial statement
reporting purposes only and differs from the diversified income Fund’s performance disclosed in the
report of the investment manager.
*** operating charges comprise the ACs manager’s periodic charge and other expenses, but before taking
account of rebates (if any), as these only offset charges incurred within the underlying funds. the
percentages above reflect these charges annualised and divided by average net assets for the period.
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DiVErSiFiED iNCOmE FuND
POrTFOLiO ANALySiS
at 30 June 2018 (unaudited)
Portfolio Allocation
UK Equities 14.3%
Overseas Equities 15.7%
Fixed Interest 23.2%
Infrastructure & Operating Assets 13.5%
Contractual & Other Income 11.9%
Property 9.0%
Private Equity & Other 1.6%
Cash and Near Cash 10.8%

breakdown of Equities by Sector

breakdown of Overseas Equities
by geography
north America
developed europe
Asia pacific ex-Japan
Japan

9.1%
4.7%
1.6%
0.3%
15.7%

Consumer discretionary
Consumer staples
energy
Financials
health Care
industrials
information technology
materials
real estate
telecommunication services
utilities

2.4%
3.7%
0.3%
4.7%
2.9%
3.2%
3.3%
1.4%
6.7%
1.1%
0.3%
30.0%

the portfolio analyses above are consistent with the Fund’s factsheets, which differ from the following
portfolio statement because prices used here are mid-market rather than bid.
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POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

uNiTED kiNgDOm 15.82% (31.12.2017, 11.87%)
Consumer Discretionary 1.41% (31.12.2017, 0.67%)
Compass Group
Greggs
informa
interContinental hotels Group

21,934
20,132
50,057
5,959

356
199
416
282

0.40
0.22
0.47
0.32

Consumer Staples 1.49% (31.12.2017, 1.68%)
diageo
reckitt Benckiser
unilever

16,621
5,898
11,722

456
369
494

0.51
0.42
0.56

9,057

248

0.28

Financials 1.63% (31.12.2017, 1.27%)
Beazley
direct Line insurance
hsBC
London stock exchange
prudential

22,559
97,524
44,074
4,818
25,772

132
336
314
216
449

0.15
0.38
0.35
0.24
0.51

healthcare 0.38% (31.12.2017, 0.20%)
Abcam
GlaxosmithKline

2,547
19,597

34
301

0.04
0.34

industrials 1.64% (31.12.2017, 1.30%)
Bunzl
experian
Ferguson
reLX

14,562
15,693
5,807
29,029

335
295
359
472

0.38
0.33
0.40
0.53

information Technology 0.29% (31.12.2017, 0.00%)
moneysupermarket.com

82,503

260

0.29

Energy 0.28% (31.12.2017, 0.20%)
royal dutch shell B
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30 June 2018

CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

5,996
58,087
3,699

288
303
156

0.32
0.34
0.18

1,585,550
1,199,606
752,319
1,293,693
939,892
875,625

912
1,350
664
1,300
1,094
1,365

1.03
1.52
0.75
1.46
1.23
1.54

Telecommunication Services 0.33% (31.12.2017, 0.39%)
Vodafone
161,502

297

0.33

materials 0.84% (31.12.2017, 0.79%)
Croda international
ds smith
rio tinto
real Estate 7.53% (31.12.2017, 4.22%)
Assura
ediston property investment
empiric student property
F&C uK real estate investments Limited
primary health properties reit
tritax Big Box reit

utilities 0.00% (31.12.2017, 1.15%)
OVErSEAS EQuiTiES 15.71% (31.12.2017, 16.42%)
DEVELOPED EurOPE 4.74% (31.12.2017, 5.41%)
Consumer Discretionary 0.35% (31.12.2017, 0.27%)
LVmh

1,235

314

0.35

Consumer Staples 1.14% (31.12.2017, 1.80%)
heineken
L’oreal
nestlé

4,270
1,699
6,228

328
317
364

0.37
0.36
0.41

Financials 0.85% (31.12.2017, 0.86%)
Cembra money Bank
danske Bank
deutsche Boerse

2,914
10,675
3,320

173
253
333

0.19
0.28
0.38

healthcare 0.86% (31.12.2017, 0.62%)
diasorin
novartis
roche

3,128
4,349
1,478

269
251
249

0.30
0.28
0.28
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30 June 2018

CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

15,488
4,533
152

250
253
308

0.28
0.28
0.35

3,599

315

0.35

141

244

0.28

2,753
1,773
1,755

327
66
140

0.37
0.07
0.16

Consumer Staples 0.78% (31.12.2017, 1.50%)
Coca Cola
Colgate-palmolive
pepsico

10,109
4,311
1,739

336
213
143

0.38
0.24
0.16

Financials 2.20% (31.12.2017, 2.10%)
Bank of America
Blackstone
Chicago mercantile exchange
Jp morgan Chase
nAsdAX omX Group
s&p Global
us Bancorp

14,812
10,221
2,258
4,394
3,906
1,827
4,713

325
248
282
353
272
287
180

0.37
0.28
0.32
0.40
0.31
0.32
0.20

healthcare 1.37% (31.12.2017, 1.28%)
medtronic
pfizer
stryker
unitedhealth Group

5,216
14,192
2,315
1,021

341
392
299
190

0.38
0.44
0.34
0.21

industrials 0.91% (31.12.2017, 1.20%)
Assa Abloy
Legrand promesses
sGs surveillance
information Technology 0.35% (31.12.2017, 0.33%)
sAp
materials 0.28% (31.12.2017, 0.33%)
Givaudan
NOrTh AmEriCA 9.08% (31.12.2017, 8.68%)
Consumer Discretionary 0.60% (31.12.2017, 0.29%)
mcdonald’s
starbucks
Walt disney
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30 June 2018

CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

industrials 0.66% (31.12.2017, 0.64%)
3m
honeywell international

2,224
2,303

336
252

0.38
0.28

information Technology 1.80% (31.12.2017, 1.41%)
Accenture
Apple
Fidelity national information
microsoft
texas instruments

3,032
1,646
3,437
5,970
3,214

377
233
278
451
270

0.42
0.26
0.31
0.51
0.30

materials 0.32% (31.12.2017, 0.23%)
ecolab

2,607

281

0.32

Telecommunication Services 0.27% (31.12.2017, 0.38%)
At & t

9,713

237

0.27

utilities 0.33% (31.12.2017, 0.41%)
duke energy

4,850

291

0.33

real Estate 0.75% (31.12.2017, 0.44%)
Alexandria real estate equities
prologis

3,274
7,238

312
358

0.35
0.40

JAPAN 0.29% (31.12.2017,0.56%)
Consumer Staples 0.29% (31.12.2017, 0.26%)
Kao

4,500

261

0.29

15,311

210

0.24

Telecommunication Services 0.00% (31.12.2017, 0.30%)
ASiA PACiFiC EX JAPAN 1.60% (31.12.2017, 1.77%)
Consumer Discretionary 0.00% (31.12.2017, 0.30%)
healthcare 0.24% (31.12.2017, 0.27%)
sonic healthcare
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30 June 2018

CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

11,847
45,336
12,198

100
290
338

0.11
0.33
0.38

Telecommunication Services 0.54% (31.12.2017, 0.40%)
hKt trust/hKt Ltd
496,000

478

0.54

903,813
98,338

1,372
870

1.54
0.98

iNFrASTruCTurE & OPErATiNg ASSETS 15.05%
(31.12.2017, 15.58%)
Energy resources & Environment 6.78%
(31.12.2017, 5.83%)
Bluefield solar income Fund
1,214,664
Foresight solar Fund
1,356,564
Greencoat uK Wind
1,256,788
the renewables infrastructure Group
1,377,157

1,464
1,472
1,576
1,512

1.65
1.66
1.77
1.70

general 1.53% (31.12.2017, 2.71%)
picton property income

1,472,731

1,358

1.53

Social 6.74% (31.12.2017, 7.04%)
Civitas social housing reit
GCp student Living
impact healthcare reit
medicX Fund
target healthcare reit
triple point social housing reit
triple point social housing perference

868,513
699,831
728,195
1,632,423
915,750
599,127
399,418

834
1,030
743
1,326
1,016
632
409

0.94
1.16
0.84
1.49
1.14
0.71
0.46

information Technology 0.82% (31.12.2017, 0.80%)
carsales.com
iress market technology
taiwan semiconducter manufacturing

PriVATE EQuiTy & OThEr 2.52% (31.12.2017, 1.46%)
Other 0.00% (31.12.2017, 0.50%)
Private Equity 2.52% (31.12.2017, 0.96%)
F&C Commercial property trust
princess private equity
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CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

PrOPErTy 2.91% (31.12.2017, 2.28%)
Aberdeen standard european Logistics income
AeW uK reit

1,239,030
1,339,662

1,289
1,294

1.45
1.46

CONTrACTuAL & OThEr iNCOmE 13.94%
(31.12.2017, 15.47%)
Alcentra european Floating rate income Fund
Blackstone mortgage trust
Blackstone/Gso Loan Financing
Chenavari Capital solutions Limited
dp Aircraft
F&C private equity trust
Fair oaks income Fund
GCp Asset Backed income Fund
GCp infrastructure investments
hadrians Wall secured investment Limited
hadrians Wall secured investment Limited C shares
nB Global Floating rate income Fund
rm secured direct Lending
sQn Asset Finance income Fund
uK Commercial property trust

1,079,646
27,400
1,285,000
518,389
765,000
151,507
1,342,312
1,053,054
895,184
1,097,305
376,000
627,326
1,047,892
580,000
1,497,806

1,075
654
1,000
410
622
521
969
1,079
1,071
1,108
376
590
1,048
527
1,324

1.21
0.74
1.13
0.46
0.70
0.59
1.09
1.22
1.21
1.25
0.42
0.66
1.18
0.59
1.49

FiXED iNTErEST 22.91% (31.12.2017, 23.17%)
Non-gilts 22.91% (31.12.2017, 23.17%)
Abbey national treasury service 1.875% 2020
ABn Amro Bank 1.375% 2022
AsB Finance 1% 2020
AsiF iii Jersey 5% 2018
AXA 7.125% 2020
Bank of America 6.125% 2021
Bank of nova scotia 1.25% 2022
Bank of scotland 9.375% 2021
Banque Federative du Credit mutuel 1.375% 2021
Barclays Bank 9.5% 2021
Bnp paribas 2.375% 2019
Bp Capital markets 4.325% 2018
British telecom 8.625% 2020
Bupa Finance 3.375% 2021

300,000
500,000
200,000
300,000
400,000
300,000
500,000
380,000
300,000
310,000
75,000
151,000
80,000
275,000

302
493
198
305
450
340
490
454
298
369
76
153
90
289

0.34
0.56
0.22
0.34
0.51
0.38
0.55
0.51
0.34
0.42
0.09
0.17
0.10
0.33
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CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

Chorus 6.75% 2020
Citigroup 5.125% 2018
Close Brothers 3.875% 2021
Coventry 6% 2019
Coventry 1.875% 2023
CpuK Finance 2.666% 2042
daimler 2.75% 2020
deutsche pfandbriefbank 1% 2020
dexia Credit Local 1.125% 2022
dexia Credit Local 2.125% 2025
everything everywhere 4.375% 2019
eversholt 5.831% 2020
experian Finance 4.75% 2018
Fidelity international 6.75% 2020
Glencore Canada Finance 7.375% 2020
heathrow Funding 6% 2020
inG Bank 5.375% 2021
international Bank for reconstruction
and development 1% 2022
Japan Finance 5.75% 2019
London stock exchange 9.125% 2019
LVmh moet hennessy Louis Vuitton 1% 2022
marks and spencer 6.125% 2019
national Australia Bank 0.875% 2020
national Australia Bank 1.875% 2020
nestle holdings 1.75% 2020
network rail infrastructure 3% 2023
prudential 11.375% Vrn 2039
royal Bank of scotland 6.625% 2018
rCi Banque 3% 2019
reed elsevier investment 2.75% 2019
scottish & southern energy 5% 2018
scottish Amicable Finance 8.5% perp
skipton Building society 1.75% 2022
sky 2.875% 2020
societe Generale 5% 2018
southern Gas 4.875% 2020
southern Water 6.125% 2019
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holding

Fair
value
£’000

% of
total net
assets

100,000
340,000
450,000
50,000
400,000
300,000
158,000
300,000
500,000
400,000
360,000
100,000
100,000
325,000
136,000
100,000
400,000

108
346
476
53
394
305
163
298
495
409
368
110
101
359
150
108
443

0.12
0.39
0.54
0.06
0.44
0.34
0.18
0.34
0.56
0.46
0.41
0.12
0.11
0.40
0.17
0.12
0.50

500,000
400,000
200,000
500,000
325,000
350,000
350,000
400,000
400,000
310,000
325,000
250,000
400,000
400,000
110,000
500,000
361,000
272,000
235,000
375,000

496
420
220
494
345
346
353
405
435
337
329
254
405
404
110
492
373
277
254
389

0.56
0.47
0.25
0.56
0.39
0.39
0.40
0.46
0.49
0.38
0.37
0.29
0.46
0.45
0.12
0.55
0.42
0.31
0.29
0.44
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CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
POrTFOLiO STATEmENT
at 30 June 2018 (unaudited)

holding

swedbank 1.25% 2021
total Capital 3.875% 2018
uBs AG Jersey 6.375% Vrn 2024
united states treasury 2.5% 2020
Virgin money 2.25% 2020
Volkswagen Financial services 2.75% 2020
Walgreens Boots Alliance 2.875% 20/11/2020
Westpac Banking 5% 2019
iNVESTmENT ASSETS

500,000
152,000
330,000
2,311,100
375,000
158,000
532,000
350,000

NET OThEr ASSETS
TOTAL NET ASSETS
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Fair
value
£’000

% of
total net
assets

494
154
349
1,755
378
162
547
367
78,928

0.56
0.17
0.39
1.98
0.43
0.18
0.62
0.41
88.86

9,898
88,826

11.14
100.00

30 June 2018

CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
STATEmENT OF TOTAL rETurN
for the half year ended 30 June 2018 (unaudited)
Period ended
30.06.2018
£’000
£’000

income
net capital (losses)/gains
revenue
expenses
net revenue before taxation
taxation
net revenue after taxation
Total return before distributions
distributions
Change in net assets attributable to
unitholders from investment activities

period ended
30.06.2017
£’000
£’000

(298)
1,455
(309)
1,146
(23)

2,389
1,128
(253)
875
(19)

1,123
825
(1,364)

856
3,245
(1,038)

(539)

2,207

STATEmENT OF ChANgE iN NET ASSETS ATTribuTAbLE TO uNiThOLDErS
for the half year ended 30 June 2018 (unaudited)
Period ended
30.06.2018
£’000
£’000

Opening net assets attributable to unitholders
Amounts receivable on issue of units
in specie transaction

period ended
30.06.2017
£’000
£’000

73,669
15,635
–

dilution adjustment
Change in net assets attributable to
unitholders from investment activities
Closing net assets attributable to unitholders

–
11,553
50,000

15,635
61

61,553
125

(539)
88,826

2,207
63,885

the note on page 28 and distribution tables on page 29 form part of these ﬁnancial statements.
the above statement shows the comparative closing net assets at 30 June 2017, whereas the opening
net assets for the current accounting period commenced on 1 January 2018.
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CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
bALANCE ShEET
at 30 June 2018 (unaudited)

ASSETS
Fixed assets:
investments
Current assets:
debtors
Cash equivalents
Cash and bank balances
Total current assets
Total assets
LiAbiLiTiES
Creditors
other creditors
distribution payable on income units
total creditors
Total liabilities
Net assets attributable to unitholders

30.06.2018
£’000
£’000

31.12.2017
£’000
£’000

78,928

63,537

471
11,749
370

426
9,718
531
12,590
91,518

1,888
804

10,675
74,212

77
466
2,692
2,692
88,826

543
543
73,669

the financial statements on pages 26 to 29 have been approved by the ACs manager.
Approved on behalf of the ACs manager
22 August 2018

m Quicke oBe, director
CCLA Fund managers Limited

Approved on behalf of the ACs manager
22 August 2018

A robinson mBe, director
CCLA Fund managers Limited

the note on page 28 and the distribution tables on page 29 form part of these financial statements.
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CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
NOTES TO ThE FiNANCiAL STATEmENTS
for the half year ended 30 June 2018 (unaudited)
1.

Accounting policies
please see pages 7 to 8 for accounting basis and policies applicable to all sub-Funds. please see
below for accounting basis and policies applicable to the diversiﬁed income Fund only.
the diversiﬁed income Fund is exempt from preparing a statement of cash ﬂows under Frs 102
as substantially all of the diversiﬁed income Fund’s investments are highly liquid, substantially all
of the diversiﬁed income Fund’s investments are carried at market value and the diversiﬁed
income Fund provides a statement of change in net assets.
unless otherwise stated, all other accounting policies applied are consistent with those of the
annual ﬁnancial statements for the period from 2 december 2016 to 31 december 2017 and are
disclosed in those ﬁnancial statements.
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CCLA AuThOriSED CONTrACTuAL SChEmE

DiVErSiFiED iNCOmE FuND
DiSTribuTiON TAbLES
for the half year ended 30 June 2018 (unaudited)

period ended

date paid/payable

unit class 1 – income
31 march
30 June

31 may
31 August

period ended

date paid/payable

unit class 2 – income
31 march
30 June

31 may
31 August

period ended

date paid/payable

unit class 3 – income
31 march
30 June

31 may
31 August
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dividends paid/payable
pound per unit
2018
2017

0.01204
0.01403

0.01595
0.01319

0.02607

0.02914

dividends paid/payable
pound per unit
2018
2017

0.01158
0.01343

0.00135
0.01271

0.02501

0.01406

dividends paid/payable
pound per unit
2018
2017

0.01139
0.01332

n/a
n/a

0.02471

n/a

30 June 2018

CCLA AuThOriSED CONTrACTuAL SChEmE

ACS manager
CCLA Fund managers Limited
Both CCLA Fund Managers Limited and CCLA Investment
Management Limited have the same address
investment manager and registrar
CCLA investment management Limited
senator house, 85 Queen Victoria street
London eC4V 4et
telephone: 0207 489 6000
Client service:
Freephone: 0800 022 3505
email: clientservices@ccla.co.uk
www.ccla.co.uk
Both CCLA Fund Managers Limited and CCLA Investment
Management Limited are authorised and regulated by the
Financial Conduct Authority
Administrator
hsBC securities services (uK) Limited
1-2 Lochside Way
edinburgh park
edinburgh eh12 9dt
Authorised and regulated by the Financial Conduct Authority

Executive Directors of the ACS manager
m Quicke, oBe (Chief executive)
J Bevan (Chief investment officer)
A mcmillan (Chief operating officer)
A robinson, mBe (director market development)
Non-Executive Directors of the ACS manager
r horlick
r norris
t salmon, oBe
J tattersall
r Williams (resigned 8 June 2018)
C Johnson (from 8 June 2018)
Fund Manager
J Bevan
Company Secretary
J Fox
Head of Operational Risk, Internal Audit and Compliance
s Forrest (resigned 31 January 2018)
r plumridge (from 31 January 2018)
Head of Ethical and Responsible Investment
J Corah
Third Party Advisors
Custodian and Depositary
hsBC Bank plc
8 Canada square
London e14 5hQ
Banker
hsBC Bank plc
60 Queen Victoria street
London eC4n 4tr
Solicitors
Farrer & Co LLp
66 Lincoln’s inn Fields
London WC2A 3Lh
Independent Auditors
pricewaterhouseCoopers LLp
7 more London riverside
London se1 2rt
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CCLA Fund managers Limited
senator house, 85 Queen Victoria street, London eC4V 4et
t: 0800 022 3505 e: clientservices@ccla.co.uk
www.ccla.co.uk

CCLA Fund managers Limited (registered in england no. 8735639) and CCLA investment management Limited (registered in england no. 2183088)
are authorised and regulated by the Financial Conduct Authority. registered address: senator house, 85 Queen Victoria street, London, eC4V 4et.
printed on 100% post consumer waste and is certiﬁed by the Forest stewardship Council (FsC).

