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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

rEpOrT OF ThE TruSTEE
for the half year ended 30 June 2018 (unaudited)

on behalf of the Board, I have pleasure in
presenting the Interim report and unaudited
Financial statements of The CBF Church of
england Investment Fund (the Fund), which
includes a separate report from CCla
Investment management limited (the manager)
as manager of the Fund.

CBFFT has delegated to the manager, which
is authorised and regulated by the Financial
Conduct authority (FCa), the investment
management, administration, registrar, secretarial
and company secretarial functions of the Fund
under management agreements dated
september 2008.

Structure and management of the Fund
The Fund is a Common Fund established under
The Church Funds Investment measure 1958,
as amended by the Church of england
(miscellaneous provisions) measure 1995, the
Church of england (miscellaneous provisions)
measure 2000 and the Trustee act 2000
(together the measure). The Fund was formed in
1958. The Fund is not a Collective Investment
scheme nor an unregulated Collective scheme
within the meaning of the Financial services
and markets act 2000 (Fsma).

under the provisions of the Financial services
and markets act 2000 (Fsma), CBFFT is not
considered to be operating the Fund by way of
business. In consequence, it is not required to be
authorised and regulated by the FCa and the
trustee directors of CBFFT are not required to
be authorised by the FCa for this purpose.
Investments in the Fund are not covered by the
Financial services Compensation scheme.

CBF Funds Trustee limited (CBFFT), a
company incorporated under the Companies
act, limited by guarantee and not having a share
capital, is the Trustee and operator of the Fund.
CBFFT has an audit Committee which meets
twice each year to review the Financial
statements and to monitor the control
environment in which the Fund operates.
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The manager will pay fair compensation on
eligible claims arising from its negligence or
error in the management and administration
of the Fund.
Charitable status of the Fund
The Fund is entitled to charitable status by
virtue of section 96(2) of the Charities act
2011. In the administration of the Fund, CBFFT
is exempt from the jurisdiction of the Charity
Commission by virtue of section 5(1) of the
Church Funds Investment measure 1958.
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investment objective and benchmark
The Fund aims to provide a long-term total
return comprising growth in capital and income.
The objective is to provide a long-term total
return of 5% per annum before expenses, but
net of inflation as measured by the increase in
the Consumer prices Index. Within this total
return, the Fund aims to deliver a consistent
annual distribution to investors. The Fund aims
to deliver these returns within a level of risk as
measured by volatility which is no greater than
75% of the volatility of the uK equity market.
investment policy
The portfolio is an actively managed, diversified
portfolio of assets designed to help protect both
present and future beneficiaries from the effects
of inflation. It will have an emphasis on equities,
but will also include property, bonds and other
asset classes.
Suitability
The Fund is suitable for all of a Church of
england charity’s long-term funds where the
charity is looking for a good level of distributions
and long-term protection from inflation.
Distribution policy
From 1 January 2017, the Fund has the capacity
to make distributions from capital, but at least
three quarters of the distribution made will be
sourced from the income earned on investments.
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responsibilities of the Trustee
CBFFT receives a report on the published
Financial statements from the manager twice
a year and is wholly responsible for the Fund.
CBFFT monitors the investment, property and
cash management, administration, registration,
secretarial and company secretarial services
provided by the manager under the respective
management agreements. It meets quarterly
with the manager to monitor investment
strategy, dividend and interest rate policy,
investment diversification and risk and to review
the Fund’s performance. In addition, CBFFT
reviews the report and Financial statements of
the Fund prepared on its behalf by the manager.
CBFFT is responsible for appointing an audit
Committee, the auditor and the Custodian. It
reviews annually the objectives of the Fund in
light of current circumstances.
Delegation of functions
Following its regular meetings and consideration
of the reports and papers it has received,
CBFFT is satisfied that the manager, to whom
it has delegated the administration and
management of the Fund, has complied with
the terms of the measure and with the relevant
management agreements.
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Ethical investment
The Fund is managed in accordance with the
policies of the Church of england’s ethical
Investment advisory group (eIag).
Throughout the year, CBFFT was represented
on the eIag by rev Canon edward Carter, a
CBFFT Trustee director.
The eIag advises the Church’s three national
Investing Bodies (the Church Commissioners
and Church of england pensions Board being
the other two) on ethical investment issues.
responsibility for accepting eIag
recommendations rests with the CBFFT.
The eIag produces its own annual review
which is available at https://churchofengland.org
/about-us/structure/eiag.aspx.
Two representatives of the manager also attend
eIag meetings: michael Quicke, CCla Chief
executive, and James Corah, head of ethical and
responsible Investment.
CCla collaborates with the other Church
national Investing Bodies to engage with
investee companies on issues of particular
concern to the Church.
responsible investment and stewardship
The Fund also implements CCla’s responsible
investment policy, which we believe will
improve long-term shareholder returns. This
includes policies to integrate environmental,
social and governance (esg) factors into our
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investment decision making process and
stewardship activities with Fund holdings. The
manager’s response to the uK stewardship
Code and their full quarterly voting record is
available at www.ccla.co.uk.
The manager is a signatory to the un
principles of responsible Investment (prI) and
is a member of Cdp (formerly the Carbon
disclosure project), the Institutional Investors
group on Climate Change (IIgCC) and uK
sustainable Investment and Finance (uKsIF).
Controls and risk management
CBFFT receives and considers regular reports
from the manager. ad hoc reports and
information are supplied as required.
CBFFT has appointed hsBC Bank plc to
monitor the manager in respect of its activities
related to the management, oversight,
supervision and administration of the Fund,
including the custody and safekeeping of the
property of the Fund. This monitoring provides
an additional layer of comfort for shareholders.
The manager has established an internal control
framework to provide reasonable, but not
absolute, assurance on the effectiveness of the
internal controls operated on behalf of its clients.
The eﬀectiveness of the internal controls is
assessed by the directors and senior management
of the manager on a continuing basis.
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CBFFT receives internal audit reports on the
controls of the manager. during the year
CBFFT, assisted by the manager, reviewed the
Fund’s systems of internal control. at each of its
meetings, the audit Committee receives and
reviews a formal risk management report from
the manager. This sets out the main risks facing
the Fund, the controls in place to mitigate those
risks and the assessment of each risk, in terms of
both gross and residual exposure after the
application of mitigating controls.

a Brookes, Chairman
CBF Funds Trustee limited
10 september 2018
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Strategy
The Fund has an actively managed and well
diversiﬁed portfolio, but one with a clear bias to
real assets as these are seen as the best match to
the investment objective. equities are selected on
their merits, rather than with any pre-set
weighting to any region or sector, the result of
this currently is a high allocation to areas away
from the uK and, within the domestic market, to
companies with a strong international footprint.
although the manager expects to see higher
investment values in the future, it is recognised

too that the upcycle is increasingly mature and
that ratings which are high by historic standards
give little cushioning to disappointments or
negative surprises. For this reason, there has been
proﬁt-taking on some of the strongest
performing companies and exposure to cyclical
areas have been reduced. In addition, there has
been an initial investment in short-dated us
government bonds which were viewed as a
relatively attractive source of income against cash
and as a diversifying asset.

Annualised total capital and income return
To 30 June 2018

6 months
%

1 year
%

5 years
% p.a.

10 years
% p.a.

4.27
2.24
1.74
3.40
0.36
4.53
0.86

10.49
8.05
9.28
10.24
2.00
10.93
2.42

11.62
9.36
8.65
14.18
5.22
11.84
1.48

9.35
8.16
7.69
11.75
6.31
6.74
2.19

3.95
3.96

9.83
9.85

10.93
10.95

8.80
8.82

performance against market indices (before expenses)
The CBF Church of England investment Fund
Comparator#
msCI uK Investable market Index
msCI World ex uK
iBoxx £ gilts
Ipd all properties monthly*
Inflation (CpI)
performance after expenses
income shares*
Accumulation shares*
#

Comparator – Composite: From 01.01.2018 msCI uK ImI 30%, msCI World ex uK 45%,
areF/Ipd™ all properties 5%, iBoxx £ gilt 15% & 7 day lIBId 5%. To 31.12.2017 msCI uK ImI
45%, msCI europe ex uK 10%, msCI north america 10%, msCI pacific 10%, areF/Ipd™ all
properties 5%, iBoxx £ gilt 15% & 7 day lIBId 5%. To 31.12.15 msCI uK all Cap 45%, msCI
europe ex uK (50% hedged) 10%, msCI north america (50% hedged) 10%, msCI pacific (50%
hedged) 10%, Ipd™ all properties 5%, BarCap gilt 15% & 7 day lIBId 5% and to 31.12.11 FTse
all-share 60%, FTse all-World developed ex uK 20%, Ipd™ all properties 10% and FTse uK
government all stocks 10%.
*
mid to mid plus income re-invested.
source: CCla.
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performance
over the half year the Fund achieved a return
of 4.27% before expenses, the return on the
comparator was 2.24%. The return on an Income
share, net of all costs and changes, was 3.95%, that
on an accumulation share 3.96%. The relative
performance of the Fund was supported mainly
by asset allocation, most substantially by the
relatively high weighting to real assets and the
low weighting to bonds. The income distribution
to investors totalled 28.80p, unchanged on the
payment for the ﬁrst half of 2017. For the year as
a whole the distribution is expected to be c.2%
higher. as at 30 June the yield on the Fund was
3.21% compared with a yield of 3.79% on uK
equities and 2.30% on the global equity index.
Economic and investment market review
The world economy grew over the period,
although not quite at the pace experienced
in the closing months of 2017. Whilst activity
in the us, supported by tax cuts, remained
buoyant, there was evidence of lost momentum
in europe, including the uK, and Japan.
Inflation remained muted despite a rally in the
oil price and low unemployment rates in many
economies. although the general retreat by
central banks from very accommodative
monetary policies continued, the us and the
uK were the only major economies to increase
interest rates. an important feature of the half
year was increased threat of trade friction as
the us introduced import surcharges on a
wide range of goods and the supplying
nations retaliated.
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all the major asset classes achieved positive
returns, the scale, however, was typically modest.
global equities, against a backcloth of elevated
volatility, gave a total return of 2.14% to a
sterling-based investor, the performance boosted
by the currency’s weakness against the dollar and
Yen. The best gain came from the us, at 5.37%.
The uK improved by 1.69% and Japan by
0.53%. returns from europe were negative, at
-1.01%, whilst asia was weaker still at -2.27%.
There were some sharp moves at the single
country level. Finland rose by 12.61%, but
greece was -6.65% lower. In asia, gains were few,
but there was noticeable weakness in Indonesia,
-15.26%, and the philippines, -18.44%. at the
sector level the most signiﬁcant features were
the progress made by the ‘tech’ sector and the
strength of oil companies as the price of crude
oil rallied.
Commercial property values rose consistently
over the half year, continuing the uptrend which
began in the late months of 2016. prices were
supported by demand from both domestic and
international investors but, although traded
values remained high, transaction volumes eased,
reﬂecting the relative scarcity of good quality
assets. Within the sector there was a wide
dispersion of returns. Industrial assets performed
well, a reﬂection of strong demand and supply
shortages, while the returns from retail assets
were less strong, reﬂecting the various challenges
facing the sector.
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The domestic ﬁxed income sector traded in a
narrow band. prices were supported by economic
data, which suggested a poor economic growth
rate, but were then held back by thoughts of
increased borrowing costs in the future. The Bank
of england is faced with a diﬃcult conundrum; it
would like to take steps to normalise its monetary
stance and is concerned by continued signs of
over-heating, but recognises too that the uptrend
is frail and exposed to threats on trade and the
united Kingdom’s exit from membership of the
european union. overall, investors favoured the
most defensive assets; government bonds
outperformed corporate bonds and shorter-dated
and stronger credit-rated proved to be the most
resilient parts of the sector.

Continued economic growth and the rising
profits which result from it will continue to
underpin equity valuations and support progress
from current levels. In the property sector we
expect most of the return to come from income,
domestic fixed interest stocks remain expensive
with yields still below current and expected
rates of inflation. We expect to maintain the
broad shape of the portfolio, but would consider
increasing the holding in us bonds if
appropriate yields become available.

J Bevan
Chief Investment officer
CCla Investment management limited
10 september 2018

Outlook
We expect continued growth in the world
economy at rates similar to those currently being
experienced. Inﬂation may move slightly higher, a
reﬂection of the reduced spare capacity on oﬀer,
but is unlikely to be a signiﬁcant worry. The us is
the only major economy where interest rates are in
an established uptrend. Further increases are
expected over the balance of the year. The august
decision to increase interest rates by the Bank of
england was a ﬁne one given the modest growth
environment, no further increases are expected in
2018. notwithstanding near term increases in
borrowing costs, the low interest rate environment
is expected to persist throughout this business
cycle. an important feature of the period will be
the continued moves to monetary policy
normalization as central banks gradually reduce the
ﬂow of monies into the global economy.

09

Inter im report and unaudited Financial statements

30 June 2018

ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

rEpOrT OF ThE iNvESTmENT mANAgEr
for the half year ended 30 June 2018 (unaudited)

Top ten changes in portfolio composition
Cost
£’000

purchases:
us Treasury 2.5% 2020
mcdonald’s
nasdaQ omX group
The CBF Church of england
property Fund
ss&C Technologies
recruit holdings
InterContinental hotels group
nomura research Institute
lg household & healthcare
relX

13,669
12,193
9,773
9,479
8,347
8,188
5,586
4,918
4,392
4,114

proceeds
£’000

Sales:
samsonite International
KddI
deutsche post
valeo
procter & gamble
montreux healthcare Fund d1
Celgene
CatCo reinsurance opportunities Fund
FanuC
Keyence

9,390
7,761
7,420
6,932
6,546
6,328
5,428
4,426
4,282
4,046

When a stock has both purchases and sales in the reporting period, these transactions have been netted
and the net amount has been reflected as either a net purchase or net sale in the table above.

risk warning

The Fund’s shares and the revenue from them can
fall as well as rise and an investor may not get back
the amount originally invested. past performance is
no guarantee of future returns.
The Fund’s shares are intended only for long-term
investment and are not suitable for money liable to
be spent in the near future. They are realisable only
on each weekly dealing day.
This Fund may invest in emerging market
countries which could be subject to political
and economic change.
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The Fund may invest in collective investment
schemes and other assets which may be illiquid. These
include limited partnerships and other unquoted
investments where valuations are open to substantial
subjectivity. The Fund may also invest in The CBF
Church of england property Fund, which invests
directly in property and property related assets which
are valued by an independent valuer and as such are
open to substantial subjectivity. The performance of
this Fund may be adversely aﬀected by a downturn
in the property market which could impact on the
capital and/or income value of this Fund.
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The ethical Investment policy
embraces stewardship, engagement and
investment exclusions.
Stewardship
The Church of england national Investing
Bodies (nIBs) operate within the legal
framework for investment by charities and
pension funds. They owe certain fiduciary and
other duties to their beneficiaries. Christian
stewardship provides the context within which
and informs the manner in which these duties
are performed. The nIBs are signatories to the
uK stewardship Code which encourages
institutional investors to act as good stewards of
their equity investments through active
ownership (monitoring, engagement and
voting). The nIBs are signatories to the united
nations principles for responsible Investment
(prI) under which institutional investors pledge
to incorporate environmental, social and
governance (esg) issues into investment analysis
and decision-making processes and to be active
owners across all asset classes. The nIBs
recognise climate change as a distinct ethical
investment issue and invest in line with a climate
change policy.
Engagement
The nIBs expect companies in which they
invest to manifest sustainable environmental
practice, fair treatment of customers and
suppliers, responsible employment practices,
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conscientiousness with regard to human rights,
sensitivity towards the communities in which
they operate and best corporate governance
practice. The nIBs engage with investee
companies to seek improvement in ethical
standards in these areas.
There are specific policies on executive
remuneration and Business and engagement.
From time to time, policies, papers and reports
are also published to inform engagement on
individual environmental and social issues.
investment exclusions
The nIBs do not wish directly to profit from, or
provide capital to, activities that are materially
inconsistent with Christian values and are also
mindful of the danger of undermining the
credibility, effectiveness and unity of the
Church’s witness were they to do so. a range of
investment exclusions is therefore maintained.
The eIag may, exceptionally, recommend
exclusion from investment of any individual
company in any line of business on ethical
grounds – normally if, after sustained dialogue,
the company does not respond positively to
eIag concerns about its practices. In such cases
the nIBs will determine individually whether to
disinvest if they hold securities issued by the
company. The eIag and nIBs expect a
recognition of responsibility and a resolve to
improve, rather than perfection.
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Direct investments in equities and corporate
debt: The nIBs do not invest in any company
involved in indiscriminate weaponry. moreover,
they do not invest in companies involved in
conventional weapons if their strategic military
supplies exceed 10% of turnover. The nIBs do
not invest in any company that derives more
than 3% of revenues from the production or
distribution of pornography or in any company,
a major part of whose business activity or focus
(defined as more than 10% of group revenues) is
tobacco, gambling, non-military firearms, high
interest rate lending or human embryonic
cloning. a new policy on alcohol is in the process
of implementation under which companies
deriving more than 5% of their revenues from
alcoholic drinks are only eligible for investment
if they meet eIag standards for responsible
marketing and retailing. The new climate change
policy does not allow investments in companies
that derive more than 10% of revenue from tar
sands or thermal coal.

Direct investments in property: The nIBs apply
to direct property investments, the investment
exclusions applied to equities and corporate debt
in the context of their property policy.
indirect investments via pooled funds: The
nIBs are only able to invest in some assets, asset
classes and investment strategies through pooled
funds. pooled funds are funds in which
a number of different investors invest. Because
the ethical investment policies of the eIag and
nIBs cannot be applied fully, or at all, in
investments in pooled funds and indirect
vehicles, it is essential that parameters are set for
the use of pooled funds and indirect vehicles.
The pooled Funds policy gives detailed
guidance on how the nIBs should ensure that
their use of pooled funds is consistent with
ethical investment.

Individual policy documents are published
separately – or are under development – setting
out the criteria employed in each area to
determine whether companies breach the
Church’s policy and to explain the theology,
ethics and reasoning underlying the policies.

The Church of england ethical Investment advisory
group was established in 1994 and includes
representation from The Church Commissioners for
england, The CBF Church of england Funds, the
Church of england pensions Board, the general
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synod, the archbishops’ Council, and the mission &
public affairs Council. Website:
www.churchofengland.org/about-us/structure/
eiag.aspx e-mail: eiag@churchofengland.org.
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The european union imposed regulations which sets out detailed guidelines for the calculation of the
risk ratings to be portrayed through this summary risk indicator. It is intended to be a guide to the
level of risk of this product compared to other products and how likely it is that the Fund will lose
money because of movements in markets. The risk indicator assumes investment in the Fund for the
recommended holding period of ﬁve years.
In practice, the risk of the Fund may be signiﬁcantly higher than that represented in the summary risk
indicator. This may include the effect of holding the Fund for less than the recommended holding
period, or if market volatility in the future is higher than that experienced over the past.
With effect from 1 January 2018, new eu regulations changed the requirements for the calculation of
the summary risk indicator, which has had the effect of significantly reducing its level. The risk
indicator for this Fund in the 31 december 2017 annual report was 5 out of 7. Based on the revised
legislative requirements, the risk indicator in last year’s report would have been 4 out of 7.
It is important that investors recognise that, whilst the classiﬁcation has changed, there has been no
change to the nature of the Fund or the risk associated with investing in the various asset classes
invested in.

1

2

3

4

Typically lower rewards
(lower risk)

5

6

7
Typically higher rewards
(higher risk)

This year, based on the new legislative obligations, we have classified this fund as 3 out of 7.
The Fund should be considered illiquid as it is not admitted to trading on a secondary market and no
alternative liquidity facility is promoted by the manager or a third party. This product does not include
any protection from future market performance, so you could lose some or all your investment.
a more detailed description of risk factors that apply to this product is set out in the latest scheme
Information document available on CCla's website or by request.
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Change in net assets per share
half year to
30.06.2018
pence
per share

opening net asset value per share
return before operating charges*
operating charges
return after operating charges*
distributions on income shares
Closing net asset value per share

* after direct transaction costs of (pence per share):

performance
return after charges
Other information
Closing net asset value (£’000)
Closing number of shares
operating charges**
direct transaction costs
prices (pence per share)
highest share price (offer)
lowest share price (bid)

1,636.85
69.35
(5.64)
63.71
(28.80)
1,671.76

income shares
Year to
Year to 13 months to
31.12.2017
31.12.2016
31.12.2015
pence
pence
pence
per share
per share
per share

1,501.65
199.95
(10.94)
189.01
(53.81)
1,636.85

1,350.12
213.82
(9.54)
204.28
(52.75)
1,501.65

1,337.39
76.65
(9.25)
67.40
(54.67)
1,350.12

0.19

0.78

0.63

0.52

3.89%

12.59%

15.13%

5.04%

1,291,602 1,251,477 1,095,879
965,936
77,259,814 76,456,235 72,978,458 71,544,463
0.70%
0.69%
0.68%
0.70%
0.01%
0.05%
0.04%
0.04%

1,709.71
1,557.78

1,664.60
1,489.91

1,528.36
1,250.04

1,429.84
1,262.85

The return after charges has been calculated in accordance with the statement of recommended
practice for uK authorised Funds’ (sorp) prescribed calculation methodology. This is for financial
statement reporting purposes only and may differ from the Fund’s performance disclosed in the
report of the Investment manager.
**
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operating charges comprise the manager’s periodic charge and other expenses, including vaT, but
before taking account of rebates, as these only offset charges incurred within the underlying funds.
The percentages above reflect these charges divided by average net assets for the period/year.
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Change in net assets per share
half year to
30.06.2018
pence
per share

opening net asset value per share
return before operating charges*
operating charges
return after operating charges*
distributions on accumulation shares
retained distributions on accumulation shares
Closing net asset value per share

* after direct transaction costs of (pence per share):

performance
return after charges
Other information
Closing net asset value (£’000)
Closing number of shares
operating charges**
direct transaction costs
prices (pence per share)
highest share price (offer)
lowest share price (bid)

3,613.65
155.62
(12.51)
143.11
(53.56)
53.56
3,756.76

Accumulation shares
Year to
Year to 13 months to
31.12.2017
31.12.2016
31.12.2015
pence
pence
pence
per share
per share
per share

3,205.02
432.33
(23.70)
408.63
(106.11)
106.11
3,613.65

2,776.19
448.86
(20.03)
428.83
(107.31)
107.31
3,205.02

2,642.50
152.24
(18.55)
133.69
(115.89)
115.89
2,776.19

0.43

1.70

1.31

1.05

3.96%

12.75%

15.45%

5.06%

74,822
1,991,647
0.70%
0.01%

72,815
2,015,017
0.69%
0.05%

55,489
1,731,321
0.68%
0.04%

51,468
1,853,927
0.70%
0.04%

3,809.30
3,439.06

3,647.18
3,179.97

3,236.48
2,570.41

2,847.23
2,455.68

The return after charges has been calculated in accordance with the statement of recommended
practice for uK authorised Funds’ (sorp) prescribed calculation methodology. This is for financial
statement reporting purposes only and may differ from the Fund’s performance disclosed in the
report of the Investment manager.
**

15

operating charges comprise the manager’s periodic charge and other expenses, including vaT, but
before taking account of rebates, as these only offset charges incurred within the underlying funds.
The percentages above reflect these charges divided by average net assets for the period/year.
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO ANAlySiS
at 30 June 2018 (unaudited)

portfolio Allocation
Overseas Equities 53.7%
UK Equities 19.6%
Infrastructure & Operating Assets 9.8%
Private Equity & Other 3.8%
Contractual & Other Income 4.3%
Cash and Near Cash 3.6%
Property 4.2%
Fixed Interest 1.0%

Breakdown of Overseas Equities
by geography
north america
developed europe
asia pacific ex-Japan
Japan
other americas

Breakdown of Equities by Sector

35.3%
11.0%
4.0%
3.4%
0.0%
53.7%

Consumer discretionary
Consumer staples
energy
Financials
health Care
Industrials
Information Technology
materials
real estate
Telecommunication services
utilities

7.4%
8.3%
1.8%
13.9%
9.9%
9.1%
15.1%
3.6%
3.5%
0.3%
0.4%
73.3%

The portfolio analyses above are consistent with the Fund’s factsheets, which diﬀer from the following
portfolio statement because: prices used here are mid-market, rather than bid; and allocations are
adjusted on a ‘look through’ basis in respect of cross holdings in other CCla funds (i.e. such funds
are shown in a single category in the portfolio statement, but are analysed by their underlying
holdings on this page).
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

uNiTED kiNgDOm EQuiTiES 19.18%
(31.12.2017, 18.89%)
Consumer Discretionary 1.17% (31.12.2017, 0.70%)
Compass group
InterContinental hotels group

437,977
187,943

7,089
8,871

0.52
0.65

Consumer Staples 2.60% (31.12.2017, 2.89%)
reckitt Benckiser
unilever

232,857
502,208

14,528
21,053

1.06
1.54

Energy 1.01% (31.12.2017, 0.96%)
royal dutch shell a
royal dutch shell B

381,320
140,848

10,025
3,822

0.73
0.28

Financials 2.40% (31.12.2017, 2.33%)
hsBC
london stock exchange
prudential

638,488
313,671
817,877

4,538
14,024
14,186

0.33
1.03
1.04

health Care 0.52% (31.12.2017, 0.42%)
abcam
genus

95,829
220,869

1,278
5,818

0.09
0.43

industrials 3.68% (31.12.2017, 3.12%)
experian
Ferguson
Intertek group
relX
spirax sarco engineering

504,277
227,958
128,844
888,813
75,095

9,453
14,017
7,365
14,421
4,892

0.69
1.03
0.54
1.06
0.36

262,044
1,381,763
143,824

12,583
7,199
6,041

0.92
0.53
0.44

materials 1.89% (31.12.2017, 1.94%)
Croda International
ds smith
rio Tinto
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

29,537,477

51,214

3.75

Telecommunication Services 0.25% (31.12.2017, 0.33%)
vodafone
1,874,241

3,445

0.25

8,340,275
7,717,239
6,236,682

7,389
8,983
9,711

0.54
0.66
0.71

52,579

13,252

0.97

Consumer Staples 2.20% (31.12.2017, 1.97%)
l’oreal
nestlé

58,284
328,612

10,798
19,256

0.79
1.41

Financials 1.65% (31.12.2017, 2.40%)
danske Bank
deutsche Boerse
Ing groep

236,288
117,633
461,248

5,608
11,880
5,021

0.41
0.87
0.37

health Care 2.86% (31.12.2017, 2.45%)
diasorin
Fresenius
novartis
roche
sartorius stedim Biotech

98,144
180,140
106,424
34,348
98,968

8,471
10,970
6,111
5,777
7,824

0.62
0.80
0.45
0.42
0.57

pooled Funds 3.75% (31.12.2017, 3.82%)
The CBF Church of england uK equity Fund*

utilities 0.00% (31.12.2017, 0.51%)
real Estate 1.91% (31.12.2017, 1.87%)
empiric student property
primary health properties reIT
Tritax Big Box reIT
OvErSEAS EQuiTiES 54.63% (31.12.2017, 54.44%)
DEvElOpED EurOpE 10.20% (31.12.2017, 11.66%)
Consumer Discretionary 0.97% (31.12.2017, 1.52%)
lvmh
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

industrials 1.21% (31.12.2017, 1.84%)
assa abloy
legrand promesses

516,360
148,968

8,348
8,168

0.61
0.60

information Technology 0.78% (31.12.2017, 0.76%)
sap

121,714

10,651

0.78

materials 0.53% (31.12.2017, 0.72%)
Chr. hansen

104,298

7,291

0.53

NOrTh AmEriCA 32.29% (31.12.2017, 29.84%)
Consumer Discretionary 3.95% (31.12.2017, 2.86%)
amazon
Booking holdings
home depot
mcdonald’s
starbucks
Walt disney

8,338
9,054
57,007
102,610
78,952
72,440

10,728
13,903
8,426
12,180
2,921
5,756

0.79
1.02
0.62
0.89
0.21
0.42

Consumer Staples 1.24% (31.12.2017, 2.33%)
Coca Cola
Colgate-palmolive
pepsico

232,792
133,855
32,080

7,734
6,571
2,646

0.57
0.48
0.19

71,785

6,872

0.50

598,511
405,854
90,346
221,618
145,047
150,122
124,820
277,919

12,784
9,889
11,217
11,237
11,461
10,378
19,277
10,755

0.94
0.72
0.82
0.82
0.84
0.76
1.41
0.79

Energy 0.50% (31.12.2017, 0.50%)
Chevron
Financials 7.10% (31.12.2017, 6.49%)
Bank of america
Blackstone
Chicago mercantile exchange
Citigroup
Jp morgan Chase
nasdaQ omX group
s&p global
schwab (Charles)
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

health Care 5.50% (31.12.2017, 5.70%)
medtronic
pfizer
stryker
Thermo Fisher scientific
unitedhealth group
Zoetis
industrials 1.79% (31.12.2017, 1.97%)
3m
Canadian pacific railway
rockwell automation
information Technology 9.90% (31.12.2017, 7.88%)
accenture
adobe
alphabet
apple
Facebook
Fidelity national Information
mastercard
microsoft
paypal
ss&C Technologies
Texas Instruments
visa a
materials 0.76% (31.12.2017, 0.63%)
ecolab
real Estate 1.25% (31.12.2017, 1.16%)
alexandria real estate equities
prologis
utilities 0.30% (31.12.2017, 0.32%)
duke energy
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holding

Fair
value
£’000

% of
total net
assets

155,442
213,686
99,441
115,602
92,643
170,749

10,079
5,874
12,718
18,140
17,221
11,022

0.74
0.43
0.93
1.33
1.26
0.81

61,397
62,951
52,635

9,149
8,714
6,627

0.67
0.64
0.48

74,671
17,650
17,253
88,961
89,682
158,950
89,283
198,702
160,759
223,671
136,613
113,669

9,254
3,256
14,578
12,325
13,198
12,765
13,292
14,841
10,141
8,786
11,407
11,422

0.68
0.24
1.07
0.90
0.97
0.93
0.97
1.09
0.74
0.64
0.83
0.84

98,061

10,424

0.76

84,234
182,104

8,050
9,061

0.59
0.66

68,708

4,115

0.30
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

JApAN 3.10% (31.12.2017, 3.49%)
Consumer Discretionary 0.41% (31.12.2017, 0.68%)
Koito manufacturing

111,154

5,556

0.41

Consumer Staples 0.68% (31.12.2017, 0.60%)
Kao

159,800

9,234

0.68

industrials 1.06% (31.12.2017, 0.79%)
FanuC
recruit holdings

32,900
456,300

4,942
9,560

0.36
0.70

information Technology 0.95% (31.12.2017, 0.82%)
Keyence
nomura research Institute

17,400
153,000

7,434
5,618

0.54
0.41

8,331

7,904

0.58

2,489,400

16,487

1.21

information Technology 1.79% (31.12.2017, 1.78%)
Taiwan semiconducter manufacturing
Tencent holdings

404,509
350,300

11,202
13,311

0.82
0.97

mulTi gEOgrAphy 5.46% (31.12.2017, 5.44%)
pooled Funds 5.46% (31.12.2017, 5.44%)
The CBF Church of england global equity Fund*

39,259,989

74,638

5.46

OThEr AmEriCAS 0.00% (31.12.2017, 0.04%)
Funds 0.00% (31.12.2017, 0.04%)

Telecommunication Services 0.00% (31.12.2017, 0.60%)
ASiA pACiFiC EX JApAN 3.58% (31.12.2017, 3.97%)
Consumer Discretionary 0.00% (31.12.2017, 0.83%)
Consumer Staples 0.58% (31.12.2017, 0.18%)
lg household & healthcare
Financials 1.21% (31.12.2017, 1.18%)
aIa
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

130,000
1,417,000

26,315
1,417

1.93
0.10

124,875

2,753

0.20

private Equity 1.58% (31.12.2017, 1.68%)
Blackstone Capital partners
F&C private equity
princess private equity

1
2,538,746
1,457,329

–
8,708
12,888

–
0.64
0.94

iNFrASTruCTurE & OpErATiNg
ASSETS 9.74% (31.12.2017, 10.16%)
Energy resources & Environment 2.19%
(31.12.2017, 2.35%)
Bluefield solar Income Fund
Foresight solar Fund
greencoat uK Wind
The renewables Infrastructure group
The Forest Company**
uK energy efficiency**

5,445,723
2,678,433
7,793,719
5,636,148
624,524
1

6,562
2,906
9,742
6,188
2,285
2,190

0.48
0.21
0.72
0.45
0.17
0.16

1
1
1

–
43,502
1,680

–
3.18
0.12

privATE EQuiTy & OThEr 3.81%
(31.12.2017, 4.53%)
CClA Shares 2.03% (31.12.2017, 2.10%)
CCla Investment management ordinary shares**
CCla Investment management p ordinary shares**
Other 0.20% (31.12.2017, 0.75%)
Triodos microfinance

general 3.30% (31.12.2017, 3.40%)
Infracapital partners
rreeF pan-european Infrastructure Fund**
strategic partners offshore real assets Infrastructure II**
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

holding

Fair
value
£’000

% of
total net
assets

Social 4.25% (31.12.2017, 4.41%)
Civitas social housing reIT
european student housing
gCp student living
Impact healthcare reIT
medicX Fund
Wren retirement living**
Target healthcare reIT
Wren retirement Fund**
Triple point social housing reIT
Triple point social housing reIT – p ordinary

6,621,882
1
7,129,571
2,220,108
11,818,619
4,996
3,889,173
6,479
6,052,134
4,034,756

6,311
797
10,480
2,264
9,620
9,458
4,298
4,436
6,385
4,136

0.46
0.06
0.77
0.16
0.70
0.69
0.31
0.33
0.47
0.30

prOpErTy 4.13% (31.12.2017, 3.54%)
aberdeen standard european logistics Income
nazeing park Farm**
The CBF Church of england property Fund*

3,300,000
1
37,233,758

3,416
2,630
50,439

0.25
0.19
3.69

5,218,736
103,080
8,468,152
2,287,690
8,090,028
3,026,355
8,792,728
7,542,202
1,604,960
3,324,641
1
1
6,020,340
5,387,467
4,763,972
901,906

5,219
2,453
6,590
1,807
6,557
1
6,327
7,731
1,920
3,325
1,284
3,764
11
5,387
4,240
821

0.38
0.18
0.48
0.13
0.48
–
0.46
0.57
0.14
0.25
0.09
0.28
–
0.40
0.31
0.06

CONTrACTuAl & OThEr iNCOmE 4.21%
(31.12.2017, 4.33%)
alcentra european Floating rate Income Fund
Blackstone mortgage Trust
Blackstone/gso loan Financing
Chenavari Capital solutions
dp aircraft
duet real estate Finance***
Fair oaks Income Fund
gCp asset Backed Income Fund
gCp Infrastructure Investments
hadrians Wall secured
KKr private Credit opportunities partners II**
KKr mezzanine**
nimrod sea assets***
rm secured direct lending
sQn asset Finance Income Fund
sQn asset Finance Income C shares
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

pOrTFOliO STATEmENT
at 30 June 2018 (unaudited)

holding

FiXED iNTErEST 0.99% (31.12.2017, 0.00%)
us Treasury 2.5% 2020
iNvESTmENT ASSETS

17,905,600

NET OThEr ASSETS
TOTAl NET ASSETS
*

Fair
value
£’000

% of
total net
assets

13,554
1,321,248

0.99
96.69

45,176
1,366,424

3.31
100.00

The CBF Church of england uK equity Fund, The CBF Church of england global equity Income
Fund and The CBF Church of england property Fund are managed by the manager and represent
related party transactions.
** unquoted investments.
*** suspended quoted securities.
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

STATEmENT OF TOTAl rETurN
for the half year ended 30 June 2018 (unaudited)

period ended
30.06.2018
£’000
£’000

Income
net capital gains
revenue
expenses
Interest payable and similar charges
net revenue before taxation
Taxation
net revenue after taxation
Total return before distributions
distributions
Change in net assets attributable to
shareholders from investment activities

period ended
30.06.2017
£’000
£’000

37,088
20,653
(4,587)
(1)
16,065
(911)

59,543
22,504
(4,105)
–
18,399
(729)

15,154
52,242
(23,244)

17,670
77,213
(22,471)

28,998

54,742

STATEmENT OF ChANgE iN NET ASSETS ATTriBuTABlE TO ShArEhOlDErS
for the half year ended 30 June 2018 (unaudited)

Opening net assets attributable to shareholders
amounts receivable on issue of shares
amounts payable on cancellation of shares
In specie Transaction

period ended
30.06.2018
£’000
£’000

period ended
30.06.2017
£’000
£’000

1,324,292

1,151,368

26,424
(15,176)
817

Change in net assets attributable to
shareholders from investment activities
retained distributions on accumulation shares
Closing net assets attributable to shareholders

58,784
(8,215)
–
12,065

50,569

28,998
1,069
1,366,424

54,742
1,127
1,257,806

The note on page 27 and distribution tables on page 28 form part of these financial statements.
The above statement shows the comparative closing net assets at 30 June 2017, whereas the opening
net assets for the current accounting period commenced on 1 January 2018.
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

BAlANCE ShEET
at 30 June 2018 (unaudited)

ASSETS
Fixed assets:
Investments
Current assets:
debtors
Cash equivalents
Cash and bank balances
Total current assets
Total assets
liABiliTiES
Creditors:
other creditors
distribution payable on income shares
Total creditors
Total liabilities
Net assets attributable to shareholders

30.06.2018
£’000
£’000

31.12.2017
£’000
£’000

1,321,248

1,269,805

21,066
56,371
4,222

3,049
53,473
8,525
81,659
1,402,907

25,358
11,125

65,047
1,334,852

996
9,564
36,483
36,483
1,366,424

10,560
10,560
1,324,292

The financial statements on pages 25 to 28 have been approved by the Trustee.
approved on behalf of the Trustee
10 september 2018

a Brookes, Chairman
CBF Funds Trustee limited

The note on page 27 and distribution tables on page 28 form part of these financial statements.
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NOTES TO ThE FiNANCiAl STATEmENTS
for the half year ended 30 June 2018 (unaudited)

1.

Accounting policies
Basis of preparation
The financial statements have been prepared on a going concern basis, in compliance with
Frs 102 and in accordance with the statement of recommended practice for uK authorised
Funds (sorp) issued by The Investment management association in may 2014 and the Trust
deed and the Collective Investment scheme sourcebook. The financial statements have been
prepared under the historical cost basis, as modified by the revaluation of investments.
The Fund is exempt from preparing a statement of cash flows under Frs 102 as substantially all
of the Fund’s investments are highly liquid, substantially all of the Fund’s investments are carried
at market value and the Fund provides a statement of change in net assets.
unless otherwise stated, all other accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 december 2017 and are described in those
financial statements.
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

DiSTriBuTiON TABlES
for the half year ended 30 June 2018 (unaudited)

period ended

date paid/payable

income shares
31 march
30 June

31 may
31 august

dividends paid/payable
pence per share
2018
2017

14.40
14.40
28.80

13.18
15.62
28.80

revenue accumulated
pence per share
2018
2017

Accumulation shares
31 march
30 June
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23.84
29.72
53.56

27.73
31.81
59.54

30 June 2018

ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

STATEmENT OF TruSTEE AND mANAgEr rESpONSiBiliTiES

The Trustee shall comply with the duty of care
when exercising their powers and discharging
their duties under the Church Funds Investment
measure 1958 (as amended from time to time)
and the Trustee act 2000 (together the
measure) to:
• make and revise the written statement of the
investment objectives of the Fund and details
of such investment objectives will be
included in the scheme Information;
• determine the criteria and methods for
evaluating the performance of the Fund;
• appoint the auditor of the Fund and agree
their terms of engagement;
• determine the rate of remuneration of the
Trustee and the manager in accordance with
the scheme and the scheme Information;

• review the appointment, supervision and
oversight of any registrar or other delegate
whom it has appointed in accordance with
the provisions of this scheme;
• review the custody and control of the
property of the Fund and the collection of
all revenue due to the Fund in accordance
with the measure;
• make distributions to investors holding
income shares and make allocations to
investors holding accumulation shares in
proportion to their respective shares in the
property of the Fund; and
• take all steps and execute all documents
which are necessary to ensure that the
purchases and sales of investments for the
Fund are properly completed.

• exercise supervision and oversight of the
manager’s compliance with the measure and
the scheme Information. In particular, the
Trustee shall be satisfied on a continuing
basis that the manager is competently
exercising the powers and discharging the
duties conferred or imposed on it by or
pursuant to the provisions of the measure
and ensure the manager is maintaining
adequate and proper records;
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ThE CBF ChurCh OF ENglAND iNvESTmENT FuND

STATEmENT OF TruSTEE AND mANAgEr rESpONSiBiliTiES

preparation of financial statements
The Trustee of the Fund is required, by the
measure, to prepare financial statements which
give a true and fair view of the financial
position of the Fund at each half year and year
end valuation date. The net revenue for the
period, together with a report on the operation
of the Fund, is also required.
The financial statements show the net asset
value of the shares in the Fund as at the date to
which the financial statements are prepared, the
amount of revenue per share and the amount of
revenue, if any, to be transferred to capital
pursuant to paragraph 11 of the schedule to the
measure. In preparing the financial statements,
the Trustee:

•

makes judgments and estimates that are
prudent and reasonable; and

•

prepares the financial statements on a going
concern basis, unless it is inappropriate to
presume this.

The Trustee is also required to manage the
Fund in accordance with the measure and has
delegated to the manager the day-to-day
management, accounting and administration
of the Fund, as permitted by the measure.
manager responsibilities
The manager is required to carry out these
duties in accordance with the measure and take
reasonable steps for the prevention and
detection of fraud and other irregularities.

• selects suitable accounting policies that are
appropriate for the Fund and applies them
on a consistent basis;
• complies with the disclosure requirements of
the statement of recommended practice for
uK authorised Funds (sorp) issued by
The Investment management association
in may 2014;
• follows generally accepted accounting
principles and applicable united Kingdom
accounting standards;
• keeps proper accounting records which
enables them to demonstrate that the
financial statements, as prepared, comply
with the above requirements;
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CBF Funds Trustee limited
(Charity registration No. 1116932)

Trustee Directors
r Williams (Chairman resigned 21 may 2018)
a Brookes (appointed Chairman 21 may 2018)
rev Canon e Carter
s Chan*
C Johnson
n lewis*
g pollard
p read*
s steele* (resigned 26 February 2018)
rev dr r Turnbull* (resigned 21 may 2018)
m Woodmore*
* Members of the Audit Committee

Executive Directors of the manager
m Quicke, oBe (Chief executive)
J Bevan (Chief Investment officer)
a mcmillan (Chief operating officer)
a robinson, mBe (director market development)

Secretary
J Fox

Fund Manager
J Bevan

manager and registrar
CCla Investment management limited
senator house, 85 Queen victoria street
london eC4v 4eT
Telephone: 0207 489 6000
Client service:
Freephone: 0800 022 3505
email: clientservices@ccla.co.uk
www.ccla.co.uk
Authorised and regulated by the Financial Conduct Authority

Company Secretary
J Fox

Administrator
hsBC securities services (uK) limited
1-2 lochside Way
edinburgh park
edinburgh eh12 9dT
Authorised and regulated by the Financial Conduct Authority

Non-Executive Directors of the manager
r horlick (Chairman)
r norris
T salmon, oBe
J Tattersall
r Williams (resigned 8 June 2018)
C Johnson (from 8 June 2018)

Head of Risk, Internal Audit and Compliance
s Forrest (resigned 31 January 2018)
r plumridge (from 31 January 2018)
Head of Ethical and Responsible Investment
J Corah
Third party Advisors
Banker
hsBC Bank plc
60 Queen victoria street
london eC4n 4Tr
Custodian
hsBC Bank plc
8 Canada square
london e14 5hQ
Solicitors
Farrer & Co llp
66 lincoln’s Inn Fields
london WC2a 3lh
Independent Auditors
pricewaterhouseCoopers llp
7 more london riverside
london se1 2rT
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The CBF Church of England Funds
The CBF Church of england Funds provide Church of england parishes, dioceses and other church
charitable trusts with a ready-made service to look after their money and investments. These Funds
aim to provide prudent management of Church money avoiding unnecessary risks, but at the same
time seeking to deliver satisfactory investment results.
A choice of Funds
The six CBF Church of england Funds aim to meet most of the investment and deposit needs of a
church trust.
investment Fund
• a suitable ‘all-in-one’ long-term fund for most
church organisations
• highly diversified and well-balanced spread
of investments
• designed to help meet growth and
income requirements
• Focus on delivering attractive, growing income
• Working with the eIag to reflect appropriately
ethical values in your investments
global Equity income Fund
• attractive income
• steady income in the future
• strong growth opportunities from the
global economy
uk Equity Fund
• The only uK equity fund managed to reflect
Church ethical values
• high quality, well-diversified portfolio
• designed to help meet growth and
income requirements
• usually held with other investments such as
overseas equities, bonds and cash to give a
broad spread of assets and achieve
overall objectives

Fixed interest Securities Fund
• long-term investment focused on income
• gross income paid quarterly
• usually held with other investments such as
equities and cash to give a broad spread of assets
and achieve combined income and
growth objectives
property Fund
• Investing in high quality, well-diversified
commercial and industrial property
• Focus on delivering attractive income
• actively managed to add value
Deposit Fund
• an attractive rate
• Interest paid gross
• no minimum balance
• easy access
• simple operation
• excellent service
• Free BaCs transfers
• aaaf/s1 Fund rating from Fitch ratings

The Funds are common funds established under the Church Funds Investment measure 1958 (as amended from
time to time). CBF Funds Trustee limited, a company incorporated under the Companies act, is the Trustee
and operator of the Funds. CCla Investment management limited manages the investment of the Funds.
The value of the investments may fall as well as rise and an investor may not get back the full amount
originally invested.
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CClA Fund managers limited
senator house, 85 Queen victoria street, london eC4v 4eT
T: 0800 022 3505 e: clientservices@ccla.co.uk
www.ccla.co.uk

CCla Fund managers limited (registered in england no. 8735639) and CCla Investment management limited (registered in england no. 2183088)
are authorised and regulated by the Financial Conduct authority. registered address: senator house, 85 Queen victoria street, london, eC4v 4eT.
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