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FOR IMMEDIATE RELEASE
CCLA’s charity clients take stand on climate change and human rights

16 September 2009:  Leading charity fund manager, CCLA, has today announced the key findings of an extensive survey of its charity clients to investigate how their views on ethical and responsible investment (ERI) have evolved.

During an 18 month period, CCLA spoke to its largest 50 clients, using the results to develop a postal survey of 2,000 clients.  

While traditionally, charitable trusts have immediately excluded companies whose practices they believe to be at odds their mission, pension funds have chosen to engage with ‘laggard’ companies and press them to improve their practice in areas of concern.

The CCLA survey has revealed that, in fact, charity trustees would prefer to combine both approaches, committing to a period of corporate engagement followed by exclusions if targeted companies fail to make improvements within the specified time period.

“Today’s charity trustees are very much aware that some company practices are responsible for the very issues that they have been set up to tackle.  They are therefore prepared to divest if companies refuse to respond to persistent engagement,” says Helen Wildsmith, CCLA’s Head of Ethical and Responsible Investment, who led the research.

The survey provided the opportunity for clients to select in depth engagement programmes that might result in the exclusion of “persistent and extreme laggards”.  This revealed that:

· 80% supported this approach where companies continue to violate the Universal Declaration of Human Rights

· 70% supported this approach where companies persisted in violating the International Labour Organisations’ Core Standards

 “There are interesting parallels between these survey findings and the latest legal advice about fiduciary duty published in July  by the United Nations Environment Programme Finance Initiative (UNEP FI) which arguesthat international norms, with all their democratic legitimacy, are appropriate factors for responsible charity investors to reflect in their investment strategies,” says Helen Wildsmith.

CCLA clients also revealed that climate change is the engagement theme that aligns most closely with their own work, and nearly three quarters are prepared to divest from major greenhouse gas emitting companies that do not disclose emission reduction targets by 2012.

“As well as tracking the carbon footprint of our equity portfolios to help us manage this important and urgent issue for our clients, we seek investments that accelerate the transition to a low carbon economy,” says Helen Wildsmith, “In addition, we are active members of investor initiatives that are calling for an appropriate global agreement based on the international negotiations that are taking place at this year’s United Nations Climate Change Conference in Copenhagen, and elsewhere.”

The release of the client survey results coincides with the launch today in New York of a major investor statement on a global agreement on climate change which has been signed by 181 signatories representing key investors from across the globe managing assets worth $13 trillion, including CCLA Chief Executive Michael Quicke.  For further information visit www.iigcc.org
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Notes to editors

About CCLA
CCLA is the leading manager of UK charity investments by assets under management or number of clients *.  We offer segregated and pooled funds, and our deposit fund delivers consistently competitive interest rates, easy access and the comfort of the highest money market credit ratings.  CCLA is a pioneer of ethical and responsible investment, and is a signatory to several high profile global investor groups, including the International Investors Group on Climate Change (IIGCC), the United Nations Principles of Responsible Investment (UNPRI) and the Carbon Disclosure Project (CDP), all of which aim to tackle key social and environmental issues.  CCLA is entirely owned by its not-for-profit sector clients and is authorised and regulated by the Financial Services Authority.  For further information visit www.ccla.co.uk
*Charity Finance Fund Management Survey 2008

About the CCLA client survey

· 20% of clients who received the CCLA postal survey responded – above the average 5-10% expected for this kind of survey

· Further information about  the Universal Declaration of Human Rights can be found at http://www.un.org/en/documents/udhr/
· Further information about the International Labour Organisations’ Core Standards can be found at http://www.ilo.org/global/What_we_do/InternationalLabourStandards/lang--en/index.htm
· Further information about the 2009 United Nations Environment Programme report, ‘Fiduciary Responsibility: Legal and Practical Aspects of Integrating Environmental, Social and Governance Issues into Institutional Investment’  can be found at http://www.unepfi.org/
